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Small  cotton  crops  in  foreign  countries  and  lo'n  stoc]::s  of  .Ai'aerican 
cotton  abroad  v/ere  largely  responsible  lor  the  increase  in  exports  of  cotton 
from  the  United  States  in  December,  according  to  the  Bureau  of  Agricultural 
Economics.     In  most  years  exports  decline  in  Decevaber,  but  there  ha.ve  been 
exceptional  ;;;e£irs,  such  as  1925-2?,  when  the  low  priced  crop  moved  to  mxarhet 
rather  late  and  at  a.  time  when  foreign  demand  v;as  increa.sing.     So  far  this 
season  there  is  little  evidence  of  an  improvemicnt  in  huropean  demand,  but 
stocks  in  Europe  are  low  and  Je;pan  and  China  have  been  talcing  very  la,rge 
q.uantities  of  American  cotton.     Sx]jorts  from  the  United  States  in  fece::iber 
totaled  1,181,000  bales,  an  increase  of  54  per  cent  over  exports  in  Tecember 
1930.     This  brings  the  total  for  the  season  to  the  end  of  fecember  to  65,000 
bales  more  than  in  the  corresponding  period  last  season.     Exports  of  Egyptian 
cotton  from  Alexandria  have  likewise  been  larger  this  season  than  last,  but 
from  Aug'CLst  1  to  Januan^  ?  e::ports  from  India  were  about  46  per  cent  less  ths:i 
in  1930-Sl. 

Eomestic  cotton  consumption  in  December  was  about  10,000  baltJs  miore  tha:i 
in  December,  1930,  and,  although  12,000  bales  below  November,   showed  considei- 
ably  less  tnan  the  average  decline  from  l\ovem.ber  to  December.     Sales  and 
shipments  of  cotton  cloth  in  the  United  States  during  December  were  less  thaji 
production  resulting  in  increased  stocks  and  lower  unfilled  orders.  Tnis 
made  three  successive  months  in  which  stocks  have  increased.     As  com.pared 
with  a  year  earlier,  however,   this  section  of  the  domestic  cotton  industry"  is 
in  a  considerably  better  statistical  position  since  both  sales  and  shipments 


during  the  calendar  jear  \7ere  in  excess  of  production.     In  mid-January,  yarn 
and  cloth  demand  in  Great  Iritain  ivas  reported  as  improvin;;;;,  "but  during  the 
previous  five  or  six  weeks  British  manufactures  had  'oeen  losing;  ground.  Sales 
of  textile,  hov/ever,  were  still  much  "below  those  durii'ig  the  period  immediately 
follov/ing  the  ahandonment  of  the  gold  standard.     In  Continontal  Europe  it  is 
thoii^ht  that  the  cotton  textile  industry  as  a  whole  is  in  a  fairly  satisfactory 
statistical  position  in  regurd  to  stocks  of  goods  on  hand,     France,  where 
stocks  are  reported  to  te  20  to  40  per  cent  more  than  a  2'©^^  3-6'0  ^'i^  unfilled 
orders  30  to  40  per  cent  lov/er,  is  the  only  outstanding  exception.     Yarn  and 
cloth  sales  in  Italy  have  heen  mostly  ahove  production  since  the  middle  of 
1931  and  unfilled  orders  have  "been  rising  sli.^^htly  since  the  spring  of  1931, 
On  the  Continent  the  outlook  for  the  cotton  textile  industry  is  largely 
dependent  upon  the  political,  financial  and  related  factors.     In  the  Orient 
cotton  textile  activity  continues  at  a  rather  satisfactory^  level.     The  Japanese 
are  feeling  the  effects  of  the  Chinese  boycott,  "but  this  has  "brought  increased 
operations  in  the  Chinese  mills. 

Cotton  prices  in  domestic  markets  during  the  six  v/eeks  ended  December  13, 
advanced  a'bout  three-fourths  cent  per  pound  and  on  Jan^oary  18  was  1,47  cents  pc^r 
pound  ahove  the  low  point  for  the  season,  tut  hy  Jamiar;'-  22  wore  1.54  cents 
a"bove.     In  foreign  markets  prices  of  iim.erican  cotton  when  adjusted  to  a  gold 
"basis  have  shown  somewhat  similar  ch-mges.     In  comparison  v/ith  prices  of  Indian 
and  Chinese  cotton,  prices  of  .k"iicrican  in  foreign  markets  continue  to  "become 
relatively  cheaper. 

Inform.ation  ohtained  so  fa.r  continues  to  point  to  production  in  foreign 
co-ontries  more  than  1,000,000  oales  less  than  in  1930-31.    A  recent  report 
from.  Russia  shews  the  revised  1931-32  acreage  a'bout  9  per  cent  smaller  than  that 
previously'"  reported.     This  Bureau  has  reduced  its  estimate  of  the  1931-32 
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Russiaii  cotton  crop  from  2,000,000  "bales  to  1,900,000  "bales.     G-innin^-s  of 

Egyptian  cotton  up  to  January  1  were  8  per  cent  "below  ginnings  to  t"ne  same 

date  last  season  and  receipts  at  Alexandria  from  j\:cLix;ust  1  to  J airo.a.Ty  iSwcre 

8  per  cent  larger  than  in  1950-31.     Since  the-  crop  is  estimated-  at  13  per  cent 

less  than  last  season  fhese  ginnings  and  recei^Dts  figures  indicate  thrt  the 

cotton  is  "'ocing  ginned  faster  or  earlier  thori  last  season  or  the  estimated 

production  is  too  small.     In  India  receipts  at  Bomoa^/  up  to  Jaiiuary  14  were 

less  than  half  of  t-ose  for  the  sai'ne  period  in  1930-51  w'nich  tends  to  confirm 

t"he  belief  t'liat"  the  crop  this  season  will  be  irrjch  Gm.aller. 

Prices  -  ' 

Spots  :  .' 

I>j.ring  the  past  five  or  si::  weeks  cotton  prices  in  domestic  markets  have 
displaced  considerable  strength  and  on  January  18  the  average  of  iiiddling  7/8 
in  the  10  spot  markets  was  6.36  cents  per  po'ond  or  0.4c  cents  above  the  price 
one  month,  earlier  ond  0.79  cents  above  the  Q.uotation  six  weeks  earlier.  As 
compared  with  file  low  point  of  the  Sco;son  the  price  on  Ja,nuary  18  v;as  1.47 
cents  per  pound  higher,     T'he  price  in  these  markets  on  January  19  last  year 
wg,s  9,2^  cents.     In  Liver;oool,  prices  of  American  cotton  on  a  gold  basis  have 
advanced  about  i:i  line  v;ith  the  c'h.anges  in  domestic  m^arkets. 

A  comparison  of  the  prices  of  A-erican  and  Indian  cotton  at  Liverpool 
shows  that  Indian  continues  to  become  more  expe:isive  relative  to  America:!. 
On  Janu-ar^"  S  the  average  price  of  tnrce  types  of  Indian  ■  cotton  averaged  94.6 
per  cent  as  mj.c'n  as  tho  aver,?^'e  of  American,  ■■.iddling  and  Low  Riddling,  w'nere- 
as  on  December  11  t"ney  averaged  92.6  gjer  cent.    -H-bout  t"ne  middle  of  January 
the  average  of  four  important  t,;pes  of  Indian  cott,o:i  at  Brei.ien,  G-ermaiv , 
averaged  106  per  •cent  of  the  price  of  ATiericrn  Middling  compared  v^^ith  101  one 
month  earlier,  81  in  Jajiuary  1951,  rnd  96  in  Ja:mary  1927.     In  Japcai  end  ■ 
China  Am.erica:i  cotton  continues  to  remiain  cheap  relative  to  the  prices  of 
competi:ig  :^rowths.     Chinese  cotton  in  S'n,a.ig:iai  is  selling  for  practic.oJl2" 
the  saiTio  price  as  American  whicn  is  generally  considered  mach  more  desirable, 
conseQuently  millers  aXe  showing  little  interest  in  native  cotton. 

Sto.cks  and.  Fipvements 

Apparent  supply-  of  Ainerican  cotton  in  the  United  State_s_ 

On  Jrnuarj   1  the'  apparent  supply  of  Anericon  cotton  remaining  i::  t'lie 
United  States  for  the  remainder  of  the  seaso:i  was  17,003,000  bales.:  This 
compares  with  12,682,000  bales  a  year,  earlier  and  v.'ith  13,815,000  boles  at 
t"he  seme  time  in  the  1926-27  season,  t'ne  previous  record  sup.ply  for  t'nis  time 
of  the  year.     Tlie  decrease  in  t"he  United  States  supply  6.uring  December  this 
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season  rjnou.ited  to  cbout  431,000  tejLes  nore  triaii  durir:^'  Deccia'bwr ,  1930,  the 
disappoarrj-ice  ( con  Gumption  pins  exports)  'of  rcyi  cotton  from  the  United  Stctes 
totaling  1,587,000  and  1,1-56,000  bal-s  respectively  during  tiie  t\7o  nonths. 
The  totol  disappec':'.rance  of  Ar.ericm  cottoh  so  far  this  season  nas  cunonnted 
to  6,177,0^:0  "bales  whereas  doiacstic  consuinption  aixd  exj^orts  for  the  first 
five  Lionuhs  of  last  season  r.r.ionntcd  to  5, 831, 000  bales  or  5  per  cent  less. 

World  visible  sup-'oly  '  '  ' 

On  January  15,  1952  the  tot.':^l  visible  supply  'of  Ai.Kric?ji  cotton  v;as 
.8,561,000  running  bales,  an  increase  of  about  11  per  cent  over  the  7,714,000 
bales  visible  a  year  earlier,  according  to  data  contained  in  the  Coinniercial 
and  Fincncial  Chronicle.     The  American  cotton  visible  outside  the  United  States, 
however,  was  23  per  cent  less  while  thrt  in  the  United  States  was  about  22 
per  cent  nreater.     In  case  of  Americrn  cotton  the  above  coirrparison  of  the 
supply  of  these  two  seasons  is  ndsleading,   since  there  is  an  ^utiusually  large 
amo-ont  of  AracricDn  cotton  at  the  }3resent  time  which  is  not  classed  as  visible, 
foreign  cotton  visiblt;  on  Jaimary  8  on  the  other  haiid,  was  15  per  cent  less 
thr-n  a  year  earlier. 

Exports  of  -^^-rnerican  cotton  '  ; 


Exports  of  Ai'nerican  cotton  during  Decevr.ber  ajnounted  to  1,181,000  ruiining 
bales  conpared  with  765,000  rnnning  bales  in  Decn.foer  1930  or  cn  increase  of 
54  per  cent  according  to  reports  of  the  Bureau  of  the  Census.     Total  exports 
for  the  season  August-December  aino^onted  to  4,0o5,000  bales  which  is  89,000 
bales  more  than'  during  the  first  five  -months  last  season.     Comparing  exports 
this  season  with  those  for  the  corresponding  month  a  year  ogo ,  a  relative 
increase  is  shown  for  e?,ch  month  since  September.    Recently  exports  to  G-reat 
Britain  have  increased  but  Japan  and  China  have  been  the  outstanding  trJ^ers 
'of  Aacrican  cotton  this  season.    Exports  for  the  season  to  Janu.ary  1  to  Japan 
were  108  per  cent  or  515,000  bales  larger  than  for  the  corresponding  date  last 
year;   those  to  Great  Britain  'were  21  per  cent  or  155,000  bales  less;   t-.ose  to 
Germany  25  per  cent  or  284,000  bales  less  .said  those  to  France  75  per  cent  or 
478,000  bales  less  but  those  to  Italy  16  per  cent  or  45,000  br.les  more. 

Exports  of . Egyptian  .cotton  .  " 

Erom  Aug-CLst  1  to  January  6  total  exports  of  cotton  from  iUexamdria 
Sgypt,  amounted  to  454,000  ruin". ing  bales,  cai  increase  of  60,000  bales  or  15 
per  cent  over  the  1930-31  period,  according  to  the  Comafiercial  and  Finan-cial 
Cnronicle.     It  is  interesting  to  note,  however,  that  all  of  the  increase  over 
the  previous  season  tooh  place  in  A-g-ust.     Exports  .during  the  four  weeks 
ended  JajLiuary  6  were  practically  the  same  as  during  the  corresponding  weens 
of  1930-31.     The  Continent  of  Europe  and  India  combined  have  tahen  practically 
the  sajne  ainount  of  Egyptian  cotton  from  August  1  to  January  6  this  season 
as  in  tne  iihe  period 'of  last  season.    Exports  to  Great  Britain,  nowever,  have 
been  about  53,000  bales  or  40  per  cent  more  than  in  1930-31. 
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Expo rts  of  . Ind.i an  cotton 

In  contrast  to  the  slir-:ht  increase  in  exports  of  AiTierican  cotton  so 
far  this  &ea,son  as  compared  v/ith  la,st  season  and  the  15  per  cent  increase 
in  the  rnovenent  of  Eg;5-ptian,   exports  of  cotton  from  India  fron  Aut^ust  1  to 
Januar^^  7  were  about  46  per  cent  less  than  last  season.     These  low  export 
figures  ^'.s  well  as  the  receipts  at  Bombay  indica.te  that  the  crop  this  season 
is  much  smaller  thon  in  1930-31.     The  Cnntinent  has  ta-ien  about  60  per  cent 
less  Indian  cotton  this  season,  G-reat  5rita.in  54  per  cent  less  and  Japan 
and  China  combined  36  per  cent  less.     The  export  movement  for  recent  weehs 
shows  an  even  v^reater  decline  from  the  corresponding  period  of  la,st  year, 
and  in  the  four  weehs  ended  January  7,  1932  totaled  only  38  per  cent  as  much 
as  last  season. 

Stochs  in  consm.iin ,  establishTients 


Although  domestic  mills  have  been  cons-ui'ain.:^'  since  last  June  more  cotton 
each  mionth  than  during  the  corresncndin_ .  month  of  the  previous  season, 
their  stoc]i:s  of  raw  cotton  have  been  below  a  year  earlier  for  several  months 
but  in  hovemiber  and  December  were  not  as  much  below  a,s  in  previous  months. 
At  the  end  of  Decemiber  stocks  ^.t  mills  ajnounted  to  1,631,000  bales  compared 
with  1,656,000  bales  a  year  earlier.     In  April  1331  they  were  292,000 
bales  smaller  tha:i  the  corresponding  period  of  1930.     ''i^hen  stochs  of  foreigTi 
cotton  are  excluded  it  appea.rs  that  at  the  end  of  December  doiaestic  mulls 
held  larger  stochs  of  American  cotton  than  on  December  31,  1930.  Stochs 
of  foreign  cottons  on  December  51  were  44;-:,024  bales  less  tnan  twelve  ..lonths 
earlier  due  to  the  fact  that  consumption  has  been  running  above  imports. 
The  tariff  on  lon^;  stable  cotton  has  been  a  factor  in  this  connection. 

S tochs  in  public  storage  and  .at_ comipre s ses 

On  December  51,  1931,   there  were  10,426,000  rairning  bales  of  rc-w  cotton 
in  public  storage  and  at  com.presses  in  the  United  States  compared  witn 
8,376,030  bales  one  year  earlier.     Tliere  was  an  even  larger  increase  in  the 
ajnount  of  American  cotton  in  stor:\ge  during  tiiis  period. 

T  ex  t  i 1 e  S  i  t ua  t  i  on 

United  Sta.tes 

Cotton  consui:r->tion  in  the  United  States  ^^^ter  adjustment  for  the 

noraial  seasonal  trend  showed  a  decline  from  July  thro^Jigh  hovember,  but  the 

index  of  consumption  in  hovem.ber  of  84  (1923-1925  =  lOO)  was  still  7  points 
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above  tlie  lovv  of.  Deceinber  1330  ajid  was  1  point  e.'bove  L'over.bv^r ,  ISJO.  Con- 
sumptioi.  in  Decer.iber  v/as  1^,000  bsles  below  the  previous  rriontli,  but  this 
Was  consiclara^bl;/  less  th£Ui  the  averrge  decline  iron  hTiveviber  to  Tecevaber  ■ 
durin.i;  cne  past  five  3-ears  of  49, OX  bales.  Tlie  415,000  bales  consu'.Tied  in 
Decs'.iber,  1£31,  we^s  about  10,000  bales  :nore  tha.^  Deceiaber  l.-roo  consu jption 
and  broni^nt  the  totrl  for  tne  season  to  2,196,0:.0  brles.  Tx.is  was  136,0'"0 
bales  or  3.5  ,;er  cent  more  than  was  consnj.ied  froir.  An^i'^st  1  to  rccei.ber  31, 
1930.  Since  last  J-jQie  domestic  mills  have  b-en  cons-jmin^^  more  cotton  than 
during  the  soi^e  month  of  the    -revious  season. 

In  the  domestic  cottOxi  cloth  indnstrv  production  in  recenber  aver- 
aged 50.9  .rhllion  yrxds  per  we  eh  v/hicb  vis.s  12.0  p3r  cent  below  the  rate  of 
prodj-Ction  maintained  durin^;^  llovember,  but  wa,s  8.3  per  cent  above  Tecembcr 
1930,  accordin^-.  to  reports  of  the  Association  of  Ootton  Textile  herchants 
of  l;e-.'7  Yor2:.     Sales  and  shipments  in  December  were  also  below  hovember  as 
is  usujlip  the  case  but  tiie.y  too  v/ere  above  Tecembor  1930  and  were  below 
prodaction,  resj.li:in§,  in  an  incre:  se  in  stocjcs  on  npnd  sj^.d  a  decrea.se  in 
unfilled  orders  during"  the  month.    lor  the  calendar  ;;'ear  1331,  however, 
both  sales  and  shipi:.ents  were  substajitiallr  in  excess  of  production  ai.d 
at  the  eni  of  1951  stochs  were  20.3  per  cent  below  a  vee,r  earlier  s^:d  un-. 
filled  orders  11.5  per  cent  abovt .     Tnis  section  of  tl.e  domestic  cotton 
industry-  is,   t^.erefo.re,  in  a  considerably  better  s-^c: tis tic^\l  position  tnsn 
a  year  c.^o* 


i!>rG?.t  ,_.ri tain 

■?h';  cotton  t oxtilG  industi;.   of  C-rcat  Brit-^.in  Tritncssoo.  a  s"j-'ostrnt ial 
i.T?rovci:ic  nt  follo^  in;-;  ti:.o  aoandOiiincnt  of  t:ie  §old  standard  in  SGptomocr  and  for 
sc^.voral  ■  oeks  sales  '.''crc  inijch  aoovo  the  grcatlj^  increased  prod'J-Ction.  D'ciring 
the  ocriod  frci.i  late  FovcriLicr  to  carl3^  January,  ho;/ov3r,  British  r.ianLLfacti;j.-Grs 
vroro  ioGin;.  ^;ro::nd,   sales  in  :.i(>st  lines  ha.virfg  ."been  "bolo'^r  production  during  this 
period  and  th.;  spinners'  eicjTj^ln  decreasing.     At  nid-January  yarn  and  cloth  dona  Fid 
v/as  a;_.ain  reported  as  improving.  Larger  cloth  inquiries  vr^rc  reported  from  India 
and  China  and  yarn  turnover  -^as  slightly  larger.     The  yarn  margin  on  Janur.rj-  15 
was  still  lo'.Tcr  not-.rithstanding  the  iiTiprop.'"ed  demand  conditions.     The  improvement 
in  demand  v^as  said  to  have  occn  in .  ant  icipat  ion  of  higher  yarn  and  cloth  -rices. 

It  has  hecn  ex^pccted  that  the  recent  conflict  hetT/ecn  the  British  and 
Indian  political  le^\derc  in  India  vjould  reduce  the  cloth  demand  from  that  import- 
ant m.arlrct.     Some  optiinism  exists  concerning  trade  vath  China,  v/hich  is  Great 
Brite.in' s  second  largest  foreign  market  fcr  co tton  m.anuf ac turcs,  in  view  of  the 
continuation  of  the  Chinese  hoycott  of  Japanese  goods. 

Apparently  G-rcat  Britain  has  not  received  as  m.uch  competition  among  her 
fine  goods  miarkets,   for  during  the  season  up  to  aoout  the  middle  of  Dcccmher  for- 
■frardings  of  E::;."ptian  ojid  Sudan  cotton  to  British  spinners  rerc  ahout  67  per  cent 
groa-^er  than  in  the  sr^me  -ocriod  the  -erevio  vs  season,  v/hilc  fo r wardings  of  all 
other  cotton  vxre  only  c^.l  per  cent  greater.     It  scorns  lilcoly  th-^t  the  coarse    •    .  ■■ 
goods  manufacturers  are  suffering  more  from,  the  Indian  "boycott  of  British  goods 
since  the  Indian  mills  -.Thich  eroduce  a  larger  pro^oortion  of  coa.rse  goods  have  "b  een 
very  active  this  season. 

u 

Continental  Euro~)0  in  1931 


There  have  been  -fioivlj  fo'Ur  years  of  virtually  continuous  recession  in 
the  continental  cotton  mill  and  textile  trade  activity.    Falling  prices,  rising 
uncmuloynent ,   declining  wages  and  the  sem.i- paralysis  of  economic  activity  result- 
ing from  the  general  credit  crisis  have  reduced  Euro  pean  consuaption  of  rej/  cot  tor 
and  cotton  goods  to  a  lo-r-er  level  "than  an;;'"  since  the  years  of  the  German  ineflar- 
tion,   (1922  and  1923)  yet,   statistically  the  cotton  industry  over  the  Continent 
as  a  -.hole  secm.s  to  have  reached  f inner  grouLid. 

The  new  yoej*  opens  v.'ith  cotton  textile  production  apparently  adjusted  on 
the  whole  to  the  current  low  ro/ic  of  cons"umpt ion.     The  stocirs  situation  also 
seems  well  in  hand.     Cotton  mill  output  is  now  running  aoori-t  25  per  cent  "below 
the  level  of  the  active  year  19^7-23  and  aroemd  17  per  cent  "bclov;  the  av:rage  of 
the  past  seven  years.    Mill  stcc/cs  of  finished  and  sem.i- finished  goods  have  heen 
worked  dov/n  to  modera.te  and  even  lev;  levels  in  practically  all  im-portant  countries 
exce--t  France,  where  a  reda.ction  is  now  taking  place.     Reduced  goods  stocks  in 
distrihuting  channels  have  long  "been  indicated  "by  the  trade's  general  polios'-  of 
hand-to-miow-th  "buying.  < 

The  key  to  the  future  trend  of  S^uropcan  cotton  consu:iption  clearly  lies  in 
the  general  economic  sitij.^,tion.     Conditions  in  the  cotton  industry  and  low  -rices 
of  raw  material  hpr\;-G  "been  conducive  to  revival  for  several  months,  "but  to  date 
the  stead;/  downward  drift  in  general  "business,   the  financial  crisis  and  extreme 
political  uncertainty  have  precluded  any  real  turn  for  the  hotter. 
1/    B.-^sed  1-rgcly  on~Agricul'tural  Attache"~LT~vr~St ee're' s  report  of  December  30, 
.    1931  su-  -lemented  "by  cahle  on  January  15,  1932. 
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DoYclo-")mc2its  in  Euroncan  raw  cotton  o,::d  cotton  textile  r-iarkcts  in  1931 
YJQTQ  lar^^Gl-T-  undor  the  influencG  of  the  h.ca\r:/  raw  material  GU-pplics,  the  result- 
ant decline  in  cotton  -prices,  and  the  critical  turn  in  v.^orld  financial  conditio  iis, 
The  stiru-lating  influence  of  the  v/ar-deht  moratoriun  and  occasional  upt"DTns  in 
prices  w'cre  never  effective  in  curlDin^;  "bearish  sentiment  for  nr^r  length  of  tine. 
The  revival  of  s-oeculativo  optimism  on  all  commodity  markets  in  OctolDcr  led  to 
conGidcra-'ole  improvement  in  sales  of  y^rn  and  goods  in  many  party  of  the  Contin- 
ent, "but  political  and  financial  difficulties  sulDscqu-cntly  assmcd  such  propor- 
tions that  the  improvement  v/as  short  lived.     The  political,  financiol,  and  re- 
lated factors  vmich  have  -revcnted  revival  in  the  cotton  induetr\''  d"U-ri:ig  1931  — 
the  "bai^kin^  crisis,  groving  trade  restrictions  in  the  form  of  rising  tariffs, 
import  contingents  and  control  of  foreign  excha^ngc  payments,  tlic  a"bandomcnt  of 
the  gold  standard  "by  G-reo.t  Britain  and  other  countries,  and  the  unusurl  severity 
of  the  agricultural  crinis  in  eastern  Europe  —  arc  still  iinoortant  factors.  Upon 
them  hin.:,o  the  r-  t^orn  of  confidence  and  imri  rev  orient  in  the  purchasing  pov/cr  of 
importr'nt  consuning  -areas  for  European  textile  goods.. 

The  A.iovenent  of  rav/  cotton  -oriccs  v/as  also  a  factor  of  som.c  importance  in 
influencing  mill  consum  jtion  and  the  m.ovement  of  goods  in'':o  distri"buting  chojuie  Is, 
Continued  -'ealinecs  has  encouraged  hand- to-aouth  "b-uying  of  "both  rav/  cotton  and 
cotton  manufactures.  The  m:ovement  of  cotton  -  rices  v/ill  pro'oahly  continue  to 
affect  trade  ouying.     Consumer  ."buying  of  cotton  textiles,  hov.vver,  is  ;.rooaDly 
more  dc  ■■endent  u";on  conditions  affecting  p  -rchasing  pov/er. 

The  -Qo  sit  ion  of     lerican  in  r-'lation  to  cor.Yoet  itive  cott  ojis  o  n__t_he  Go  nt  incn  t 


Althou.h  Indian  cotton  -prices  v/ere  so.ve^/hat  higher  during  th<^  1950-51 
season  the.n  i.i  1929-30,   in  relation  to  ."L.icrican,  the  share  of  Indian  cotton  in 
co:itinental  mill  consu.r ion  Y/as  --/ell    laintai.ed.     Lo".n:r  relative  ■:rices  of 
jl]g;;r_.itian  in  1950-51  r^Gulted,  ho-jcver,   in  an  i;;.cr:ascd  s'narc  of  Egf  :tian  in 
continental  mill  consu  g)ti'-;n.     During  the  current  season,   since  Indian  cotton 
has  "bccoi.ie    '.uch  higher  nriced  in  relation  to  .Ve^rican,  the  -oro  -ort i :  n  of  Indian 
grov/ths  consumed  is  a'fparently  decreasing.     This  '^/ouLd  te  in  line  v.ith  trade 
reports  indicating  that  mill  ^.'"UTChases  of  Indiom  cotton  have  "been  relatively  smali 
so  far  this  year  and  ex^Dort  figures  which  show  that  exoorts  of  Indian  cotton  for 
this  season  up  to  Janua.ry '  7  yiqtc  almost  60  'Uer  cent  bclov/  last  season,  v/hereas, 
c:rperts  of  iV.ierican  cotton  to  Continental  Em-opc  from.  August  1  to  January  1  v/erc 
ahout  40  ;cr  cent  helov  the  corres'oonding  ncriod  last  season. 

Relative  prices  of  Egyptian  cotton  arc  now  only  slightly  ahove  those  of 
last  ye■^r,  and  there  has  "been  a  -lore  sta'ble  mill  cons"ametion  of  this  tyoe  en  the 
Continent.     As  a  result  cx-)orts  from  Eg^'pt  to  the  Continent  from  Septem"ber  1  to 
a"bout  Decerrocr  23  -Tere  only  21  --er  cent  "beloY/  the  same  period  in  1930. 

G-ormaiT^'" 

C-er:nany  exricricnced  a  year  of  drastic  curtailm.ent  in  textile  output  in 
1951.     KLl  ho 00  for  an  improvemicnt  in  the  sittLaticn  held  at  tlx  heglnning  of  the 
year  v/as  destroyed  'oy  the  f  rther  "brerk  in  rav/  cotton  nrices,  and  hy  the  general 
economic  and  financial  crisis  after    he  muddle  of  the  year.     A  slight  revivel  in 
miill  sales  of  parn  and  ;;^oods,  accompanied  "by  som-e  increase  in  hoth  S'linning  aad 
-  caving  m.ill  activity,  v/as  evident  during  the  first  half  of  the  ye.^T,  l)ut  this 
disa'.peared  later  in  the^  year  when  the  financial  conditions  "bccrme  so  severe. 

In  Octoher,  v/hcn  coi.oodity  markets  strengthened  and  ac'-ive  speculation 
v/as  a.ain  oijssrvQd,  increased  "buying  activity  developed  for  yarns  and  goods, 
to  'other  with  so-^.r  9.c-:rp,n-'ni   1  rcrenr.R  i  r.  tnlcin.rs  "bv  wholesalers  and  retailers. 
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Tliis  Y/as  d"c  cliicil:--  to  v.lio  sliar;;)  rise  in  rr.w  cott..::  quo tct ioi-S,  altlioii^li  a 
dosirc  to  ootain  "roal  values"  in  a  tine  of  currency"'  "uncertainty^  also  contril)uted 
tov/ard  increased  "ou^in^;  of  cotton  ^••arn  -/nid  £;oods  at  that  tine.    This  improvanen t, 
however,  v/as  net  naintaincd  in  FoveinDer  a:id  Decci.ibcr,  and  the  G-er;.ian  -eulDlic,  de- 
s';dtc  '-^ast  inflrtion  experience,  has  shov/n  reuarha'jlc  discipline  a'ljout  unsound 
"::iark-fli;_ht"  purchases  which  sooner  or  later  would  have  "broupht  aoout  a  "businc  ss 
"breaiO.ov/n, 

Th-c  statistical  no  sit  ion  of  the  G-en.ian  cotton  indust::;^  would  favor  irr- 
creased  activity  in  case  of  an  improvenient  in  peneral  conditions  since  stocks  of 
finished  and  seni~f inished  cotton  {"joods  at  the  mills  and  in  distril)utin;2.-  chpainels 
are  low,    ''reduction  secns  to  he  well  'j/ithin  the  Units  of  the  current  low  level 
of  consui'ier  de.  irnd  although  cloth  ni]..ls  in  tne  last'  few  ninths  have  "been  ahlo  to 
maintain  a  rate  of  activity  noticcahlv  ahove  that  of  last  ^"ear.    This  is  of  cours 
favorahle  to  the  spinninp  indistr^. 

Prices  of  cotton  parns  and  poods  in  Germany,   exec  .-t  f  or  a  period  in  the 
sprinp,   declined  quite  steadilp  U"  to  the  e;.d  of  the  ^"car.     The  current  level  of 
"'-ices  '..'ould  in  case  of  an  upturn  in  conditions  favor  the  rcplcnish:ient  of  stocks 
hp  wholesalers  a.nd  retailers, 

G-erman  imports  of  rav/  cotton  have  declined  heavilp  in  1931,  with  net  im- 
ports of  all  prowths  up  to  the  end  of  ITevem.her  of  955,000  equivalent  478  pound 
hales  as  coripared  with  1,206,000  hales  in  the  first  eleven  months  of  1930,  or  a 
decrease  of  21  -;er  cent.     Recent Ip,  however,   cotton  movemiont  to  Gcrmanp  has  inv 
provcd.     In  Qctohcr,  iTovemJoc-r,  and  Dccemhcr,  l''i31,   exports  of  American  cotton  t  o 
Germany^  were  lar^per  than  dairinp  the  correspondinp  /.onths  of  1950,  and  for  tlic 
three  months  comhined  v/erc  ahout  11  "oer  cent  preater  in  1931  than  in  1930.  Hi-* 
ports  of  cotton  parn  and  cotton  poods  v/ere  m.uch  smaller  in  1951  than  in  1950, 

G  zocho  Slovakia 

The  heavy  deioendence  of  the  Czechoslovcikian  cotton  industry  on  forei{pi 
m.arkets  and  the  extremely  critical  state  of  financial  conditions  a.nd  trade  re- 
strictions in  markets  surroundin    C  z  echo  si  o  vale  ia,  notahly  German;^',  Au.stria  mid. 
Hungary,  have  made  the  nast  year  an  extremely  unsatisfactory  one  for  tlie  textile 
husiness,  and  render  the  outlook  for  1932  uncertain.    Much  is  continpcnt  upon 
restoration  of  confidence  and  hettermcnt  of  the  general  husiness  situation  in 
central  and  eastern  IJurope. 

Czechoslovokian  e^rports  of  yarn  and  cotton  poods,  in  1931,   fell  close  to 
30  per  cent  "behind  those  of  1930  v/hich  were  alread^^  considcrahly  holow  previous 
years.     Textile  exj^orts  have  hcen  esv;ecially  hrn-perod  hy  the  tariff  conflict  with 
Hungary  in  effect  since  the  teminoticn  of  the  Czechoslovak-Hunparian  commercial 
treaty  a  year  ape,  and  particularly  since  the  financial  crisis  and  the  introc'oic- 
tion  of  severe  restrictions  on  foreipn  exchanpo  in  both  Hungary  and  Austria  dur- 
ing the  last  half  of  1931. 

Czochosloval:ian  imports  of  rav/  cotton  of  all  kinds  during  the  first  10 
months  of  1951  a-iounted  to  only  332,000  equivalent  hales  of  478  pou:ids  as  compar- 
ed with  410,000  hales  in  the  s?j--C  m.onths  of  last  year,  a  decrease  of  19  per  cent. 
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Austria  1 

In  Austria  tl:c  cotton  textile  inviVistr;;,^  jasscd  tl'.roU:::h  a  vcr;'  severe  ivsx  \ 
in  1931  and  tLo    resent  conditions  arc  disconra;;in-:  chicily  "bocauso  of  the  ex-  ■ 
trend:/  '••cdk.  position  of  Austria,   econonically ,  and  tlic  i^jreat  uncertainty-  as  'to 
future  financial  dovcloDnont s. 

~  I 

"he  orealidown  of  the  Austrian  Grcditanstal t  in  March,  1931,  -j'.  ich  is  fi:  g- 

qucntly  rc.^arded  as  having  -procroitatcd  t'lc  European  credit  crisis,  scvcrol;/ 

hanoercd  the  cotton  textile  incoistry.    A  nu'ibcr  of  n.ills  are  directly-  affected  ' 

'h-j  the  oa:-lc' s  liquidation,  and  have  had  and  arc  still  l-^.vin;::  diffic^uLt'/  in  olDtairv 

in^;  nccessar--  credit  elcev/hcro.     The  incVastryr  has  rca/ed  sone  temporary  advantage 

fron  the  r  .striction  of  i'Mports  res'oltin^'  from   .he  c.-:.trol  of  fcroijn  exchai<:c,  . 

"but  t-.iG  a--'-  ears  to  "be  oiorc  tl'.an  off- set  "b/"  the  increased  scvcrit;/  of  tlic  ^-rcncr  al  ^ 

crisis.  , 

s 

Fra:':C  e  | 

.\11  "branches  of  the  French  industry  have  "been  forced  to  curtail  oncratio  ns 
to  a  vsr.rJ-od.  extent  during  1^31,     Spinninjr  nill  activity  has  "been  r-.  do-ced  as  iruch 
as  30  'oer  cent  in  recent  Months  as  coi.rpared  with  last  yc.nr,  thouyh  cloth  r.ill  v  ro-j|| 
duct  ion  has  fallen  only  10  to  20  ■■.or  cent.     Stochs  of  yrrn  ^,nd  faorics  at  then  ills' 
d'j-rin^'  the  last  holf  of  I'-ol  have  Dr.cn  ro-portod'  to  "be  20  to  40  per  cent  hi^^h^r 
than  a  year  a,  e  and  unfilled  orders  30  to  40  -cr  co::.t  under  t^xse  on  hand  last 
year  at  this  tiue.     These  devclo;:.  co-ts  have  occurred  in  cpitc  of  v-C  t':.'o  month 
textile  stril'zc  in  northern  prance  in  the  sunz-or  of  1931  './hich  cculd  not  have  "been 
^i7ithout  effect  on  production.     These  conditiu-s  arc  not  cncoura^ln/:;,  particularly* 
v/hen  it  is  considered  that  unemplo..^ r.ent  has  heen  steadily  risinp.  in  Prance,  and 
that  pcneral  ecDucnic  activity  ooth  in  Prance  in  its  ex  .rt  r.iarhets  is  low.  ' 

It  is  also  sip,nificant  that  th^  Prcnch  cotton  industry  nc"J  finds  itself  in 
no  ■Dositi..n  tc  naintonn  operations  in  order  to  retain  shillcd  textile  lahor  as  haa 
"been  a  definite  policy  in  the  past,    British  competition  is  also  much  complained 
of  rccentl-y,  especially  in  fine  counts.     Com;.ctition  fron  Pnpland  in  this  class  of 
poods  seems  lil-zely  to  he  felt  increasingly,  at  least  in  cx-ort  marhets. 

Prance  was  long  an  "island  of  prosp'ority"  in  a  more  or  loss  universolly 
depressed  Ilurcp'e,  and  its  cotton  textile  industry  -  along  -jith  other  industrl.es- 
vras  aole  to  n.aintain  hi -m  levels  of  activity  for  many  ncnths  after  mills  in  other 
countries  had  "been  forced  to  reduce  opera ions  to  a  marhcd  extent.     Per  several 
months  Proi.ce  has  olso  encountered  reduced  orders  and  has  had  to  ecntond  with  the 
prohlem  of  ovcrprodoxti.n  and  exceesivc  stochs.     They  arc  a  ••e.rentlp"  deereesiEp: 
production  suf f ie ieo-tly  now  to  reduce  stochs.     The  decrcaso  of  75  per  cent  in 
the  ex;)crts  of  A'lerican  c.  tton  to  Prance  from  August  1  to  Decemoer  51,  1S31  as 
conuared  v;ith  th..  sojoe  -•eriod  in  1950  reflects  "both  tlx  depresncd  conditioo.s  of 
tlie  industry  in  the  latter   -.rJrt  of  1931  ao.d  tloe  relatively  prosperous  conditions 
a  year  earlier. 

Italy  I 

Thouph  prcsco-ting  a  ■-icto'jre  of  dee^^  de-u"ossion  d  oring  1931,   the  Italiam 
cotton  textile  industry-  has  grad-tia.lly  -/orhcd  "baxh  to  a  -;oint  r/hcre  the  statistical 
p)0siti)ri  is  r.ore  favoraole  and  increased  activit;,'  1-as  oeen  ro";tcrtcd. 
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Siiarp  C'curt ailment  of  mill  operations  during  the  second  lialf  of  1930  and 
the  first  9  months  of  1931  has  cleared  stocks,   improved  the  ratio  of  new  orders 
to  current  production,  and  ena'oled  a  sliglit  rise  in  operations  and  unfilled  orders 
during  the  past  several  months.     For  some  time,  prodaction  in  the  spinning  and 
vreaving  mills  has  "been  sliGhtl--  above  or  level  with  last  year,  when  it  was  30  -o  er 
cent  "below  the  3"ear  previous.  •  Yarn  and  cloth  sales  have  "been  mostly  above  current 
levels  of  output  since  the  middle  of  the  year.     Hill  stocks  of  goods  and  j^'arns 
have  declined  steadily  since  the  fall  of  1930,  and  unfilled  orders  have  "been  ri  s- 
ing  slightly  since  the  spring  of  1931.     ITot  imports  of  raw  cotton,  which  were 
greatly  "below  corrcs":ionding  months  of  the  previous  year  for  a  long  time,  have 
risen  above  last  year's  levels  since  the  middle  of  1931,   thougjh  they  arc  still 
greatly  below  corresponding  m.nths  of  the  years  1927  to  1930. 

These  facts  seem  to  indicate  that  certain  adjust:;;ont s  have  been  made  within 
the  cotton  ind-.stry,  which,  as  far  as  conditions  in  the  industry  itself  are  con- 
cerned, have  paved  the  way  for  a  basic  revival.    None  of  the  European  countris 
seems  so  well  prepared  for  a  cotton  mill  recovery  as  Italy.    But  general  economic 
developments  and  the  possible  after-effects  of  the  Banca  Commcrciale  difficuLti  es 
still  dominate  the  sit-jation, 

Bel^iun  '  ■ 

The  Belgian  cotton  textile  industry  witnessed  a  sharp  drop  in  production 
in  the  last  year.     Stocks  of  yarn  and  cotton  goods  are  now  reported  generally  low 
in  Bclgiijm  n.nd  some  im"orovcm.ent  in  orders,  t"nough -;artly  seasonal  in  character, 
has  occurred  recently,  notwithstanding  the  fact  that  export  business  has  been", 
rendered  difficult  by  the  departure  of  England  from  the  gold  standard  and  higher 
tariffs  in  m^anj"  countries. 

The  Netherlands 

The  cotton  industry  in  the  Netherlands  has  been  relatively  less  affected 
than  that  of  other  countries  by  the  business  crisis  in  1931,   although  a  general 
textile  strike  has  clouded  the  outlook  as  the  year  closed.     Export  outlets  in  the 
Dutch  East  Indies  are  an  important  factor  in  the  stability  of  conditions  in  the 
Butch  industry.    There  is  now  the  possibility  of  increased  Japanese  conroetition  in 
this  market  as  a  result  of  Japan's  recent  abandonment  of  the  gold  standard. 

Poland 

The  year  1931  was  one  of  reduced  operations  and  extensive  financial  diffi- 
culties in  the  Polish  cotton  industry.     Efforts  to  stabilize  conditions  by  re-o  r-' 
ganizaTion  of  the  spinner  cartel  wore  not  fully  successful  because  of  difficulty  ii 
maintaining  discipline  among  cartel  members.    Manufacturers  and  the  trade  have 
repeatedly  suffered  extensive  losses  from  the  accumulation  of  large  stocks  of 
yarns  and  goods  while  prices  Y/ere  declining.     A  possible  alleviation  of  these  dif- 
ficulties is  now  to  be  seen  in  tne  decision  of  the  Government  to  support  adherence 
to  the  cartel  through  an  increase  in  import  duties  on  raw  cotton  for  non-cartel 
spinners.     If  maintained,  this  policy  seems  likely  to  bring  about  greater  stabil- 
ity through  forced  downward  adjustment  of  production  to  sales  possibilities.  The 
unsatisfactory  conditions  led  to  the  closing  of  all  Lodz  factories  for  four  ?/eeks 
at  the  close  of  the  year,  but  this  a~i-pears  to  be  only  a  temporary  measure.    Pol  isl 
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exoorts  of  cotton  cloth  have  shown  a  consideraolo  dGclinc  dvTing  l^-Sl,  althou^i 
some  recover;^"  of  c:-:-.orts  ha.s  rccmtl^^  occurred. 

Sp?.in 

The  Spanish  cotton  industrj^  cxporiGnced  onl7  c  r.lativel^  minor  recession 
d'lring  lb31.    Hill  consun.otion  of  ra^r  cotton  is  no'.v  r.  ;;ortcd  hcloT?-  normal,  Tdc~ 
causc  of  spinners'   difficulties  in  securing  foreign  exchanj^c  for  im-)orts.  So 
far  bhcre  is  little  evidence  that  the  c-jxrenc^    trou"blcs  have  improved.     It  is 
important  to  note,  however,   that  the  curtailment  of  cotton  cons^onpuion  does  not 
arpear  to  "be  "ba.sed  Uion  internal  market  or  steely  conditions. 

Sv/eden  ■  ■ 

The  Sv/edish  cotton  industr^.^  had  a  relatively  poor  7ear  in  1931,  "but, 
since  ah-^aidoiiment  of  the  gold  stand^jrd  or.d  the  "bepiniiinp  of  a  com;oensatory  rise 
in  -;ricos,   a  good  revival  is  reported  to  have  developed,     0?he  improvement  in 
raw  cotton  prices  in  OctoDcr  also  seems  to  have  "been  a  etimulating  factor.  • 

Russia 

Cloth  production  in  1931  is  thought  to  have  aiaounted  to  around 
2,625,000,000  jards  although  final  figures  are  yet  lacking.    This  mxans  a  con- 
sidcraole  no n- execution  of  the  1931  plan,  which  ;:;rovidcd  for  a  totaJ  output  of 
3,093,000,000  yards.     The  failure  of  the  plan  is  attrihuted  to  teclmical  anjd 
laJbor  difficulties,  "but  the  reduced  outturn  of  the  1930  cotton  crop  also  seems 
to  have  "been  a  factor,  notwithstanding'  that  fact  that  it  is  not  mentioned  in 
the  Russian  press-, 

'Txic  output  of  the  Reissian  textile  Indus tr;?"  in  cotton  fa'brics'  during  ■ 
recent  years  may  he  seen  in  the  accompar^/ing  tahle. 
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Hussir. :     Ccttcn  clotia  "rccactici:  192b  to  1951 
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xho  nov/ly  2,niiouncGd  plcai  for  the-  Hussicji  cotton  to:-;tilG  industry  in 
1952  provides  for  an  incroaso  in  cloth,  production  ci'  c.oout  25  per  cent  as 
comparod  v/itii  1951.     _  total  Quantity  of  3,348,000,000  yards  cf  finisliod 
fabric  is  plaraaod.     It  is  said  tliat  1  billion  motors  or  about  1,094,000,000 
yards  of  cloth  roq^uiros  from  600,000  to  650,000  bales  cf  raw  cotton  of  476 
pOTmds.    Shis  v/ould  roc;uiro  botv/eon  1,800,000  and  2,000,000  bales  v;hich  is 
about  oq_ual  to  the  estimated  production  in  Russia  in  the  1951-52  season. 

China  l/ 

The  Chinese  eotton  iiiills  in  Shanghai  continued  active  about  the 
middle  of  Janu:.ry  but  eurtailmont  in  Japj.nese  section  of  industry  at  that_ 
time  appeared  to  be  o.bout  tv-enty  per  cent.     Curtailment  in  operations  of 
Japanese  m.ills  at  Tientsin  and  Tsingtao,  on  the  other  hand,  has  been  slight. 
Arrivals  of  foreign  cotton  at  Shanghai  during  the  quarter  ended  December 
1951  v/ere  about  double  those  of  the  fourth  quarter  of  1950,  but  arrivals 
of  native  cotton  "have  only  been  about  tvelve  per  cent  of  last  year  due 
chiefly  to  lev;  prices  of  American  and  other  foreign  cotton.    The  decrease 
in  the*  crop  has  been  responsible  for  part  of  the  decreased  arrivals  of 
domestic  cotton,  but  arrivals  from.  Doctions  having  a  crop  larger  thr.n  last 
year  have  also  been  less  than  a  year  ago.     Total  arrivals  cf  all  cotton  at 
Shanghai  are  somev/hat  belcv;  the  saiiie  quarter  last  yc:-r.     Stocl-is  of  raw 
cotton  in  Shanghai  at  present  are  not  considered  heavy. 

Total  mill  consumption  of  cotton  in  China  for  the  quarter  just  ended, 
from  information  available,  appears  to  hrve  been  about  the  same  as  a  year 
ago.     There  "\;as,  ho;;over,-  an  increase  in  /j-nerican  due  to  the  lo\7  price  re- 
lation v/ith  Indian  and  Chinese.    There  seems  to  be  a.  definite  increase  in 
spinning  of  higher  count  yarns  this  year  due  to  cheap  iiiP.erican  cotton  with 
resulte^xt  decreased  dom^and  for  Chinese  cotton  for  lever  count  yarn  which 
would  ordinarily  be  in  dem.arjd  at  this  time,,    Prices  of  Chinese  cotton  re- 
main too  high  to  interest  m.illers  end  less  than  zlio  usual  portion  of  the 
comijfiercial  crop  has  arrived  in  Shanghai. 

l/  Lased  largely  on  a  cable  fromi  ..grie  ultural  Comjaissioner  Dawson  at 
Shanghai,  da.tod  Janue-ry  14,  1932. 
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Tho  yr.rn  marlcc-t'  \;r.3  roportod  to  iicvo  lic.d  en  uncortc.in  tone  due  to 
tlie  -gloomy  political  o-atlcolv  siiO.  the  approach  of  the  Chinese  Kev;  Tear  and 
the  year  end  settlements,  •..•ith  tightness  prevailing  in  the  money  marhet* 
Yam  demand  from  the  interior  is  net  strong  and  it  nov;  appe^-rs  that  demand 
for  all  China  is  somev/hat  less  than  a  year  earlier  due  to  the  decreased 
purchasing  power  of  the  ccnsuiiiers •  .   

The  market  for  piece  goods  was.auiet.in  the  past  few  v/eehs  with 
little  inquiry  due  to  foreign  holidays  and  approach  of  tie  Chinese  IJew 
Year.    I^emiand  during  succeeding  v.-eelrs  depends  on  absence  cf  major  hostili- 
ties in  north  and  progress  of  reconstruction  . in  flooded  areas.     Stocl^s  in 
the  interior  are  considered  light. 

Airerican  cotton  during  December  totaled  about  181, CCO  bales  of  47^ 
pounds  compared  with  76,000  bales  in  i-Iovem.ber  and  about  100,000  bales  in 
DeGemb:-r  1930.     Im.ports  of  Indian  cotton  cn  the  other  hand,  showed  a  de- 
crease from:  ilovember  to  December  the  total  for  eacli  month  being  34,000 
and  17,000  equivalent  bales  of  47S  pcujids  respectively.     Imports  of  American 
cotton  for  the  fourth  quarter  of  1951  a:r.ounted  to  ?c8 ,000- bales  and  Indian 
to  only  82,000  bales.     For  the  1931-52  season  it  is  expected  that  im.ports 
of  ^r.erican  will  reach  nearly    1    m.illion  bales.    Cominitm.ents  in  early  ■ 
January  v/ere  heavy  and  some  increase  in  buying  is  expected  after  the  > 
Chinese  Hew  Year.    There  is  little  tendency  evident  to  buy  ahead  for  the 
new  croj;  year  although  many  have  contracted  for  requirem.ents  for  four  or 
five  months.     The  credit  situation  and  the  uncertainty  cf  the  exchange  are 
factors  restricting  distant  Gom_mi tments . 


Production,  Acreage  and  Crop  Ccnd it ions 

Little  information  has  been  received  during  the  past  month  that 
has  affected  the  estim^ate  of  the  world  production  in  1931-52.  Indications 
still  point  to  a  \;orld  production  a  little  less  than  2  m.illion  bales  larger 
than  in  1930-31  with  foreigTL  production  m.ore  than  1  m.illion  bales  less  and 
United  States  production  3  m.illion  bales  greater. 

United  .States 

The  December  estim.ate  of  production  in  tlie  United  States  v/ill  hold 
until  the  final  ginnings  report  of  the  Bureau  of  the  Census  is  released 
in  liarch.    At  that  time  the  final  official  estim.ate  will  be  released. 
During  the  past  four  years  the  Decem.ber  estim.ate  h^s  been  within  1  or  2 
per  cent  of  the  final  estim.ate. 

Ginnings  -  Up  to  Decem:ber  13,  1951  there  liad  been  15,55F,00C  r'onning  bales 
cf  the  1931  crop  ginned.     This  com.pared  with  13,2-^9,000  bales  up  to  th.e 
samie  date  in  1930,  13,457,000  bales  in  1929,  and  15,541,000  bales  in  1926 
the  year  pf  the  reccrd  crop.    Tlie  gimiings  from,  jecem.ber  1  to  December  13 
totaled  only  535,000  running  bales  which  in  relation  to  the  size  of  the 
crop  v/as  the  smallest  am.ount  ginned  during  tliat  jeriod  for  m.ar^'  years. 
It  should  be  remem.bered  that  the  running  bales  this  season  have  averaged 
considerably  m.ore  than  47fi  poi;nds  net  and  the  indications  are  that  the 
average  weight  of  the  bales  girjned  this  seasjn  will  be  the  largest  on 
record. 


C-7  5 


-15^ 


Fertilizer  tag  sales  -  In  December  1931  sales  of  fertilizer  tars  in  tlie 
eight  most  important  cotton  producing  States  excluding  Olcle^ioma  (Olclalioma 
uses  very  little  fertilizer)  sliov/ed  a  decline  of  52  per  cent  from  the 
previous  December,  and  4-0  per  cent  from  Decem.ber  IS 29,      cording  to  re- 
ports of  the  National  Fertilizer  .Lssociation. 

In  Dgypt  the  1951-52  crop  is  no\/  estimated  at  22. 5  per  cent  belov; 
1930-31  a.s  v/as  stated  last  -nonth,  girmings  up  to  Janucr^v  1,  however,  were 
only  8' per  cent  below  ginnings  to  the  same  date  last  season.     lotal  ginnings 
to  January  1  (excluding  25,000  bales  of  low  grade  cotton  called  "Scorto" ) 
amounted  to  890,000  bales  of  476  pounds  net  com.pared  with  964,000  bales 
the  previous  year.    During  the  past  three  years  ginnings  to  January  1  have 
averaged  63  per  cent  of  the  total  production  but  ginnings  to  January/  1 
this  season  are  equivalent  to  69  per  cent  of  the  estimated  production. 
The  estimated  production  of  Sahollaridis  for  this  season  is  about  57  per 
cent  belov;  1930-51  and  the  ginnings  to  January  1  v/ero  only  24  per  cent 
below  last  season.     Hho  production  of  all  varieties  other  than  Sakellaridis 
is  estimated  at  18  per  cent  loss  than  in  19  50-51  and  ginnir^s  to  January  1 
wore  3  per  cent  less.     This  indicates  that  the  crop  this  season  is  being- 
ginned  faster  or  earlier  than  last  or  the  estimate  of  production  is  small. 
It  is  too  early  to  say  just  v/hat  has  caused  this  variance,  for  during  the 
past  three  years  ginnings  to  January/  1  have  rar^ed  bet\/een  58  and  71  per  cent 
of  the  total.    Receipts  of  Egyptian  cotton  at  hle::andria  from  AuQu.st  1  to 
January  13  this  season  v/ero  8  per  cent  .  bovc  the  corresponding  period  in 
1930-31. 

India 

¥.0  new  estimate  of  the  Indian  crop  has  been  received  since  last 
month,  but  receipts  at  Bombay  continue  to  indicate  that  the  crop  is  evident- 
ly smaller  than  in  1-950-51.    Heceipts  at  Bombay  from  August  1  to  January  14 
v/ere  54  per  cent  belov;  that  period  in  1950-31,  according  to  reports  in  the 
Commercial  and  r'inancial  Chronicle.    Llills  in  India  are  consuming  more 
cotton  this  3''car  tliC2i  last,  ho\/ever;  the  crop  is  later  than  last  season,  cjid 
the  low  prices  have  probabl}/  caused  ov.ners  in  the  int-,rior  to  hold  sa'iio  of 
their  cotton  in  hopes  of  higher  prices.    Production  on  the  area  planted  up 
to  December  1  has  been  estim.ated  at  18.2  per  cent  less  than  the  production  of 
the  corresponding  part  of  the-  1950-51  crop.    The  esthnate  for  this  area  is 
3,428,000  bales  of  478  pounds  compared  v/ith  4,191,000  bales  last  season. 

China 

The  fact  that  the  Chinese  crop  is  much  smaller  this  season  (esti- 
mated at  20  per  cent  smaller)  is  substantiated  by  the  fact  that  Chinese 
cotton  is  now  selling  for  about  tie  samj  price  as  .-^imerican,  v/hereas,  it 
ordinarily  sells  for  considerably  less,   it  being  gencre.lly  considered  less 
desirable  than  ^'unerican.     In  ouldition  it  is  reported  that  the  receipts  of 
native  cotton  at  Slianghai  during  the  thr^e  m.onths  ended'  Deccmiber  51,  1931 
v/oro  otiIy  about  12  per -cent  of  those  of  th:  somo  period  the  previous  year. 
Only  a  pjart  of  the  decrease  is  due  to  the  short  crop,  hov/ever,  for  receipts 
v7oro  also  small  from  those  sections  v/here  it  is  definitely  laio\,Ti  that  the 
crop  is  larger  than  in  1950-31.    The  lach  of  interest  on  the  part  of  the 
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spimiors  cl-aG  to  tno  Lability  to  got  AjiiGriccin  at  c-bout  the  so^no  price  is 
probably  clso  a  factor  in  tli^  small  vol-omc  oi"  r.ocGi^ots*    r.stimatos  f or  tlio 
NantingCiiov/,  31i-.ngliai  and  Hanlvcv.'  areas  place,  the  crop  40  per  cent  belov/ 
a  year  a^-o.     In  n:rtli  China,  Shantung,  Hopel,  Shansi  and  "northern  honan 
the  crop  is  considered  15  per  cent  le.rger  than  the  previous  3''ee,r.     .  ■ 

Russia 

rjcent  st^/Gernent  by  Soviet  officials  shows  th^-t  the  previous  esti- 
mates released  on  the  1951-52  acreage  v/ere  found  to  be  too  high.     '2hcj  are 
nov;  reporting  5,281,000  acres  as  the  area  plen.ted  v;hich  is  545,000-  acres  or 
9.5  per  cent  belo'.:  the  previous  estimate  but  1,411,000  acres,  or  56.5  j^or 
cent  above  the  1950-51  acreage.     This  acreage  reduction  further  subs tantlt.tes 
the  estimate  of  this  B^orcau  v/hich  placed  the  maximu'e  production  at  2,000,000 
bales  of  478  pounds  or  an  increase  of  450,000  bales  (29  per  cent )  over  1950-51, 
although  the  unrevisod  acreage  shov/ed  en  increase  in  area  of  50  per  cent, 
v/ith  the  possibility  of  a  still  further  roduction  in  the  reported  acreage 
and  procurings  iip  to  December  20.  for      large  proportion  of  the  area  only  ■ 
60  to  70  per  cent  of  the  plan,  it  nov:  seems  probable  tliat  the  production  '/ill 
not  exceed  1,900,000  bales,  an  increase  of  only  25  per  cent  over  1950-51 
although  the  crop  '.."as  at  one  time  officially  expected  to  reach  2,700,000 
bales.  .  . 

A  further  increase  in  acreage  and  production  is  planned  for  1952.  A 
recently  approved  plan  calls  for  about  6,022,000  acres  to  be  -plantoa.  next 
spring,  an  increase  of  841,000  acres  or  14  per  cent,  over  the  revised  1951-52 
acreage,    fhe  decease  in  the  rate  of  expansion  is  said  to  be  due  to  the 
fact  that  according  to  the  plan  gre:-.ter  efforts  c-re  to  d2  moAo  in  improving 
the  quality  and  yields. 
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Tiie  apparent  supply  of  American  cotton  remaining  in 


WORLD  COTTOl^  FHOSHSCTS 


Summ.ary 


decreased  during  the  month  of  January  almost  400,000  bales  more  than  during 
the  same  m.onth  last  season  as  a  result  of  an  increase  of  more  than  70  per  . 
cent  in  exports  and  only  a  slight  decrease  in  consunrotion  as  compared  with 
January/-  1S31 ,  according  to  tne  Bureau  of  Agricultural  Economics.     This  leaves 
the  apparent  supply  in  the  United  States  on  Eebruary  1  about  15.7  million 
bales  which  is  still  about  4.0  mdllion  bales  larger  than  a  year  earlier.  Most 
of  these  increased  stocks  aXe  located  eitner  in  public  storage  and  v/arehouses 


or  on  farms,   since  the  amo-'jint  of  cotton  held  in  consuming  establishments  was 
only  a  few  thousand  bales  larger  than  on  Eebruary  1,  1931.     The  heavy  export 
movement  in  January  continued  to  be  largely  a  result  of  hea^vy  exoorts  to 
Japan  and  China,  although  most  important  foreign  consuming  countries  tooh 
larger  amounts  than  during  January  1931.     For  tlie  first  half  of  the  season 
total  exports  of  American  cotton  were  11  per  cent  larger  than  in  the  saxne 
period  in  1930-31,  and  were  slightly  above  those  of  1929-30.     In  contrast  to 
the  relatively  large  exports  of  American  cotton  so  far  this  season  the  export 
movement  of  IndisJi  cotton  from  Aug^ast  1  to  February  9  v/as  49  per  cent  less 
than  during  the  same  period  in  1930-31,  and  was  only  slightly  more  than 
half  as  large  as  in  the  corresponding  period  in  1929-30. 

^jiTiiile  domestic  mdll  consumption  during  Jan^j.ary  was  smaller  than  in 
January  of  last  year  and  showed  less  than  the  usual  seasonal  advance,  the 
report  of  the  cotton  cloth  section  of  the  domestic  industry  was  somevmat  more 
favorable,  cloth  sales  being  the  largest  since  September,  1929,  shipments 


and  production  the  largest  for  almost  two  years  resulting  in  a  substantial 
increase  in  unfilled  orders  and  a  further  decrease  in  stoc^cs.     In  '3-reat 
Britain  textile  irdll  activity  continues  s.t  a  rate  considerably  above  that 
of  the  early  part  of  the  season.     Piece  _.oods  exports  during  recember  and 
January  were  considerably  higher  than  in  133C-31  and  home  trade  has  been 
fairly  satisfactory;  but  attempted  labor  adjustments  have  been  a  disturbing 
factor,  although  it  is  recently  reported  that  a  definite  settlement  is  nearer. 
There  v/as  no  significant  choxige  in  the  cotton  textile  situa.tion  on  the 
Continent  durini^  January.     The  voluiTie  of  new  business  was  reported  unchanged 
on  the  whole,  although  there  was  some  decline  in  Central  IXirope  and  a  slight 
increase  in  .Testern  Europe  and  Italy.     Currency  difficulties  and  regulations 
are  said  to  be  an  important  factor  in  the  situation.-  ■■  - 

•Tne  re.te  of  cotton  consixTption  in  India  so  far  this  .season  has  been 
above  ths.t  of  1S30-31,  and  nas  been  almost  r.t  record  levels,  which  together 
with  tne  short  crop  has  reduced  the  exportable  surplus  of  Indian  cotton  and 
resulted  in  an  unusually  large  amount  of  American  cotton  being  exported  to 
India.    Up  to  the  end  of  Eecember  Ja:!3an(?se  mill  activity  continued  at  rather 
high  levels  end  unusually  large  proportions  of  Amierican  cotton  were  being  used 
Exports  of  cotton  cloth,  however,  have  declined  very  inaterially  for  severa.1  ■ 
months.     In  China  military  operations  and  disturbed  banl:ing  conditions  have 
seriously  affected  the  industry.     A  large  part  of  the  cotton  m.ills  of  China 
are  located  at  Shanghai  where  the  disturbances  have  occurred.     In  late 
Febraary  a  ca.bled  report  stated  that  yarn  production  in  the  Shanghai  m.illn 
was  estim.ated  at  about  10  per  cent  of  capacity  and  txiat  the  amount  of  cotton 
consumed  in  Irebriary  at  Shanghai  was  extremely  small. 

Revised  prod^iction  estim.ates  for  a  number  of  foreign  co-ontries  has 
necessitated  a  revision  in  the  estimates  of  world  production  both  for, 1930-31 
and  1331-32.     The  estimated  1930-31  world  total  including  Cnina  is  now  25.5 
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million  oales  or  1.7  ir.illio^i  bales  sr.iali-?r  tha:i  the  estinate  of  the  present 
(1951-32)  crop.     7ne  ectinated  production  outside  of  the  United  States, 
however,  is  aoout  1.3  million  bales  smaller  this  season  than  in  1330-31. 
The  principal  countries  showing  important  decreases  are  India,  China,  and 
S.gypt.     In  India  alone,  ^^^reliminar^/  estimates  indica.ted  a  crop  of  almost 
1  millio^i  bales  smaller  the:!  last  season. 

Prices 

From  early  J airuarp  to  Jebruar;/  20  there  was  a  fairly  steady'  advance  in 
American  cotton  prices  in  domestic  markets,  and  on  February  20  the  average  of 
the  ten  spot  markets  was  6,54  cents  per  pound.     I^-iis  was  0.&9  cents  above  the 
price  on  the  first  business  day  of  January/,  0.22  cents  above  February  1  and 
Was  1.75  cents  above  the  low  point  of  October  5.    iTot  since  before  early  August 
when  it  became  Imo^^n  that  the  present  crop  would  be  large,  have  prices  in  the 
ten  markets  averaged  as  high  as  6.64  cents.     Since  February  20,  prices  advanced 
somewhat  further  aiid  on  February  25  the  average  of  the  ten  spot  mxarkets  for 
Middling  7/8  inch  was  6.68  cents.     In  most  foreign  markets  prices  of  American 
cotton  in  term.s  of  gold  have  also  advanced  some  d-'uring  the  past  month  and  a 
half.    At  Liverpool  on  February  19  American  Middling  7/8  was  (iuoted  at  5.95 
pence  per  pound  equivalent  to  3.56  cents  per  pound  when  converted  at  the  rate 
of  exchange  existing  that  day  and  compares  with  a  price  of  7.86  cents  on 
January  15."    The  average  of  American  Middling  and  Low  Middling  at  Liverpool 
during  January  was  only  4.5  per  cent  above  the  average  of  three  important 
types  of  Indioii  cotton.     Luring  February  prices  of  Indian  cotton  have  shown 
less  strength  than  prices  of  American  cotton  and  during  the  first  tnree  Yveeks 
of  Februarj%     American  cotton  averaged  6.1  per  cent  above  Indian.    At  Bremen 
during  February  prices  of  Indian  cottons  also  become  relatively  cheaper  as 
corrrpared  with  American  than  inuring  the  previous  month.     AJoout  the  mdddle  of 
February  the  price  of  four  competitive  types  of  Indian  cotton  averaged  practi- 
cally the  saiTie  as  American  Middling,  whereas,  a  month  earlier  these  four  types 
of  Indian  cotton  were  6  per  cent  higher  than  American  and  in  Lecem^ber  were 
1  per  cent  higher.     Indian  cotton,  however,  is  still  relatively  high  as  com- 
pared with  American.    Prices  of  Eg^rptian  cotton  have  also  been  weal::er  thaji 
prices  of  American  during  the  po.st  three  or  four  months  aaid  about  the  middle 
of  February  Egyptian  Uppers  o.t  Liverpool  were  12  per  cent  lower  than  the  price 
of  Strict  Middling  American  l-l/l5"  at  Bremen;  whereas,  a  mionth  earlier  they 
were  only  5  per  cent  below.     This  is  probably  about  as  cheap  (relative  to 
American)  a,s  Egyptian  has  been  for  many  seasons. 

Stocks  and  Movement 


Apparent  sup-ply  of  Am.erican  cotton  in  the  United  Sta-tes 

I>ue  to  much  larger  exports  in  January  this  year  than  in  January-  1931, 
the  disappearance  (exports  plus  consuLnption)  of  American  cotton  during  the  past 
month  was  almost  400,000  bales  larger  than  during  January  1931,  but  on  February 
1  the  apparent  supply  remaining  in  the  United  Sta-tes  was  still  almost  15.7 
million  bales  compared  with  11.7  million  bales  a  year  earlier  and  12.2  million 
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bales  on  February  1,  1927.  The  decrease  d-uring  January  this  season  was 
1,345,000  bales,  (919,000  bales  due  to  exports  and  426,000  bales  due  to 
domestic  consumption)  and  was  larger  tlwn  either  last  yea.r  or  the  year  before 

Stoclcs  at  domestic  consuir.inff  establishments 

While  the  total  amount  of  cotton  in  the  United  States  at  the  end  of 
January  was  about  4  million  bales  larger  than  a  year  earlier,  stocks  held  in 
cons^jjuing  establishments  v/ere  only  slightly  largor.    At  the  end  of  January, 
stochs  of  raw  cotton  2ield  by  mills  in  the  United  States  amounted  to  1,637,000 
running  bales  compared  v/ith  1,618,000  bales  a  year  earlier.    ?or  alm.ost  a 
year  and  a  half  these  stochs  reiports  of  the  Bureau  of  the  Census  have  shov-Ti 
that  domestic  niills  have  m.ainta,ined  smaller  supplies  of  raw  material  than  in 
the  corresponding  period  the  i:reviou3  year.    V/ith  the  exception  of  last  year, 
stochs  on  January  31  this  year  were  the  lov.-est  for  that  date  since  1925. 

Stociis  of  foreign  cotton  at  consuming  es tablislimonts  at  the  end  of 
January  were  the  -  lowest  for  that  date  since  1918.     The  55,000  bales  com.pares 
with  95,000  bp.les  a  year  earlier  and  96,000  bales  fevo  years  earlier. 

"Vorld  visible  su^oply  cotton  outside  United  States 

On  February  12  the  visible  supply  of  ilmerican  cotton  outside  the 
United  States  amo-jinted  to  1,426,000  ruTiiiing  bales  compared  with  1,789,000 
bales  at  the-  same  time  a  year  earlier,  1,774,000  bales  two  years  earlier, 
and  2,200,000  bales  three  years  earlier,  according  to  reports  of  the 
Commercial  and  xinancial  Ghronicle.     These  visible  supply  figures  do  not 
include  the  cotton  in  Japan  and  China  and  during  the  past  few  months  these 
countries  have  tahen  imusually  large  am_ounts  of  imierican  cotton.    Even  so, 
hov/ever,  it  is  true  that  b;^^  far  the  greatest  increase  in  the  supply  of 
American  cotton  is  in  that  located  in  the  United  States. 

In  the  case  of  foreign  gro\7n  cotton  the  v/orld  visible  supply/  on 
February  12  amounted  to  1,822,000  running  bales  compared  with  2,481,000 
bales  twelve  m.onths  earlier,  and  2,708,000  bales  at  the  same  time  in  1930. 
In  the  past  the  largest  item;  in  these  visible  siipply  figures  of  foreign 
cotton  has  been  the  stochs  of  Indian  cotton  at  Bomibay,  and,  at  about 
February  12  in  each  of  the  years  1929,  1950  and  1951  s techs  at  Bom.bay  have 
been  about  1  miillion  bales.     On  February  12  ti;is  yer^r,  however,  stocks  at 
Bomibay  amoujited  to  less  than  500,000  bales,  reflecting  the  short  Indian 
crop  and  the  heavy  demands  by  mills  in  India.     The  large  stocks  of  Egyptian 
cotton  at  Alexandria  are  not  so  m.uch  a  result  of  largo  x.roduction  in  1950-31 
or  in  the  present  season  as  of  the  decreased  consumption  and  a  tendency 
among  spinners  to  decrease  the  amoujit  of  cotton  on  hand. 

Exports  of  Ameri can  cotton 

Dom.estic  cotton  exports  during  January  amounted  to  919,000  ronning 
bales,  an  increase  of  586,000  bales  or  72  per  cent  over  January  1931  and 
v/ero  the  largest  for  the  m.onth  of  January  since  1927,  according  to  reports 
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of  tho  Buroau  of  the  Consus.    Iho  total  oxp'Orts  to  c.11  countric-s  for  tho 
season  to  the  end  of  January  ainountod  to  4,954,000  bales  which  is  475,000 
"bales  or  11  per  cent  above  the  first  six  months  of  1850-31  and  53,000  bales 
above  the  sai'ne  period  in  1929-30.  ,  For  the  first  half  of  1931-32  Japan, 
China  and  Italy  were  the  only  important  users  of  American  cotton  and  took 
more  cotton  than  in  the  corresponding  period  of  1930-31*    During  each  of  the 
three  months  from  iCov ember  through  Januai'y,  hov/ever,  France  was  the  only 
important  country  which  did  not  take  a  larger  amount  of  our  exports  than 
during  the  corresponding  period  in  1930-51.    Exports  to  Great  Britain  in 
recent  months  have  shov/n  the  greatest  improvement  v/hen  compared  v/ith  last 
season  due  to  the  fact  tha,t  ex^Dorts  to  Great  Britain  were  maintained  at 
fairly  high  levels  during  the  first  two  or  three  months  of  last  season  and 
then  declined  sharply,  vrhereas,  this  season  they  were  unusually  low  the 
first  tv/o  months  and  since  then  have  been  larger.    During  January  exports 
to  the  United  Kingdom  were  more  than  2-J-  times  as  large  as  in  January  1931, 
and  for  the  first  half  of  the  season  were  only  10  per  cent  belov/  the  corres- 
ponding period  of  last  season.    The  improvement  in  exports  to  Great  Britain 
reflects  an  improvement  in  the  textile  situation  which  followed  the  abandon- 
ment of  the  gold  standard  v/hich  resulted  in  increased  activity,  larger  cloth 
exports,  and  increased  forwa,rdings  of  rav/  cotton  to  mills.     It  also  reflects 
some  displacement  of  Indian  cotton.    The  largo  export  movement  to  Japan 
and  China  has  been  duo  to  such  factors  as  the  short  Indian  and  Chinese 
crops,  increased  textile  activity  and  the  desire  of  the  Japanese  to  accumu- 
late large  stocks  of  the  cheap  America,n  staple  before  the  abandonment  of 
the  gold  standard  by  the  Japanese  Government. 

Exports  of  Indian  cotton 

From  August  1  to  February  9,  total  exp'Orts  of  raw  cotton  from  India 
amounted  to  only  899,000  rmming  bales  compared  v/ith  1,759,000  bales  during 
tho  corresponding  period  the  previous  year,  or  a  decrease  of  about  49  per  cent, 
and  were  only  a  little  more  tho.n  half  as  large  as  in  the  corresponding 
period  in  1929-30,  according  to  the  Coram.ercial  and  Financial  Chronicle.  As 
the  season  progresses  exports  drop  farther  and  farther  belov/  last  season. 
The  Continent  continues  to  take  the  smallest  i^nount  relative  to  last  season, 
and  during  the  four  weeks  ended  Pebmary  9  took  69  per  cent  less  Indian 
cotton  than  in  tne  s^iT.e  period  in  1930-51.    These  low  exports  reflect  both 
a  short  crop  and  increased  requirements  of  Indian  mills,  for  while  the  crop 
is  expected  to  be  much  below  last  year  it  is  not  expected  to  be  as  much 
below  as  exports  or  as  receipts  at  Bombay  have  been.    The  high  rate  of 
consumption  by  Indian  mills  is  duo  at  least  in  part  to  the  tendency  of  India 
to  reduce  tho  use  of  foreign  goods. 

Receipts  of  Indian  cotton  at  Bombay 

Up  to  February  9  receipts  of  Indian  cotton  at  Bombay  for  the  season 
totaled  759,000  niriiiing  bales  which  compares  with  1,748,000  bales  and 
2,004,000  bales  during  the  same  period  in  1930-31  and  1929-30,  or  a  decrease 
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of  56  c-nd  62  por  cont  rospoctivr-ly,  r^coordiiig  to  r':port3  of  tin  Cora!"ncrcic-l 
and  financial  Ciironiclo.    During  tlio  fear  'w'ooivs  ended  FoLriiary  9,  Bombay 
rocoipts  v.Dro  245,000  bales,  60  and  63  ]per  cent  rospcctively  below  the 
corresponding  periods  last  season  and  the  season  before.    These  low  receipts 
reflocu  the  small  crop,  increased  tailings  by  Indian  mills  and  perhaps 
some  holding;;  tendency  on  the  part  of  prod/ucers . 

Receipts  and  exports  at  Alexandria  Sfcvpt  ■  • 

Pnom  August  1  to  February  8  receipts  of  cotton  at  Alexandria  ■'.■/•ero 
6  per  cent  larger  than  during  the  saric  period  in  1950-31,  but  v/ere  8  per 
cent  belo";/  the  scxae  period  of  1929-30..    Total  exports  during  this  period 
were  above  both  last  season  and  the  season  before,  according  to  figures 
shov/n  in  the  Chronicle.    Last  season,  however,  there  v/as  a  chcjige  in  the 
no2ma,l  method  of  ginning  the  crop  which  caused  the  receipts  at  Alexandria 
to  Ic^  behind  what  they  ordinarily  v/ould  Iicyq  been  Iiad  the  ginning  pro- 
cedure boon  normal.    This,  therefore,  probably  explains  why  the  receipts 
this  season  have  been  larger  than  last  although  the  ciop  is  e:-rpected  to 
be  about  27  per  cent  smaller  than  in  1930-51.    Por  the  season  to  February  8, 
exports  from  ^g'jvt  have  been  about  18  per  cent  larger  than  from  August  1 
to  February  6,  in  1930-51.    During  last  season  the  i;g;>"ptian  Government 
owned  quite  a  la^rge  proportion  of  the  stoci^s  of  raw  cotton  which  were 
being  held  off  the  m.ar'^et.    A  part  of  this  cotton  was  2:urchased  by  the 
Government  in  1929-50,  and  a  part  of  it  v/as  that  on  which  the  Government 
had  advanced  loans  to  gro'v/ers  based  ori  the  mariret  value  of  the  cotton  Y/hich 
v/as  more  than  the  value  at  the  time  it  was  harvested.    The  Goverrim-ent  had 
advanced  loans  to  gro-.-ers  on  seed  cotton,  and  the  cotton  v/as  stored  as 
seed  cotton  for  a  v.hile,  probably  with  the  hope  that  the  m^arlcet  v/ould 
advance o     In  February  last  year  there  x/lis  some  advance  in  prices  and  the 
GoverniTient  sold  a  little  over  one-fourth  of  the  cotton  upon  vhich  loans 
had  been  made.    By  J.Iay  10,  hov/ever,  the  Government  started  ginning  and 
selling  the  remainder  of  this  cotton.    This  explains  to  some  extent  the 
drag  in  ginnings  arid  receipts  at  Alexandria  last  season  as  well  as  the 
low  exports.    The  cotton  which  was  purchased  in  an  effort  to  stabilize 
prices  v/as  sold  only  in  small  amoujits  prior  to  February  1931  and  at  that 
time  the  Government  declared  that  no  more  of  this  cotton  v;ould  be  sold 
until  after  August  31,  1931  and  that  sales  after  that  date  v/ould  be  made 
only  as  the  market  could  absorb  it  and  that  not  more  than  500,000  kantars 
(equivalent  to  about  104,000  bales  of  478  po-'onds  )  v/ould  be  disposed  of 
annually.    The  new  crop  is  moving  to  market  freely  and  v/ith  sales  out  of 
GoverriiTicnt  stocks  taking  place  it  is,  therefore,  easy  to  see  why  receipts 
and  exports  at  Alexandria  as  -./ell  as  giiining  this  season  up  to  the  end 
of  January  \/ere  all  large  compared  v/ith  last  season,  v/heroas,  the  ciop 
is  now  estimated  at  27  por  cent  less  than  in  1930-51. 
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Textile  SiiTOi.ti^n 

Cons-JaTiption        domsstio  mills  was  soallcr  tlia,rl  in  Jaimar"  li'st  ^q.-.t  and 
slio'ved  less  tii^.ii  the  iistial  se:.sonr.,l  adv-vnco.     Sales  oi  domestic  cotton  cloth 
in  Januar-',  howeTor,  v/ere  tne  largest  since  Septeniber  1S39  and  shipments  -.vere 
the  largest  since  S'ehruar^:  1330,  ..nd  altho-L-.^h  production  was  the  largest  for 
twent?"-one  r^.onths,   stocks  decreased  and  xmiilled  orders  incre  sed.     In  I^hiropean 
03_rl:ets  conditions  during  the  past  aonth  reciained  at  -^DOut  the  sa^ne  low  levels 
while  in  tnc  Orient  lar^^er  proportions  of  ■.merican  cotton  ar.,  "being  consmied, 
l3"t  in  the  Shanghai  district  of  China  militar^^  operations  have  reduced  mill 
actiYitp,    --ill  consviaption  in  India  continues  at  rather  hi  _h  levels  which 
together  with  the  shoit- .  crop  has  greatly  reduced  the  e::T)ortacle  surplus  of 
Indian  cotton.     This  has  hroaght  relatively  high  prices  for  Indian  cotton  snd 
India    has  imported  record  ai.ieu.its  of  .hnerican  cotton. 

United  States 

Domestic  cotton  coaiSUA;:tion  in  January,  although  ahovc  Deceuher,  increased 
less  than  usual.     Total  consuvption  in  Janu:;.r7  amounted  to  455 ,000  running  hales 
compared  alth  416,000  hales  in  Hece.iher  and  450,000  hales  in  January  1S31, 
according  to  reports  of  the  'B'CiTQj.w  of  the  Census.     The  increase  cf  4.8  per  cent 
from  Decj-'iher  to  January  this  season  compares  with  an  avera:_,e  increase  of  14.0 
per  cent  durin  „•  the  past  five  seasons.     The  total  consunption  for  the  first  h.-.lf 
of  tie  season  amonjited  to  .C,  531,000  hales,  171,000  tales  or  7.0  per  cent  ..hove 
the  193  0-31  period  hut  .CO. 6  per  cent  helcar  consa^.iption  from  Jnigust  to  J.-.,nuar3' 
192S-30,  '  "  . 

Sales  of  dom.estic  standard  cotton  cloth  during  Janur.r.y  averaged  53.2 
million  yards  per  week  wlilch  v;as  the  largest  average  since  SeptcT-ihur  1929  and 
ship.nents  wer.  tie  I'-rgest  since  aehru'.ry  1S30,  according  to  reports  from  the 
-association  of  Cotton  Textile  herchants  of  hew  Torh.     Th^..  rate  of  production 
was  also  t':,^  highest  for  ahn:st  tv/o  ^'"ears,  hut  3::.les  :.rA  shipaients  v/ere  sufficient 
to  reduce  stocks  during-  tie  month        12.5  per  cent  and  to  increase  -umifilled 
orders        21.5  per  cent. 

Great  Brit^dn 

Gom.pared  with  the  corresponding  m.onth  last  season  experts  of  cotton  piece 
goods  from.  Great  Britain  shewed  a  steady  im.provem.ent  each  montii  this  season  umti  1 
exports  in  Oecoiaoer  exceelv:;d  those  of  Occemher  1930  hy  more  than  15  per  cent. 
This  was  the  first  .iont.h  since  Jul;""  1929  in  adiich  total  exports  to  all  coiai tries 
exceeded  those  of  a  year  earlier.     Tlie  relative  improvement  in  the  British  piece 
goods  expert  situation  is  due  largely  to  incre  .sed  exports  to  Indi-.-..     In  cacl;  of 
the  three  -.lonths,  Octoher  to  Ojc^mour,   exports  to  India  li' h^jen  A'ho-'-'^  the  same 
month  the-  previous     ear  and  in  Decei:iber  were  more  than  39  per  cent    roater  than 
in  D.cemhcr  1930.     In  .addition  thore  has  heen  so:ie  incre.. se  in  the  amovait  going 
to  China  proh:,hly  as  a  result  of  the  Chinese  hoycott  of  Jap.uiese  goods,   hut  in 
earl3'-  Fchruary  the  crisis  at  Shanghai  was  said  to  h.  ve  decidedl:'   .n  fee  ted  tlie 
shipments  of  goods  to  China,    British  home  trade  W-.s  ..ore  optimisbic  in  late 
January  althoug]i  the  pa,rti._.l  strike  in  the  Burnle3^^  c.t<j  -  is  ^  disturhing  factor  in 
tj.e  situation.     In  mid-Ja:uiary,  howover,      definite  settlem.jnt  of  ;  the  more-locms- 
per-operative  dispute  was  reported  a.s  nearer. 
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C  qirt  iiiental  EiTopo  l/ 

Jaimar.7  "broii^'Iit  no  si-o'iif icant  change  in  clie  European  cotton  textile 
sit-uation^  altlioiigh  the  gener&J  level  of  a,ctivity  in  the  mills  seems  to  ha.ve 
fallen  slightly  after  assiu.iing  an  upward  tendency  during  the  fall  and  earl;' 
winter  in  many  ps^rts  of  the  Continent.     The  volu:ie  of  new  "business  hooked  hj"- 
the  industry  during  January  appears  to  have  undergone  little  change  on  the 
Continent  as  a  whole,   with  some  decline  in  Central  Ihirope  offset  h^'  slightly 
hetter  h cokings  in  V'estarn  Europe  and  Italy.     Tlie  faihare  of  mill  activit,y  to 
hold  up  seems  to  rest  suhstantially  upon  lack  of  support  from  new  orders. 

Spinner  "bLiying  of  raw  cotton  durin;^  January  w?.s  limited,  althoiigh  price 
fixing  is  reported  to  have  attained  cansidera-hle  import,  nee  p '.rtic r.rly 
during  the  advance  in  prices  in  the  first  half  of  the  month.     The  impressive 
resistance  of  the  cotton  market  to  various  unfavorahlo  events  in  recent  -./eeks, 
v/hic  1  has  appareiitly  heen  hased  on  the  evidence  of  expa^nding  world  cotton 
consiuiiption,  and  heav^'  crop  deficits  in  India  and  China,   \nd  reduced  crops 
in  other  foreign  co-ontries  has  contributed  significantly   to  the  "better  feeling 
among  continent:.l  spinners.  • 

hmong  the  fe.ctors  luiiavoral^le  to  the  continent.-J  cotton  industry  is 
th..-.t  of  the  currenc;  regulations  introduced  in  so  many  coiuitries,  notahl-;-  in 
Central  Europe.     Botii  Austria  and  Czccnoslovakia.,  as  wo-l  as  huiig-ar^',  have 
diff icii-lty  in  procuring  foreign  exchojaga  necessary  for  raw  cotton  purchases, 
and  some  complaints  are  also  heard  in  Germany,  though  .the  latter  do  not  seem 
justified,     Tliese  exchange  restrictions,  m.oreover,  are  disturhing  normal  trade 
in  cotton  yarn  and  fa^hrics  among  continental  co"antrios.    Go.iplaint  is  also 
increasing  in  regard  to  British  competition  in  ooth  domestic  and  competitive 
markets,  "as  well  as  the  difficvJ-ty  of  selling  to  depreciated  currency  coimtrie 
where  every  effort  is  being  made  to  prevent  prices  from  advancing. 

G-erma-n3^ 

Preliminary  reports  point  to  the  probability  of  G-eri-i-;,;:  cotton  mill 
occupation,  having  undjrgone  a  general  slight  recession  d-:j:ing  J^n-iary,  both 
in  the  spinning  and  wo^-vin-  sections.     The  G-erinan  spinners  and  we.. vers  report 
for  December  annoimced  very  sm.all  orders  for  cotton  yarn,  -.-itLi  sales  on  a 
level  considerably  below  previoiis  months.     Januiiry  report  shov-s  sales  stilx 
restricted  adth  keen  co.apetition  from.  British  fine  yarn.     In  fabrics,  too, 
prono^jiiced  reluctance  was  evident  during  December  .jith  hand-to-mouth  bvi^n ng 
general,  notv/ithstanding  a  considerable  sti  lulus  in  orders  for  the  Christmas 
holiday  trade,  as  a  result  of  sm--,ll  stocks  in  the  hands  of  man^'  retailers  and 
wholesalers,  biit  during  January  fabric  sales  were  som.ev/h'-.t  better  although 
prices  were  bad.     Siich  buying  as  developed  in  December,  however,  wj.s  confined 
largely  to  the  first  half  of  the  rionth,   interest  in  both  yarn  and  fabrics 
theroaft'^r  being  materially  influenced  by  the  G-overninont  *  s  Emergency  Decree 
and  its  price  reducing  regulations,  which  caused  a  generall;-  hesitant  attitude 
.Oi'fiong  buyers. 


\J  Based  largely  on  a  report  from  Agricultural  :'.ttache  V.  Staore  at  Berlin 
dated  Febr^iary  5,  1932,   supplemented  by  cable  Eebru.n-y  16.  . 
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It  sliould  Idg  notod  that  tlio  "■boginning-of-the-^.'-oc.r"  sales  arc  reported 
to  iiD.VQ  iDGon  not  unsatisf c.ctor'".     Results  of  tlie  annual  "v/hite  salec"  now 
in  prO'^^ress  are  not  ,7Gt  apparent,  "but  retail  prices  of  cotton  textiles  'nave 
"been  sharply  reduced,  and  it  is  not  unlikel.y  that  the  volume  of  "business  will 
T3G  satisfactory,  considering,-  present  economic  conditions.    Reports,  furthermore, 
indicate  that  the  situation,  v/ith  regard  to  stocks  of  finished  and  semi-finished 
goods,  remain  quite  favoraole  throughout  textile  distrihuting  channels  in 
Germany  which  is  favoraole  to  the  maintenance  of  mill  activity  and  cotton 
cons'oi'iiption. 

Recently  puhlished  fi/jAres  show  that  German  cotton  spimiiiig  and  weaving 
mill  activity  rose  considera'bly  during  tiie  fall  months.     Seasonal  factors  are  a 
partial  explanation,  "but  the  improvement  was  more  than  seasonal,  douhtless  due 
to  the  necessity  of  replenishing  low  stocks  to  meet  current  demand.     The  trend 
of  raw  cotton  prices  diuring  this  "period  may  also  h^ave  heen  a  factor. 

The  fine  spinning  mills  in  Germany  continue  to  make  active  complaint 
a"bout  serious  British  competition.     This  applies  particularly  to  German 
export  markets,   in  v/hich  "both  German  spinners  and  weavers^  appear  to  he  finding 
it  almost  impossihle  to  compete  with  British  firms.     Germany's  export  sa-les 
to  England,  Scandinavia  and  Holland  have  undergone  a  rather  sharp  decline. 

German  spinner  interest  in  raw  cotton-  was  relatively  good  during  the 
first  half  of  January,  following  the  holidays  dullness  in  Decemhor,  "biit  hand- 
tc-m.OLith  "buying  was  again  resui:ied  after  the  m.iddle  of  the  mxOnth.  Uncertainty 
ahouit  international  political  devilopments  is  helieved  to  have  heen  an 
im.portsiit  cause  of  this  quieter  trend.     Trade  reports,  however,  have  repeatedly 
stated  that  lov/  grades  of  Americ  n  cotton  have  "been  the  object  of  particular 
interest  in  recent  weeks,  a  reflection,  douhtless,   of  the  relatively  high 
prices  now  prevailing  for  competitive  Indian  staples. 

The  restrictions  on  foreign  exchange  prevailing  in  Germany  do  not  appear, 
as  yet,  to  have  "been  any  gTcao  ohstacle  to  import  piirchases  of  raw  cotton, 
although  it  may  "be  true  that  increased  complications  involved  in  the  actual 
doing  of  "business  under  strict  Government  supervision  have  li.,d  an  o"bstructive 
effect  in  the  renewing  or  repaj'ment  of    reimbursement  credits. 

Czechoslovakia 

January  developments  in  the  Gzechoslovakiaii  cotton  tejitile  industry-  are 
reported  to  have  "been  unsatisfactory.     Some  decline  in  operations  sterns  to  have 
developed,  po.rticularly  in  Boliemia,  following  a  rise  in  mill  activity  during 
tlie  fall  months. 

Czechoslovakian  cloth,  makers,  as  well  as  spinners,  complain  of  exceed- 
ingly groat  difficult:;  in  export  hxisiness  as  a  result  of  growing  British 
coLipietition,  as  well  e.s  the  restrictive  influence  of  depreciated  cujrrency  in 
n"UJTicrous  important  markets,  such  as  the  Sc  ndinavian  countries.     Czechoslov3.1:ia*  s 
most  important  customers,  Austria  and  "H-ojagary,  moreover,  hav^'  severe  import 
restrictions  in  their  foreign  exchenge  regulations,   ■vhich  are  heing  adirini stored 
in  a  manner  that  almost  excludes  textile  imports,   at  least  for  the  time  oein^^. 
It  is  significant  that  the  Czechoslovakian  cotton  industry  is  heavily  dependent 
on  its  export  markets. 
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Austria  .       '       '      "  ■  ■ 

Prospects  i"or  tlie  Austrian  cotton  textile  industr^^"  rer.iain  very 
xiji encouraging,  not^jithstanding  a  certain  seasonal  pick-up  in  mi  11 , ac ti iri ty 
(ii;j?ing  tlie  fall  nontlis  fliiclx  v/as  apparently  due  largely  to  a  flight  into 
"rea,l-"'ra.liios"  and  v;as  i2i  no  v/ay  a  sound  development..   At  present  Austrian  cotton 
spinners  and  v/e-vers  are  profiting  somev/h.at  from  the  restricti02i  of  cotton  yarn 
and  cloth  imT)orts  througli  the  regulations  on  foreign  exch  .nge,  3"et  at  the  s~!.me 
time,  they  are  encountering  difficulty  in  procuring  currency  to  pay  for  r  .v; 
material.     It  does  not  seem,   therefore,  that  cotton  cons^u.iption  v/ill  increase 
in  Austria  to  offset  the  reduction  which  CzechoslcTakia  is  experiencing  from 
iiiatility  to  expert.  • 

Heal  recovery  in  Austri  .  is  dependent  upon  the  return  of  hetter  conditions 
in  general  ousiness,  ■ 

France  '  '  , 

Reports  from  various  sources  indicate  that  for  soma  time  the  French 
cotton  textile  industry  and  its  spokesman  in  the  French  Senate  have  teen 
urgently  pressing  for  Governinent  measures  to  "bring  relief,  and  the  position  of 
the  indxistry  has  continued  relatively  unsati sf .ictory  through  January,  notv/ith- 
standing  some  signs  of  improvement. 

Follov/irxg •  a  period  of  limited  nev;  "bookings  ei^rly  in  January,  spirjiers 
reported  some  revival  in  orders  during  the  second  half  in  many  sections  of 
the  country.     The  ■  same  was  triie  of  ne\7  "business  for  the  cloth  mills.  Tov/ard 
the  end  of  January''  other  o'bservers  also  reported  a  considerahle  increase  in 
the  volume  of  sales  of  cotton  fahrics  to  the  Indies.    .-Igiers  and  IHinis  were 
less  satisfactory  "buji-ers,  althoLig-h  tailings  "by  "both  of  these  countries  v;ore 
"bettor  than  in  previous  v/c-eks. 

A  somewhat  "better  sentiment  calso  seems  to  have  developed  on  the  French 
rav;  cotton  market  in  January.      The  volume  of  new  purch  .ses  hy  spinners  wa.s, 
however,   still  rather  restricted,  though  price  fixing  during  the  ..lonth  was 
im.portant. 

Another  favoracle  factor  for  France  h^.s  "been  the  annovjicem.ent  of 
important  wage  reductions  v/ithout  significant  resistance  on  the  part  of  textile 
workers.     It  seems  reasona'ble  that  this  development  will  prove  important  from 
the  standpoint  of  the  cost  pro"blem, 

A  reviev/  of  French  foreign  trade  statistics  and  the  f ignores  on  cotton 
mill  activit3r  for  the  "p^.st  severa.l  m.onths  shov/s  the  follov.ing  significant 
developments. 

Spinning  mill  activity  during  the  months  of  Fe"bru. .ry-Junc,  1931  was 
approximately  20  per  cent  helow  activity-  in  the  same  period  of  1950,  v;hile 
cotton  imports  duriiig  t"ne  com.para"blc  period  January-Hay  1931  were  only  7  per 
cent  "'celov;  Jamij^ry-LIay  1930.     Tliose  figures  point  to  the  acciim.ulation  of  ra"J 
cotton  during  the  first  part  .^f  1931,  "./hich  :':is  actually  tne  case. 
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In  the  ir.Oiiths  of  Julv-j:Jove!Ti"ber ,  1931,  on  the  other  hand,  French  cotton 
mill  activity  was  24  per  cent  oelov;  activity  in  the  corresponding  montlis  of 
1330,  ',7hile  ra"'  cotton  im/'orts  for  the  co/.roar.'-.'ble  -period  J\ine-Oc toller  1931 
dropped  as  uTj.ch  as  50  per  cent  "below  im;^^orts  in  June-October  1930.  'Piere 
seems  ever;.-  rer.son  to  conclude,   therefore,   tn-.^t  stocks  of  ra,"'  cotton  in 
FrsXiCe  have  been  worked  down  considerably  djrinj  the  last  half  of  1931  and 
that  is  of  course  favorable  to  increased  purchases  oiTce  conditions  begin 
to  improve.     Iinports  in  the  month  of  hdvevaber,  in  fc?.ct,  were  less  than  one- 
fourth  01  takings  in  November  1930  and  exports  from  the  United  S bates  to 
I  ranee  for  tke  first  half  of  the  1931-32  season  Y/ere  72  per  cent  below  the 
like  period  last  season. 

Italy 

Informs tion  on  cotton  textile  developments  in  Italy  points  to  the 
continuation,  v/ell  into  January,  of  the  tendency  toward  imxprovement  previous- 
ly evident.     The  m.aintenance  of  a  favorable  r.;. tie  between  sales  of  new  yarn 
and  yarn  production  connot'^s  a  further  reduction  in  stocks  and  also  tnat  the 
industry  is  holding  to  a,  conservative  production  izolicy.     Output  is  evidently, 
being  stepped  up  only  where  the  decline  in  yarn  stocks  has  gone  far  enough 
to  miake  an  increase  in  production    advisable.     Jurthermiore ,  unfilled  orders 
for  yarn  are  considerably  higher  thaji  a  year  ago,   though  not  vet  up  to  the 
levels  prevailing  at  the  beginning  of  1930.     Spinning  mill  activity  ...as  also 
risen  thc-jgh  only  to  a  sm.all  extent,  as  is  also  tme  in  the  cloth  mills, 
with  the  general  level  of  occupation  about  equal  to  that  of  last  year-  at 
this  time, 

Poland  '  • 

The  position  of  the  Polish  cotton  industry  has  shewn  little  change  in 
recent  weeks  from  the  -jmsatisf actory  conditions  hitherto  prevailing,  but 
G-overnment  mieasures  recently  talven  seem  likely  to  bring  changes  in  the  near 
future, 

With  the  object  of  bringing  relief  frcm^  the  chaotic  conditions  v/hich 
have  long  prevailed  in  the  Polisn  cotton  textile  industry,   through  steps  which 
will  bring  some  measure  of  control  of  ororljic tion  and  the  raising  and  main- 
tenance of  prices  at  more  satisfactory  levels,   the  Government  has  adopted  a 
tariff  of  seven  zlotys  per  100  kgs.    (O.on  cents  per  po^und)  on  raw  cotton. 
Previously  raw  cotton  entered  duty  free.     The  new  tariff  measure  provides, 
however,   tha.t  the  duty  may  be  reduced  to  one  zloty   (.051  cents)  on  •c-pecial 
permit  of  the  hinistr;^  of  Comm.erce.     It  is  reported  to  be  the  G-overnm.ent '  s 
intention  to  .^rant  this  special  duty  to  the  larger  cotton  .lills  which  ha.ve  been 

adherents  to  the  cotton  cartel,  but  to  refuse  it  to  the  smaJl  mxills, 
which  in  tne  pa.st  have  tend.ed  to  operc?te  independently,  -unless  they  will 
adhere  to  the  cartel  agreement  or  purchase  raw  material  through  the  larger 
miills. 

Some  doubt  is  expressed  as  to  whether  the  C-cvernment '  s  plan  will  be 
of  adv3nta::>e  to  the  industry  in  the  long  ran.     ^uo tactions  for  yam  ha.ve  already 
been  advanced  and  it  is  expected  that  prices  for  fabrics  will  follow,  even 
though  cloth  prices  in  Poland  are  already  considerably  higher  than  in 
Germ^.y.     On  tne  other  hand,  further  reduction  in  working  hours  in  tne  spinning 
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milla  has  already  occurred,  as  a  res'jilt  of  vmich  it  is  expected  that  surplus 
stocks  of  cotton  products  v/ill  be  vvorhed  dov/n. 

Russia 

The  production  of  finished  cloth  ly  the  Russian  textile  industry  in 
the  first  three  weeks  of  January  1932  is  reported  to  have  heen  137.0  million 
yards  or  1.8  per  cent,  below  output  in  the  sa^ne  weeks  last  year.    Yarn  pro- 
duction for  the  starve  period  is  reported  as  9.8  per  cent  above  the  correspond- 
ing fig-.-.res  last  yea.r.     Indications  are,  however,   that  mill  activity  in 
January  1931  "was  below  that  of  the  lorevious  year  and  perhaps  below  that  of 
1929. 

India  ■ 

Cotton  "udlls  in  India  have  been  very  active  this  season.    JXiring  each 
of  the  first  six  vaonths  of  t.:e  season  consuiT.ption  of  Indian  cotton  in  Indian 
mills  has  been  Icrger  than  in  the  corresponding  months  of  the  1930-31 
season,    ^ot  the  first  half  of  the  1951-32  sep.son  total  consumption  of  Indian 
cotton  a:'nounted  to  about  1,208,000  bales  of  400  pounds  or  an  eq.uivalent  of 
about  1,011,000  bales  of  47  8  pounds  which  compares  with  a  cons-'omption  of 
925,000  bales  during  the  like  period  last  season  or  an  increase  of  about 
9.3  per  cent.     ■A'ith  the  exception  of  the  1929-50  season  the  rate  of  mill 
activity  so  far  this  season  in  India  has  been  the  highest  on  record.     In  fact 
consumption  during  the  Aug\--st  to  January  period  this  season  was  less  than 
2  per  cent  smaller  than  during  Aug-ast  to  January  in  1929-30.     Supplies  of 
Indian  cotton,  however,  have  been  iTiuch  smaller  than  in  recent  years  and  prices 
much  higher  relative  to  other  cottons.     This  high  rstte  of  activity  in  India 
reflects  the  effort  on  the  part  of  India  to  eliminate  foreign  goods. 

As  a  result  of  the  high  mill  activity  and  short  domestic  cotton  supplies 
and  the  relatively  high  prices  for  Indi&n  cotton,  India  has  taken  unusually 
large  amounts  of  Ar.erican  cotton.     I>j.ring  the  five  months  August  through 
December  exports  of  Araerican  cotton  to  India  ai'.iounted  to  about  73,000  running 
bales  compeared  with  38,000  bales  during  the  saiae  period  last  season,  an  in- 
crease of  miore  than  90  "oer  cent,  and  were  m.ore  than  50  per  cent  larger  tnan 
during  the  same  period  in  1926-27. 

Japan 

The  trend  of  raw  cotton  prices  in  Japan  during  December  continued  in 
favor  of  Anerican  v.kich  advanced  7  per  cent  v/hile  Indian  Oom.ras  rose  3  per 
cent.     Spot  yarn  was  unchan^^ed  and  yarn  futures  rose  3  per  cent,  according  to 
a  report  from  Consul  Donovan  at  Kobe. 

Imports  of  American  cotton  during  December  amounted  to  253,000  bales 
compared  with  143,000  bales  in  November  and  93,000  bales  in  December  1930 
whereas  im.ports  of  Indi-ai  cotton  ajnounted  to  only  54,000  bales  in  December 
this  season  compared  with  64,000  bales  during  the  preceding  December.  Sales 
of  Ajnerican  new  crop  cotton  to  Jaoanese  mails  is  re-pcrtcd  c.t  800,000  to 
900,003  bales  and  Indian  about  100,000  bales  .?gainst  500,000  to  600,000  bales 
during  a  normal  season.    Japanese  mills  were  not  buying  as  freely  during 
the  third  week  in  January  as  in  late  December  and  early  January. 
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Yisible  stocks  of  ra'-?  ootto:-i  in  all  J?p2ii  at  the  e-ii       I)3cerr.ber  anonnt- 
ed  to  o;$o,OCC  bales  of  whici.  An.er:.caix  was  186,000  bales  conipared  with  142,000 
and  104.000  bales  respectively  at  the  saane  time  .last  season. 

Lousstic  deiTianl  for  yarn  and  piece  g'^ods  was  active  in  Jan^j.sJ'y  ^''^t 
foreign  demand  v/as  poor  due  to  hi^li  prices.     Since  the  abandonment  of  the 
gold  standard  speculation  in  yarn  and  piece  goods  nas  forced  up  prices  out 
of  proportion  to  the  fall'  in  the  value  of  the  yen,  -.dth  the  result  that  ex- 
porters are  in  a  difficult  position.    Yarn  production  in  December  increased 
slightly  to  229,428  bales  of  about  400  pounds  which  compares  v;ith  214,000  bales 
produced  in  ?ecer:;ber  1930.     Exports  of  yarn,  however,  in  December  amounted  to 
only  3,791  bales  compared  with  2,651  bales  in  the  preceding  December. 

Exports  of  piece  goods  fell  off  considerably  in  DecemfDer  amo-jr.ting  to 
only  75.3  million  sQ.uare  yards  against  95.3  million  sQuare  yards  in  Uovem.ber 
and  123.0  million  in  December  1930.  'The  Chinese  boycott  and  the  civil  dis- 
turbance in  India  c-re  considered  l3.rgely  responsible  for  tne  decline  in  ex- 
ports but.  high  prices  were  also  a  contributing  factor,  particularly  in  view 
of  the  lower  prices  existing  for  British  goods. 

China 

Disturbed  conditions,  particularly  around  Shanghai,  where  a  large  part 
of  the  cotton  miil-ls  of  China  are  located,  ha.ve  seriously  affected  the  cotton- 
industry,  and  yarn  production  about  the  middle  of  Eebruary  was  estrmated  at 
only  about  20  per  cent  of  capacity,  according  to  a  cable  from  Agricultural 
Comu-fiissioner  Dawson  at  Shanghai.     The  Japanese  miills  in  a.nd  around  Shanghai 
were  not  operating  at  that  tim.e,  but  some  Chinese  mdlls  had  opened  and  were 
operating  part  time. 

At  the  time  the  cable  was  sent  (February  13)  no  new  business  in  yarn 
or  raw  cotton  was  being  done,  but  some  im.provement  v^as  expected  witliin  the 
next  week.     With  an  imiprovemient  in  shipping  conditions  yarn  is  expected  to 
m.cve  to  Ilv.'angtung  and  Szechwan.     Stocks  of  raw  cotton  were  Quite  large  "with 
Warehouses  very  congested,  but  stocks  of  yarn  were  .lot  heavy.     Tlie  tight 
money  situation  in  native  banlis  has  m.ade  the  nsjidling  of  bills  difficult. 

A  special  s-jjTinary  of  the  cotton  situation  at  Shanghai  was  cabled  by 
Mr,  Dawson  on  Eebrj_arj"  24  in  which  he  reported  that  only  eight  Cninese  mulls 
were  operating  part  time,  one  British  mull  and  no  Japanese  mills  were  opera^t- 
ing.    Yarn  TDroduction  at  that  timie  was  estim.ated  at  about  10  per  cent  of 
capacity  and  the  amiount  of  cotton  consum.ption  in  February  in  Sharighai  ^laa 
been  extrem.ely  small.     Hills  were  hampered  in  their  operations  due  to  tne 
generally  disturbed  situation  but  the  worst  obstacle  was  tne  continued  tight- 
ness in  the  currency  situation.     The  native  banks  are  unwilling  to  tra:if:-ier 
funds  to  foreign  banks  wiiich  results  in  a  suspension  of  deliveiy  to  milis« 

Cotton  stocks  at  warehouses,  public  storage  places,  wharves  aiid  mills 
was  estimated  at  close  to  200,000  bales  and  a  lack  of  storage  space  was 
forcing  many  steaiTiers  to  discharge  cotton  at  Kobe  and  Kongicong. 
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. Exporting-  of  yarn  to  South  China  froin  existing  stock  wac  fairly  active 
and  mills  in  the  territory  adjacent  to  ShaJi£;hai  were  selling  output  s/b 
profita'cle  prices.     Since  the  cutbreaic  of  military'  operations  insura^ice 
premiums  ha,ve  :^one  as  high  as  5  p-rr  cent  per  month.    At  the  time  the  cable 
v/as  sent  they  vvere  between  1  ar.d  2  per  cent  on  amounts  over  20 ,000  .po'onds 
sterling.     This  only  applies  to  stocks  stored  along  the  river  as  it  was 
impossible  to  obtain  coverage,  on  cotton  lying  in  the  northern  part  of  Shanghai 
or  on  cny  Japanese  wharf. 

Arrivals  of  cotton  at  Shanghai  by  February  24  nad  almost  ceased, due  to 
the  lack  of  warehouse  space  and  the  inability  of  effecting  deliver^/  to  mills. 
Imiporters  were  asking  their  home  offices  for  postponement  and  some  possible 
cancellation  of  open  contracts. 

Acreage,  Production,  Crop  Conditions 

Hevised  production  estimates  for  a  number  of  countries  have  been 
received  during  the  past  month  or  two  which  have  been  sufficient  to  necessi- 
tate a  revision  in  this  Bureau's  estimates  of  the  world  production.  Tliis 
Bureau  has  long  maintained      policy  of  accepting  only  the  estim^ates  of  the 
official  Government  crop  reporting  agency  of  all  foreign  producing  co^uiitries 
so  far  as  possible  unless  there  is  some  ver;>'  good  reason  to  believe  that 
better  estimates  may  be  obtsaned  elsewhere.     Since  this  Bureau's  world  estimates 
are  bE.sed  upon  the  estimates  of  the  individual  countries  any  material  change 
in  the  estimates  of  the  larger  producing  countries  or  a  change  in  a.  number  of 
small  co-jjitries  ma]-:e  it  necesss^ry  to  revise  the  world  toteJ,  except  of  course 
where  revisions  for  individual  countries  offset  each  other.     A  recent  report 
from  the  Departmient  of  Statistics  of  India  shoves  that  their  revised  estim.c.tes 
for  tne  1930-31  crop  in  India  are  running  about  200,000  bales  (of  478  pounds) 
larger  than  their  previous  estimates.     Late  reports  from  Russia  indicate  that 
the  crop  in  that  comitry  during  the  present  season  is  likely  to  be  at  least 
100,000  bales  sm.aller  than  was  estimated.     I>ae  to  these  and  other  minor 
changes  in  the  estim^ates  for  1930-31  end  1931-52  the  estimated  world  production 
has  recently  been  revised.     For  1930-31  the  estimxa^te  is  now  25,600,000  bales 
of  478  pomids  for  the  world  including  China,  which  compares  'vith  a  previous 
estimate' of  25,400,000  bales.     The  revised  estimate  for  the  present  crop 
(1951-32)  now  stands  at  27,300,000  bales.     Tnis  shows  fji  estimated  foreig~n 
production  this  season  about  1.3  million  bales  less  than  in  1950-31,  but  due 
to  the  3,000,000  bales  increase  in  domestic  production  the  world  estimate  is 
about  1.7 -million  bales  larger  than  last  season.     It  should  be  remembered 
that  the  1930-31  and  the  1931-32  estim.ates  are  still  subject  to  farther 
revision  since  the  estimates  for  the  various  countries  may  be  furtr^er  revised. 

United  States  .         ^  .  '  ' 

G-innings.  Up  to  about  January  16  the  total  domestic  cotton  ginnings 
this  season  amomited  to  15,992,000  running  bales  v/hich  was  an  increase  of 
634,003  bales  over  ginnings  to  December  13  and  was  only  624,000  bales  smaller 
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than  ginnings  to  the  sa^ne  date  during  the  1926-27  season.     T-iring  the 
same  period  last  season  there  were  13,594,000  l:ales  ginned.     It  should  'be 
remembered  that  the  bales  ginned  this  season  are  unusually  heavy  and  probably 
weigh  more  thaji  the  average  weight  of  the  bales  for  any  previous  season. 

,    Fertilizer  tag  sales.     Sales  of  fertilizer  tags  in  the  eight  t.iost 
important  cotton  States,   (excluding  Oklahoma,  a  State  which  uses  very  little 
fertilizer)  were  only  41.8  per  cent  as  lai'ge  as  in  January  1951,  and,  for 
the  two  months  December  and  January  this  season,   tag  sales  in  these  States 
were  44.5  per  cent  of  those  during  the  saiPie  period  in  1930-31.     Compared  with 
1930-31  tag  sales  for  the  two  months  ranged  from  17.4  per  cent  in  Georgia 
to  63.4 -per  cent  for  South  Carolina. 

India 

About  February  -15  the  Department  of  Statistics  of  the  Indian  Govern- 
ment issued  the  fourth  forecast  of  the  1931-32  acreage  and  the  revised 
estim.ate  for  the  1930-31  acreage  as  of  the  same  date  last  season.  This 
forecast  includes  practically  the  total  erea,  excluding  only  cotton  planted 
very  late  in  the  season  which  usually  constitutes  only  a  small  portion  of 
the  total.     The  1931-52  area  was  estim.ated  at  23,511,000  acres,  only  11,000 
acres  more  than  the  revised  figure  for  the  same  date  in  1950-31,  but  the 
acreage  last  year  was  tne  smallest  since  1922-23. 

Tlie  second  forecast  of  production,  which  is  also  the  forecast  for 
practically  the  total  crop  v/as  released  at  the  saine  tim^e  as  the  fourth  fore- 
cast of  acreage.     'Jiiis  forecast  of  3,549,000  bales  of  478  pounds  comipares 
with  the  revised  estimate  for  the  serae  time  last  season  of  4,275,000  bales, 
which  is  a  decrease  of '  about  22  per  cent,  indicating  that  the  yields  this 
season  have  been  unusually  low.     Receipts  at  Bomibay  continue  to  run  much 
below  previous  years  substantiating  the  fact  that  tne  present  crop  is  a  short 
one,  although  a.  part  of  the  sma.ll  receipts  is  probably  the  result  of  tne 
relatively  strong  demand  of  Indian  mulls  and  in  2:art  to  owners  in  the  interior 
holding  for  higher  prices. 

Egypt 

Total  ginnings  of  Eg:/ptian  cotton  up  to  Febraaiy  1  ajnounted  to  about  . 
1,003,000  bales  at  478  pounds,  which  comipai^es  with  1,106,000  bales  ginned  dur- 
ing the  corresponding  period  1950-51  and  1,245,000  bales  ginned  to  February 
1,  1950.     Relative  to  the  size  of  the  crop,  ginnings  so  far  this  season  nave 
been  considerably  larger  than  in  1950-51,  due  to  the  fact  that  the  Egyptian 
Government  had  advanced  the  growers  a  sumi  in  excess  of  the  market  value  of 
the  cotton  at  the  time  it  was  harvested  and,   therefore,  took  the  cotton  over 
and  stored  it  in  the  seed,  hoping  that  the  market  would  advance.  Although 
total  ginnings  to  the  first  of  February  were  only  about  9  per  cent  below  the 
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correspondins  period  last  season,  the  es.tiir.ated  iDroduction  of  all  cotton  was 
23  per  cent  less  than  1930-31.     Compared  with  the  estimated  decrease  of 
about  37  per  cent  in  the  prod-cic tion  of  Seidell aridi s ,  ginnings  of  Salcellaridis 
to  ?ecru_ary  1  v;ere  only  29  per  cent  "below  last  season.    G-innings  of  other 
varieties  were  5  per  cent  smaller,  while  the  estimate  of  the  production  is 
18  per  cent  smaller. 

Brazil 

The  1931-32  production  of  cotton  in  Brazil  is  now  estimated  at  550,000 
bales  of  478  pounds,  based  largely  on  the  official  estimiate  of  production 
for  ten  of  the  Northern  States,  which  usually  produce  about  80  per  cent  of 
the  total  crop.     This  is  a  downward  revision  of  50,000  bales  from  the 
previous  estimate  and  compares  with  an  estimate  of  460,000  bales  for  the  1950- 
31  crop.     Private  estim.ates  which  have  been  cabled  to  this  Bureau  place 
the  1931-32  crop  at  about  24,000  osles  below  the  above  figure. 

Russia 

'Jo  iniorm.ation  is  available  as  to  the  absolute  q.uantity  of  cotton 
procured  this  year  by  the  Russian  officials  but  a  recent  statement  indicated 
that  actual  procurings  to  January  20  were  15.8  per  cent  above  those  of  last 
year  on  the  same  date.     In  the  past,  procurings  ha.ve  been  largely  comT)leted 
by  January  20,  and,  an  increase  of  15.8  per  cent  over  the  procurings  report- 
ed- for  last  year  would  miean  a  total  procurem.ent  of  between  1,800,000  and 
1,900,000  bales  of  ginned  cotton,  depending  upon  the  proportion  of  lint  to 
seed  cotton. 

An  gl  0  -S  gy Tj  t  i  an  Su  dan 

•The  preliminary  estimate  of  the  1931--32  Sudan  crop  released  by  the 
Sudan  (Government  placed  the  present  crop  at  between  155,000  cJid  176,000  bales 
of  473  pounds  v/hich  compares  with  a  final  estimate  of  106,000  bales  for 
1930-31.    On  the  reported  acreage  planted  to  cotton  this  season  the  above  esti 
mate  would  give  a  yield  per  acre  between  208  and  236  pounds  which  would  be 
somewhat  above  the  average  for  five  years  1924-25  to  1928-29  and  mo.cn  above 
the  low  yield  of  1930-31  which,  due  to  disease  and  insect  damages,  resulted 
in  the  lowest  yield  since  1924-25.     The  prelimiinary  estima,te  made  at  the 
same  timie  last  year  indicated  a  yield  much  above  the  final  yield. 
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Compiled  by  the  Division  01  Statistical  sno.  Historical  Reseai^'ch,  partl,\  from 
information  received  thro-jgh  the  Foreign  Agricultural  Service.  Official  sources 
and  International  Institute  of  Agriculture  -unless  otherwise  sta,ted. 
IJotes  on  followis.:'::  prige.--         .  Contd.- 
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Table  1.-  Cotton:  Ac  r  a  ace  and  '-orod^j-C- 
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4/  Based  on  official  estimate  of  -the  Brazilian  G-ovemrr.ent  for  .northern  Brazil 

(10  -States)  which  during  the  past  few  years  have  produced  a  little  ovcr 

80  per  cent  of  the  total  Brazilian  crop. 
5/  Zstirnated  as  heing  hetween  15"5,000  -?r-d  176,000  bcdes. 
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Cotton  textile  mill  activity'  during  tlie  first  half  of  this  sea.son  \ms 


hi^j'her  than  dr^rin--  the  s'-:i:ie  pariod  I'lst  season  in  most  of  the  im^oortant 
cotton  consiTirhng  coinitries  of  tho  v/orld,  according  to  the  serni-aniTaal  report 
of  the  International  federation,   stv.tes  the  Biireau  of  .hj^ri cultural  ^Hconomics. 
T.'ie  following-  are  some  of  the  important  coiuitries  consuming  more  cotton  during; 
the  first  half  of  1331-32  than  in  the  same  period  last  season  with  the 
percciitav^e  increases.     United  States,  6,8|     Great  Britain,  24,2;     Japp.n,  12,5; 
G-erm^Xi;^'-,   12.1;     Italy,   I.S5     azid  India,  7,5.     I>uo  to  tho  lo"'  prices  of 
American  cotton  relative  to  prices  of  foreign  growths  the  ccnsuiirpti on  of 
American  cotton  in  most  of  tliese  coLUitrias  increased  more  than  the  tot  ^l.  In 
Ghiiia  there  v/:.s  a  xmaterial  increase  in  the  consi;j;iption  of  American  hut  the 
total  of  all  hinds  decreased  slightly.     Total  mill  c onsir.iption  in  Frcjicc  v/as 
alm.ost  17  per  cent  cclo:/  the  first  half  of  1930-51,  ..dthov^h  only  6  per  cent 
"below  the'  last  half  of  l-^st  ser.son,     Gonsmaption  reports  h:,ve  not  hcen  received 
for  other  co-uaitries.     Reports  indicate  that  Brazil  h  .s  h^^en  operating  at  a 
higher  rate  than  l-'-st  season.     The  net  effect  of  all  chuiges  in  the  activity 
and  cons"Uj.rption  of  the  cotton  mills  of  the  world  diiring  the  first  h.;'.lf  of  the 
season  res-alted  in  an  inere  -se  in  the  consumption  of  American  ::nd  Egyptian  of 
ahout  12,5  and  23.1  per  c.ait,  respectively,  and  a  decrease  of  9,6  rjid  S.4  per 
cent  in  the  consuinx-'tion  of  Indiiin  and  Samdries  ahen  compj-red  ■./ith  the  s'-me 
period  last  season.     The  Few  Torh  Gotten  Exchange  Service  estimates  that  Vorld 
cons- _-.ption  of  /uaerican  ■.7..s  ivp  14.4  per  cent.     The  total  consvmption  0^  all 
hinds  as  reported  h_,-  the  Federation  was  up  2.7  per  cent. 


Kill  p.ctivit^  in  the  IViitud  St:".'uOS  sinco  tlu  end  of  Jciiraar^r  li'is  con- 
tinuod  c.DOvo  l^'.st  3- j?.r.     In  C-rcr-.t  Britain  mills  are  said  to  "bo  more  active 
th<an  in  oitlior  1931  or  1930.     On  the  Continent,  the  cotton  textile  industry 
is  c a^iplainin^;  of  the  competition  from.    G-rca.t  Brit:.in  and,  v/ith  the  exception 
of  Gormonjr  end  possihl.j  Itnlv  most  of  the  countries  :ire  opor-.tin^  at  lower 
levels  theji  in  the  first  q"a^arter  of  1931.    llony  continental  countries  are  also 
hampered  "b^^  relatively  nev/  imijort  and  export  restrictions  and  currenc;/  difficult 
ies.     Japan  and  India  co_  tinue  to  maintain  their  mill  ',ctivitj  at  hi^h  levels 
out  in  China    the  conditions  arorjid  Shanghai  have  stopped  m.ost  of  the  mills  of 
that  impiortant  center  for  a  time,      Ih.irinj  the  first  of  llarch  som.e  of  the  mhlls 
resuned  operations  and  •■am  production  \7as  estim.ated  to  oe  atout  30  to  40  per 
cent  of  cap""x;ity  compared  vn.th  10  per  cent  for  a  short  period  in  February  and 
70  per  cent  or  m.ore  of  capacit^^  earlier  in  the  season. 

■The  export  movement  of  domestic  cotton  continues  to  he  a  "bright  spot 
in  the  rav;  cotton  situation.     Contrary  to  the  usual  seasonal  decline  in 
exports  from  Janii^rp  to  Feoruary  there  v/as  an  increase  this  year  of  ?-"bout 
51,000  "bales  result  in,,,  in  the  largest  Fehr^uary  exports  since  1927  and,  v/ith 
that  exc:.ption,   since  1915.     The  total  for  the  season  to  the  end  of  Fe"bruar.y 
v/as  ahout  21  per  cent  larger  this  seasai  than  last  aiid  12  per  cent  more  than  in 
the  1929-30  season.     Tlie  large  cxp'Orts  ha,ve  no  doiiot  ojcn  an  import ~.nt  factor 
in  the  price    advance  which  fror.i  0cto"ber  5  to  Harch  2  amounted  to  1,88  cents  per 
pound.     From  March  2  to  Ilarch  21,  hov/cver,  a  considera'ble  part  0.34  cents  of 
this  advance  vas  lost. 

Reports  on  the  movement  of  foreign  cotton,   --.s  ".vol-,  ^.s  ginaings  'uid 
production  estimates,   coiitiirae  to  point  to      total  foreign  production  at  least 
1,300,000  hales  less  th'ui  in  1930-31. 
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Frolu  the  middle  oS  Fecriia.r^?'  to  early  IlarCxi  cotto;;.  orices  in  danestic 
;;iirl:Gts  advanced  almost  one-lialf  cent  per  poiiiid  and  on  Harcn  2  the  average 
of  the  10  spot  markets  for  hiddlin;2>  "^/S  inch  v;.:xs  6.77  cents  which  was  1,38 
cents  ahove  the  October  lev;  and  the  hi^^hest  since  early  Aiiy.xist  wlien  it  "became- 
nno-.vn  that  the  crop  r/or.ld  be  lar^^e.     From  Ilarch  2  to  I.Iarch  21,  hov/ever,  prices 
declined  ah  out  one-third  cent  per  poiind. 

In  generPol  prices  of  ^h.ierican  iiiddling  7/8  inch  in  foreign  markets  in 
terms  of  gold  ha-ve  moved  somo'jhat  like  those  in  dom.estic  markets.     Prices  of 
Indian  cotton  dnri.ng  F"ehru.a,ry  and  Liarch  have  sho'.vn  less  strength  than  Ar.ierican 
as  r.a^^  he  seen  from  the  ace ompan^- ing  table.     For  the  first  three  T/ecks  of 
Ilarch  the  average  of  three  importan.t  typos  of  Indian  cotton  averaged  90,2  per 
cent  of  American  lliddling  and  Lev/  Hiddling  at  Liverpool,  v/hereas  in  Fehr-uary 
they  avcra<c,ed  93.6  per  cent  and  in  January/  95,7  per  cent.     Indian  cotton, 
hov/ever,   is  still  abnormally  high  relative  to  American, 


Table  1.-    Liverpool  spot  prices  of  Indian  cotton  expressed  as  a 
percentage  of  Ar.cric:ni,  Liverpool  by  months,  192o-27, 

1930-31  and  1931-32  l/ 


'Onth 


Augo 
Sept 

UC  0 . 
liOV. 

Doc . 
Jail. 
Feb. 
J.  ^ar . 


iiay 

June 

July 


1/  Average  of  Friday  q_uo 
fine,  Oomra;  and  fully  go 
lliddling  and  Lev/  hiddlin 


:r 


.-•^  •  O 

85.2 

':^9.o 

88,8 
90,5 
39.8 
90.0 
3  ,  3 
39.7 
89,9 
90 . 9 
90.2 


1930-31 
y e'"r"  "cVrRf 


86.9 
71.0 
73.9 
71.9 
72.2 
75.2 
74.6 
74,6 
74.9 
78,5 
30,5 


1931-32 
« 

P  e  r  c'ont 


81.8 
8S.6 
90.3 


95.7 


93, 


2/  90- 


aions  for  tliree  types  of  Indian  (fully  good, broach; 
d,   scinde}  divided  by  average  on  same  d  -ys  of  j^meriocn 


2/  Average  lor  xirst  "chroe  Fridays  of  ilarch. 
aval  1  ab  1  c  cur r  ent  1  'r . 


0rxl3''  Fridaj'  quotations  are 
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Stoclcs  arid.  "--OvomGnt 

Hill  stocl's  of  tc:j  cotton  ^ut  tnu  qiA  :f  Jairoj-.r^- 

Tiio  total  stoclis  -if  ra,'-'  cotton  hold  07  tlio  niils  01  tiio  world  v/oro 
alDOiit  1.1  por  cont  IriTTcr  u".t  tho  ond  of  Jz^sicxy  tills  yo:ir  than  o,t  "cliG  s.tu.ij 
tir.io  in  1931  r/hilo  nill  stochs  ci  .'imgrican  v'crG  11.7  zor  cent  lar^^or.  This 
incroasG  in  .kioricrui.  -jiiich  ar.oimted  to  235,000  r-LU-H-iin;;;  OLdos  "/as  alr.icst  off  sot 
"by  the  docreasos  in  Indian  (199,000  rjjnnin-3  "balos  or  15,4  por  cont)  and 
SundriGs  (38,000  halos  or  5.1  por  cent).     Tlioro  v/as  an  incrcaso  of  4,000  "balos 
or  2,0  por  cont  in  r:ill  stcohs  of  Egyptian. 

Ar.ioric.an  cotton 

'Tho  2,710,000  rijxnins  bales  of  itrnoric.an  cotton  hold  cy  tho  r'ills  of 
tho  v;orld  co;.ip:iro3  -/ith  2, 42,', 000  bales  hold  on  tho  sanio  d..to  in  1S31,  according 
to  reports  of  tho  International  J'odcration  of  Lias  tor  Cotton  Spimiors*  and 
lianiTfactiirors '  hosociations.    Hill  stocks  of  Am.oric.an  at  the  ond  of  Jarro-O.ry 
this  year,  v/hilo  lar^:or  than  a  ^^car  aG;o,  were  smaller  than  for  any  other  ye"\r 
•■  sincG  19  25  and  -.voro  272,000  balos  or  9.1  por  cont  belov;  tho  record  stoclcs  of 
1923-27.     n  lar^'G  port  :f  tLiG  incroaso  this  year  oyer  last  was  due  to  incroasos 
in  Jap.an   md  tho  Unite  I  otatos  and  a  sr.iall  balo  incroase  but  largo  pcrcontasG 
(67  por  cont)  increase  in  China.    Kill  stocks  of  Anorican  in  Great  Britain  -^Tcre 
only  2,000  balos  larsor  than  in  1931.    7ith-tho  tota.1  stocks  of  /jiiorican  cotton 
at  all  localitios  the  lar{;ost  on  record,  and  -.vith  the  si'.pply  of  .uncrican  cotton 
this  season  5,700,000  b'^.lcs  or  23  per  cont  larger  than  laLit  soason,  it  is 
appovrcnt  that  spiriners  aro  carr^'ing  a  much  smaller  proportion  of  the  supply 
than  in  most  years.     ?rcm  tho  standpoiiit  of  tho  nunbor  of  months  of  supply  on 
handj  hov/ever,  tho  mills  {;^enorally  :.„rG  fairly  well  stocksd  'ith  ran  cotton. 

Indian  cotton 

The  small  supply  and  relatively  high  prices  :f  Indian  cotton  have 
resulted  in  0.  decreo;,sG  jf  almost  100,000  bales  (16.4  per  cent)  in  mill  stocns 
of  Indian  cotton  dospito  the  fact  that  the  consuiaption  of  Indian  durijig  the 
first  six  months  of  this  season  v/as  almost  300,000  balos  loos  than  from  .luguot 
to  Jo.nuarj'  in  1930-31,    Mil  stoohs  cf  Indian  cotton  v/ore  tho  smallest  since 
1923  for  that  period  of  tho  year.     wliiLj  the  stocks  fig^ar^s  b2'  countries  aro  n^t 
availofolo  yot,  it  sGom.s  very  likoly  in  view  cf  tlio  lo.rgo  locline  in  imports  of  , 
Indian  cotton  into  Japan  that  .a  substantio^l  decline  in  Indi.an  stocks  took  place  ! 
in  Japo.neso  m.ills.  i 

Eg^.^tian  and  Sundries  '  j 

The  Federation  report  showed  ver;'  little  change  from.  1  .st  2:0':v  in  tho 
mill  stocks  cf  Egyptian  cotton,  the  incrcaso  of  2,0  per  coi:.t  amoanting  t:  only 
4,000  b  -los,  but  they  were  the  third  l-^Tgest  of  tlie  lo,st  t- xlve  years. 

The  decreasj  of  only  38,000  bales  in  the  stocks  of  Suidrios  cotton  held 
b"'-  m.ills  probably  reflects  so      incre  .se  in  stocks  of  li-.ssian  c:ttor;  perhaps 
partially  offsettiiig  a  docrease  iii  Chinese  cotto^i.     It  Is  reported  tho.t  the  shoi 
crop  and  imscttloi  conditions  in  China  have  grc-tly  red^icod  the  receipts  of 
Chines'i  cotton  this  season.    A  year  ago  the  roijort  shoa'od  that  Chinese  cotton 
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r.u.o^^-t' ttr-Arxi  n.n  ijiin tial ly  Ir.r^G  proporti  xi  of  tilc  tot' J   c;toc".:3        SimArios  cotton. 
Th.0  larger  crops  in  Russia  and  Brazil  make  it  seem  likely  tliat  mill  stocks  in 
these  GO-ontries  may  have  increased  somewhat. 

Mill  sto_cks  of  all  cotton 

Tlie  federation's  report  on  stocks  of  all  kinds  of  cotton  held  mills 
in  some  of  the  individual  comitries  has  been  received.     This  shov/s  that  total 
mill  stocks  in  G-reat  Britain  increased  8/000  hales  or  4.5  per  cent  caapared 
with  a  total  increase  in  all  mills  of  the  -vvorld  of  50,000  hales  or  1.1  per  cent. 
In  Germany  the  total  incre  sed  2o,000  hales  from  Pehruary  1,   1931  compared  v/ith 
j'ehriiar::  1,.  1932,   or  15.4  per  cent,  in  Italy  there  v^-s  a  decrease  of  8,000  hales, 
China  shoo.'ed  a  decrease  of  lo,000  hales,   India  38,000  "bales  DJid  France  a  decre-^.se 
of  75,000  hales  or  almost  24  per  cent.     In  the  United  States  there  v/as  an 
increase  of  aoout  19,000  h  les. 

Apparent  su.pply  of  American  cotton  in  United  States 


There  v/as  a  decrease  in  the  apparent  supply  of  American  cotton  remaining 
in  the  United  States  during  February  of  1,410,000  hales  (440,000  bales  consutned 
domestically  and  970,000  hales  exported)  whereas  in  February  1931  the  decrease 
amovjited  to  only  852,000  bales.     Both  consumption  and  exports  were  larger  in 
February  this  year  than  in  1931=     Tlie  apptirent  supply  still  in  the  United  Stat.iS, 
however,  v/as  much  above  a  -'•ear  a:,o  and  was  lorobably  the  largest  ever  held  in  the 
United  States  at  this  time  of  year.     The  total  disappearance  of  American  cotton 
(domestic  consumption  plus  exports)  for  tlie  first  seven  months  of  this  sea.son 
totaled  3,933,000  bales  com.pared  v/ith  7,702,000  bales  durinp  the  corresponding 
period  of  last  season. 

3xports  froni  the  United  States 

Buring  February  this  year  domestic  exports  am.ounted  to  970,0)0  rriiniig 
bales  com.pared  v/ith  433,000  bales  in  the  same  month  last  season  and  402,000  bales 
in    Februar2/  1930.     February  1932  exports  v/ere  the  second  largest  for  the  month 
since  1915,  and  v/ere  only  S,000  bales  less  thai  in  February  192''- .     Tiie  exports 
in  Fehr-aary  v/ere  51,000  bales  larger  than  in  January,  v/hereas  there  is  usually 
a  marked  seasonal  decline  from.  January;  to  February.     Bxiring  the  past  five  years 
the  decline  has  averaged  about  126,000  b:.les  or  17  per  cent.     The  total  exports 
for  the  first  seven  months  this  season  amounted  to  5,925,000  bales,  an  increase 
of  1,013,000  bales  over  the  same  period  last  season,  and  532,000  bales  larger 
than  during  August  to  Februar^^  1929-30,  these  e::ports  v/ere  the  second  l;i,rgest 
for  tie  period  since  the  192G-27  season  o,nd  v/ere  onl->'-  265,000  boles  or  4.3  per 
cent  less  than  in  1928-29. 

The  Orient  continues  to  take  Large  amounts  despite  the  fact  that  cotton 
moving  through  Shaxighai  encovjater ed  considerable  dif f ic-alties  in  the  form  of 
very  'ligh  insurance  charges  and  congested  v/arehouse  conditions.     I.Jany  steamers 
discharged  the  cotton  at  hobo,  Japan,  and  at  Hongkong.     Axports  to  Japan  during 
Februar?'  v/ere  about  four  times  as  laroe  as  during  February  last  year  and  v/ere 
the  largest  monthl;'-  exports  on  record,     dreat  Britain  also  continued  to  take 
more  than  last  season  and  in  February  took  more  than  twice  as  much  as  in  February 
1930.     G-erm.any  took  ver^-  little  American  cotton  during  the  earl^'  part  of 
the  season,  but  during  the  last  four  i.ionths  (llovember  to  February)  has  been 
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im  Q.  r^ear  or.rlior  and  ->.irin._,  Fecri;i>s.r"_    ■3:r\>orts  to 
G-erman3'  sliOTei  vor:'  liotlo  seasonal  decline  and  v/ere  the  larc;e3t  for  tlio 
month  since  1927.    Altno  ^r;-,  exports  to  franco  v/ere  sinallcr  this  Fecruary 
than  a  3'"ear  a^o,   exports  to  F'rance  ciloiv^  v;ith  those  to  Japan  and  the  United 
Kin^'doni  -.vere  lar:^er  than  in  January. 

3zports  of  Indian  cotton 

i>arin2  the  fov.r  v/eehs  ended  Llarch  10,  1952,  total  exports  of  r:/:/  cotton 
iro-.i  India  aiTiOuntel  to  onl;-  103,000  r-uiming  "bales,   less  than  one-fourth  as 
lar/^^e  as  in  the  same  ;xriod  last  year  and  only  a  little  r.iore  than  one-fonrth 
as  large  as  in  the  corresponding  v;eeks  in  1^30.     Those  e:ryort  fig^j-res,  ■i;'--ich 
v/ere  taken  from  the  ComiTiercial  and  Finc^icial  Cnronicle,   sliov/  that  during 
these  four  weeks  exports  to  Great  Britain,  as  veil  :.s  tc  the  Continent,  -.vere 
onl.^r  slightly  over  one-fifth  as  lar-^e  a,s  in  1831  and  exports  to  Japan  and 
China  a  little  more  than  one-fourth  as  large.     Earlier  in  the  season  exports 
v/ere  higher  relative  to  last  season  and  the  season  d  of  ore,  out  hav^  "been  very 
lov7  all  season.     The  result  is  that  for  the  season  to  llarch  10  total  ejixDorts 
;vere  55  per  cent  "belcv/  those  of  the  August  1  to  Ilarch  10  period  last  season. 
For  this  period  total  exports  amounted  to  1,002,000  r^uming  "b'-les,  a  decrease 
of  1,209,000  "bales  as  compared  v/ith  1930-31.     Tnis  decrease  v:'ould  "oe  equivalent 
to  a"bout  1,012,000  "bales  of  478  po-'onds  and,  as  stated  a"bove,  the  exports  of 
American  have  increased  "by  more  than  this  amount.     As  has  heen  stated  from  time 
tc  time,  this  increase  in  foreign  piu-chases  of  American  and  decrease  in  India,n 
is  due  to  the  relative  prices  of  the  tv;o  grov/ths  v/hich  in  tumi  is  due  largely 
to  the  relative  supp>lies  of  each. 

Ilxpor_ts  from  Alexandria. 

3jj?ing  part  of  this  season  (particularl}'"  in  Octooer)  Sgr.^tian  cotton 
prices  were  rather  high  relative  to  Jiinerican  cotton  of  somcv/hat  comparable 
quality  and  during-  that  period  exports  of  Sg^^otian  cotton  from  Alexandria  fell 
considera'bly  "belov?  those  of  a  year  earlier,  "owt  during  m.ost  of  the  season 
^Gl'^'ti^r.  cotton  prices  have  not  "been  so  high  relative  to  iunerican  and  during 
TiOst  of  this  period  exports  have  "been  larger  than  during  the  corresponding 
period  in  1330-31.     From  August  1  tc  Aarch  9  total  exports  from^  Alexandria 
amo-imted  to  695,000  r^jjmin^  hales,  an  increase  of  121,000  "bales  or  21  per  cent 
over  the  corresponding  period  last  season.     luring  the  f  oiir  v;eehs  ended  Ilarch  9 
exports  totaled  acout  114,000  hales  or  a"bout  38  per  cent  ahove  those  of  the 
Fe"brLiary  11  to  llarch  9,   1931  period.     For  the  season  to  lAircli  9,  purchases  "b^' 
the  United  States  increased  7,000  bales  from  the  very  lo;;  level  of  1950-31. 
Great  Britain  took  48  per  cent  more,  an  increase  of  85,090  "b:--les.     The  Continent 
and  India  comhined  shov/ed  an  increase  pf  27,000  "bales  or  a,"bout  7  per  cent 
according  to  figures  carried  in  the  Commercial  and  Fina.ncial  Chronicle. 

V/orld  v_i^s_i"b  1  e  supply  of  foreign  cotton 

On  Iferch  11  th'e  visiole  supply  of  foreign  cotton  amoamted  to  1,326,9^0 
hales,  30  per  cent  "belov/  a     ear  earlier  and  54  per  cent  oelov:  that  of  tv/o 
years  previous.    Host  of  tiie  decrease,  as  has  "beeii  noted  on  previous  dates  v/as 
in  the  stocks  at  Bom"bay,  and,   only  recently,  stoc'-is  at  J.lexcjidria  have  "become 
smaller  than  a  year  ago,     as  a  result  of  the  rather  largo  eiroorts  and 
receipts  (since  Septemoer  l)  at  Alexandria.     Since  A-ji^ust  1  receipts  at 
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-i'.G::3.ndria.  have  "been  a"bov3  tlicj  sc.mo  ;;:-,3riocl.  last  soason,  'o-'At  receipts  last 
-Ir^giist  v/ero  -ajmsuall;-  lar.je  d^;-e  to  tlio  lateness  of  {v^imiiir  s  ^..•liich  lias  "been 
e:c3lainecL  i^revioiisl;-  (see  T/orld  Gcttoii  Prospects,  Fe>)ru:^.r;  1932,  page  15,) 

Textile  Si  tua t i  on 

'.7orld  consmnption  d^irinp  the  first  half  of  1931-32 

Froiii  .hagust  1  to  Jamiar;"  31  this  season  the  tota.l  -..or Id  consvj.ipti on  of 
hi.ierican  cotton  ai.io-uXited  to  5,940jOr.O  rumiinp  "bales  accordin,    to  a  report 
recentlp  relep.sed  h;^  the  Intern:.tional  Federation  of  iaster  Cotton  Spinners 
and  I'lannf acturers  .'.ssociations .     This  v;as  an  increase  oi  jb2,00^  bales  or 
12.5  per  cent  over  the  corresponding  period  in  1930-31,     There  v/as  -an  incre;.se 
of  ahout  200,000  oe.les  in  c ons-;a.iption  "both  iii  the  Unite i  States  and  Japan,  Of 
the  remaining  262,000  "bale  increase,  Chixia  accoiiiited  for  a  little  less  than 
100,000  hales  and  G-reat  Britain  slinhtlp  over  100,  ""JO  hales,     Detailed  reports 
a.re'  not  vet  available  '03'  countries,  hut  in  viev;  of  the  fact  that  a  total 
consmaption  of  all  cottOxis  in  G-errnany  and  Ital-;  -./ere  lar_;^er  than  in  the 
corresponding  period  last  season  it  seems  lil:elv  that  these  countries  consnmed 
more  hmerican  cotton  than  in  the  first  half  of  1930-31.     It  should  he  noted 
tha.t  the  Ilev.'  Yorh  Cotton  fl;-ch8,nge  Service  is  using  a  much  larger  estimate  for 
Chinese  consmaption  of  Juiierican  and  that  their  "orld  total  for  .haerican  is 
S,  150/000  hales  or  an  increase  over  the  same  period  last  season  of  14.4-  per  cent. 

h  substantial  oinount  of  the  increase  in  consriiiption  of  Am.erican  cotton, 
as  reported  by  the  Federation,  a'as  at  the  expense  of  Indian,     During  this  period 
consuaption  of  Indian  amo-nited  to  about  2,724,000  riijmin',  bales,  a  decrease  of 
289,000  b  -les  or  9.6  per  cent.     The  23.1  per  ce;nt  increase  reported  in  the 
consiLmption  of  Egyptian  cotton  ".;as  a  much  larger  percentage  incre^-se  than  took 
place  in  American  although  the  increase  amounted  to  onlv  91,000  running  hales. 
S-jjidrios  cotton  sho-./ed  a  lecre-.se  of  158,000  bales  or  5.4  per  cent  from  the 
first  half  of  1830-31.     T:.e  increased  consunption  of  American  and  3g-ptian 
more  than  offset  the  decline  in  Indian  and  S-'oiulries  resulting  in  an  increase  in 
the  total  consumption  of  all  cottons  of  30b, 000  bales  or  2.7  per  cent.     For  the 
■jorld  outside  of  the  United  Status  there  a':.LS  a  ^reater  percentage  incre..se  in 
the  consiaiTiption  of  American  and  Agyptian  cottons  tlian  tooh  pli  ce  in  the  '"^nited 
States,     Foreign  cons\uiptio_    of  American  cotton  during  t.iis  period  .amctmted  to 
3,572,000  bales  compared  ..Ith  2,901,000  f rom  Augnst  to  Januo.r_    193i>-31,  ..n 
increase  of  471,000  bales  or  16.2  per  cent.     Foreign  co-ujitries  consuned  about 
100,000  bales  more  of  Ii]g;^rotian  cotton  vdiich  v/as  equiv^.lent  to  about  28  per  cent 
increase. 

JgypG.rentlg  the  Federation  did  not  receive  returns  from  China,   si  ce  it  is 
reported  that  figures  released  for  that  co  iitr;^-  v/ere  estimated.     From  tie  report 
received  from  the  Agriciil    n-al  Comini  ssi  oner  at  Shanghai  it  see. .is  likei'  t.'.ixt 
the  250,000  bales  of  American  cotton  estimc-.ted  b;;  the  Federation  to  havj  been 
consuiaed  in  China  from  Augv.st  to  January  v;as  too  suialx  althoiv:,..  t  is  figure 
represents  m.ore  tlian  50  per  cent  increitse  from  the  sa::ie  period  last  seas  on.  He 
reports  that  from  October  to  January  the  estim.ated  rate  of  consain-;^tioi.  of 
Ai.ierican  v/as  60,000  bales  per  montli.     TOms  is  about  in  line  v/itl.  the  estimate 
released  by  the  hev/  York  Cotton  Exchange  Service  placin^,  Chinese  c  onsiLgpti  Oxi  of 
American  at  464,000  bales. 
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V/orld.  consumption  of  -■.Lierican  cotton  incre-isai  311,0:0  'calos  or  5|-  per 
-cant  as-  compared  v/ith  the  last  half  of  1930--31.     Cons-iJJTiption  of    Indian  ':b.s 
123,000  hales  less.  Sundries  onl-  64,000  hales  less  and  L's^ptian  27,000  hales 
more.    From  this  it  ma;-  '^e  seen  that  the  International  Federation  reported  a 
larger  c on snmpti on  of  .hnerican,  Zj-'^'pctian,  and  all  cottons  dv-rin^  t.-e  last  half 
of  1930-31  than  during  the  first  lialf  v;hile  consunption  of  Indian  v;as  smaller. 

United  ^at_es  ■  ^ 

I>arinc  Fehrnar:;  domestic  cotton  c onsuimption  aino-i:inted  to  450,000  n;jinin-:^' 
hales  which  compare'S.  v/ith  435,000  hales  in  January  and  433,000  hales  in  YelTV3.T'j  . 
1951  according  to  figures  released  hy  the  Bureau  of  tlie  Census.     Tne  increase 
from  January  to  Pehruary  this  season  compares  v/ith  an  s.Yera:;^,e  decrease  during 
the  past  five  years  of  atout  40,000  t  .les  or  7  per  cent.     Fehruary  this  year, 
hov?ever,  had  tv/enty  nine  da3'-s.     Total  consmpticn  for  tne  first  seven  months  i 
of  the  season  amounted  to  3,081,000  tales,  an  increase  of  158,000  hales  or  l 
6  per  cent.    I>jie  to  the  decrease  in  domestic  consumption  of  foreign  cotton  the  i 
total  consumption  of  hmericaii  cotton  has  shov/n  a  somevhat  larn;er  increase. 

The  Fehruar^-  report  hy  the  hsscciation  of  Cotton  Textile  lierchants  of  . 
ITev/  York  v/hile  not  as  fa.vorv.hlo  as  that  of  Janus.ry  v/as  on  the  v/hole  encouraging  ' 
v/ith  the  v/eekly  rate  of  production  the  highest  for  almost  tvo  years.     Sales  and 
shipments  v/ere  larger  and  stocks  decreased  5.7  per  cent  to  239,700,000  yards. 
These  v/ere  the  sm.allest  stocks  of  cloth  held  hy  the  m.emters  of  this  .association 
since  comparahle  fig^ares  hecame  availahle  in  January  1923.     Unfilled  orders  at 
the  end  of  Fehruary  v/ere,  v/ith  the  exception  of  a  month  earlier,   the  largest 
F.ince  the  end  of  Fehruary  1931.  ■  .  ,  ■ 

G-reat  Jiritain 

British  mhlls  cons^jim.ed  ahoiit  1,212,000  cales  of  row  cocton  during  the 
first  hvlf  of  this  season  according  to  the  report  of  the  Federation.     This  vas 
an  increase  of  24  per  cent  cr   236,000  running  hales  over  the  same  period  last 
season.     D-Jir in;;,'  this  period  consuiption  of  hmerican  cotton  amounted  to  609,030  , 
hales  compared  v/ith  493,00  3  oales  a  year  earlier.     Jxctivity  during  the  early  part|| 
of  the  season  may  have  heen  slightly  above  the  first  v/eeks  of  the  1930-31  season, 
hv.t  the  greatest  increase  took  place  after  Great  Britain  v/ent  off  the  gold  stand- 
ard in  late  Septemher.     Judging  from  f orv/ardings  of  cotton  to  English  mills 
the  Lancashire  mill  situation  in  Fehruary  and  earl^'  Ihvrch  v/as  in  a  more  favor- 
ahle  position  than  either  last  year  or  the  year  "before.     Recent  reports  indicate 
that  foreign  trade  in  cotton  textiles  is  expanding.     Durin^:  Fehruary  exports 
of  piece  goods  amo-mted  to  180,500,0  0  square    yards  representing  a 
slight  increase  over  Januar:',  v/hereas  during  the  past  ten  years  exports  in 
Fehruary  averaged  more  than  5  per  cent  helov/  those  of  Januar3'. 


Continental  !&ircpe  Dariri:'^;  ?R"bruary  1/ 

The  Continental  cotton  textile  situation  in  retruary  was  characterized 
'by  pessimistic  reports  from  nearly  all  countries,  notwithstanding  the  continued 
absence  of  significant  new  developments  or  tendencies.     On  the  whole,  new  orders 
"booked,  mill  accivitv  and  the  stocks  situation  remained  suh s t ant i ally  michanged, 
though  varying  somewhat  from  country  to  country,  a.nd  with  the  weaving  hranch 
a-oparently  a  little  stronger  than  the  soinning  hranch. 

The  generally  uniavorahle  economic  situation  continues  to  he  the  hig 
factor  in  cotton  textile  outlook.     Vrnile  prices  of  raw  cotton  are  low  and 
textile  output  has  heen  readjusted,  "by  and  large,   to  consnmptive  requirements, 
apparently  a  m.ore  definite  TDrospect  of  an  upward  turn  in  demand  m.ust  appear 
hefore  the  cotton  trade  and  industry  will  feel  safe  in  making  large  future 
commi tment s. 

Spinner  huying  of  raw  cotton  during  February  has  "been  of  fair  voluiae  in 
both  central  and  v/estern  Europe,  but  -purchases  remained  sm.all  in  Italy.  Con- 
tinental spinners  neglected  Indian  cotton  because  of  its  unfavorable  parity 
v;ith  .American,  but  Argentine  and  Peruvian  cotton  attracted  considerable  interests 
In  some  Central  European  countries  the  vol-^JUue  of  recent  buying  of  raw  cotton 
hardly  seems  justified  by  actual  requirements  of  the  industry  on  the  basis  of 
present  and  prosiective  levels  of  activity,  but  may  be  explained,  partially,  by 
efforts  to  eXGuire  real  values  at  a  time  of  unstable  currencies.  Price-fixing 
hy  concincntal  spinners  was  generally  in  evidence,  particularly  after  the 
middle  of  PebiTLary,  when  the  rav/  market  ass^jmed  a  firiii  trend. 

Germany 

The  position  of  the  G-erm.an  textile  industry,  both  in  the  spinning  and 
weaving  branches,  continues  to  be  unfavorably  influenced  by  British  competition 
in  the  domestic  market,  as  well  as  by  the  virtual  impossibility  of  doing  export 
business.     Nevertheless,  yarn  sales  by  German  spinners  in  Pebruary  reflected 
somewhat  increased  buying  of  a  short-term  character  in  western  G-ermany,  though 
sales  of  yarn  on  tbc  whole  remained  about  unchanged  in  comparison  with  Janua.ry, 
with  new  bookings  and  delivery  calls  against  previous  orders  relatively  sm.all  in 
volumiC.     The  continued  loss  in  pu.rchasing  power  incident  to  increased  unennoloy- 
ment,  notably  in  the  western  G-erman  heavy  industry  areas,   is  ca.using  renewed 
cautiousness  in  b^jying  by  the  distributing  trade.     Trade  is  particularly  bad 
with  the  mdlls  spinning  coarse  count  yarns,   i.e.  the  t?/o  cylinder  mills,  but 
fine  spinning  mills  are  alsn  encountering  increasingly  unsatisfactory  conditions 
because  of  British  com.petition. 

German  cloth  miills  experienced  some  improvement  in  sales  during  Pebruary 
for  s'OiTimer  goods,  but  the  total  volume  of  nevr  bookings  for  the  month  as  a  whole 
was  but  little  better  than  in  January,  v/hen,  however,   some  betterment  was  re- 
ported as  a  result  of  inventory  sales  and  reduction  in  Christmas  stocks  of  the 
trade.     February  buying  from  cloth  mills  continued  to  be  of  a  generally  short- 
term  character,  with  prices  remaining  distinctly  unsatisfactory.  British 
competition  is  also  much  complained  of  by  German  weavers,  who  are  encountering 
cxce-;.t ional  difficulty  in  regard  to  exports,   the  British  market  ha.ving  been  one 
of  the  m.ost  important  consui'ners  of  various  German  specialty  fabrics.  

1/    Based  largely  on  a  report  from  Agricultural  Attache'   L.  V.   Steere  at  Berlin. 
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The  development  of  sales  dYuring  j'e'br'aar^'  and  ;-)reliiTiinar7  trade  re":orts 
point-  to  the  pro oaoilit^?-  that  ir.ill  operations  in  both  the  spinning  and  v;eaving 
"branches  \7as  fully  maintained  and  possibly  sli^^htly  increased  during  the  month, 
in  comparison  ^rrith  January  levels,  which  v/ere  rather  sharply  "below  December 
operations. 

The  increasing  tensity  of  ccrn'oot ition  in  international  textile  marhets, 
and  particularly  the  effect  of  British  competition,   is  rather  strikingly 
confirm.ed  by  the  G-eririan  foreign  trade  statistics.     J^xuary  exports  of  cotton 
goods  from  G-ermarj^^-  ex;oerienced  a  heary  dro-o,  although  German  imports  of  cotton 
yarn  and  cloth  increased,  continuing  a  tendency  evident  since  September  v/hen 
England  '^ent  off  the  gold  standard. 

Hau  cotton  p"'jrchas3s  by  G-erman  spinners  have  been  of  fairly  satisfactory 
volume  througiiout  February,  and  the  rising  marhet  during  the  second  hc^lf  of  the 
month  led  also  to  considerable  price-fixing.  Purchases  of  East  Indian  cotton 
continued  small,  as  a  result  of  the  unfavorable  parity  v;ith  jimerican,  but  good 
interest  was  evident  for  Argentine  and  Peruvian  cotton,  iimerican  grades  most 
in  demand  were  Middling  and  Strict  Lov.'  lliddling,  jl.-ierican  shrDpers'  offers  of 
which  were  limited. 

For  the  first  half  of  this  season  cotton  textile  m.ill  activity  in  C-ermarjy 
as  miCasured  by  cotton  consumption  v/as  slightly  miore  than  12  "oer  cent  higher 
than  during  the  same  period  last  season  and  about  17.5  per  cent  gTeater  than 
in  the  last  half  of  193C-31.     It  is  lilcely  that  the  consunption  of  American 
cotton  increased  even  riore  due  to  the  favorable  'orice  parity.    The  Inter- 
na.tional  Federations'  report  shcold  be  at  hand  before  the  next  issue  of  this 
release, 

C  2  echo  slo  valiia 

The  developm.ent  of  new  business  continues  unfavorable  among  Czechoslovakia! 
cotton  textile  mills,  with  export  sales  the  object  of  particular  com.plaint.  The 
rationing  of  foreign  exchange  in  the* important  neighboring  markets  and  the  de- 
precia.ticn  of  the  c:irrency  in  numerous  other  co^ontries  continued,  as  for  some 
months  past,  to  lim.it  seriously  the  foreign  outlet  for  C zechoslovakian  cotton 
mills,  which  are  heavily  dependent  upon  export  business.     Exports  of  cotton 
fabrics  have  fallen  greatly  since  the  autumm  of  1931  and  at  the  end  of  February 
v/ere  at  the  lowest  level  since  1925.     Cotton  yarn  exports  also  dropped,  but  to 
a  less  extent.     Domestic  demiand  was  reported  holding  up  more  satisfactorily, 
but  was  not  of  itself  sufficient  to  counterbalance  the  poorer  foreign  sales. 

As  a  result  of  the  continued  lethargy  in  foreign,  business,  cotton  mail 
activity  in  Czechoslovakia  (December,  70  per  cent  against  78  per  cent  last  year 
remained  lov.'  and  seemed  lihely  to  continue  restricted  d'coring  the  rmmediate 
future.     The  necessarily  restricted  consum  /cion  of  cotton  is  clearly  reflected 
in  the  reduction  in  imports  of  raw  m.atcrial  to  about  180,000  bales  of  478  pound; 
in  the  five  m.onths  ending  Decem.ber  1931,  as  com. ^ared  with  about  208,000  bales 
in  the  same  period  last  year,  a  decrease  of  about  14.5  uer  cent.     Imports  in 
fact,  have  fallen  to  a  greater  extent  than  mill  ouorations  have  declined,  so, 
"Linless  further  restrictions  in  m.ill  occupation  become  necessary,   it  seemis  quite 
probable  that  som.e  revival  of  im.uorts  of  raw  cotton  v^ill  be  necessary  in  the 
next  fev/  m.onths. 


Austria 


Austrian  roports  indicate  no  ..latorial  chango  in  tho  cotton  textile 
situation  during  January  and  February.    Definite  figures  on  the  rate  of  mill 
activity  for  tlioso  tv/o  months  are  still  lacKing,  but  it  appears  that  operations 
v/ere  being  maintained  at  better  levels  than  prevailed  a  year  e^o,  follov/ing  the 
seasonal  revival  at  the  close  of  1931. 

JTotwiths tanding  general  complaints  by  the  Austrian  cotton  industry  as 
to  the  difficulty  of  obtaining  foieign  exchange  for  purchases  of  raw  material, 
the  trade  statistics  indicate  that  Austrian  imports  of  raw  cotton  in  I\ovember 
and  December  were  relatively  large,  particularly  in  the  latter  month*     It  would 
appear  that  the  restrictions  on  foreign  currency  are  not  so  severe  as  claimed,  in 
actual  practice,  or  that  the  industry  is  finding  means  of  evading  the  regulations. 
There  is  considerable  reason  to  believe  that  the  industry  is  converting  its 
assets  into  raw  material  wherever  possible  because  of  the  uncertainty  of  the 
currency  situation,  the  iLustrian  schilling  being  at  a  considerable  discount  in 
foreign  markets. 

Prospects  for  the  future  develojjment  of  cotton  consumption  in  Austria 
continue  very  much  dej^endent  upon  general  economic  developments,  the  present 
outlook  for  which  is  unfavorable.    Efforts  are  now  being  made  to  overcome  the 
numerous  obstacles  to  international  trade  tlirough  the  development  of  clearing 
agreements  with  the  surrounding  countries,  as  the  early  restoration  of  more 
normal  trade  relations  v/ith  neighboring  countries  is  regarded  as  of  utmost  im- 
portance.. 

France 

The  general  level  of  nev/  busiiiess  and  mill  occupation  in  the  cotton 
textile  industry  in  France  during  February  axrparently  changed  little  as  com- 
pared with  the  previous  month.     Som.e  trade  reports  indicated  a  rather  good 
imp)rovement  in  bookings  by  the  mills  at  the  close  of  February,  v;ith  orders  ex- 
tending through.  June ,  but  this  seems  not  to  be  generally  the  case.     The  majority 
of  reports  stated  that  the  volume  of  unfilled  orders  on  hand  was  very  low,  and 
that  mill  activity  was  correspondingly  restricted.    Reports  from  Roubaix, 
Tourcoing  and  Rouen,  and  certain  other  centers,  definitely  stated  that  yarn  sales 
in  February  v/ere  very  slack.     Some  increase  in  bookings  was  experienced  around 
the  m.iddle  of  the  month,  when  raw  cotton  prices  strengthened,  but  this  tendency 
disappeared  later.    A  small  revival  in  yarn  was  again  registered  at  the  begirjiing 
of  March,  when  sales  by  cloth  mills  to  v/holesalers  showed  some  pick-up  after 
being  relatively  quiet  through  most  of  February. 

The  general  level  of  cotton  textile  mill  activity  as  a  whole  in  France, 
as  previously  stated,  was  indicated  to  be  relatively  lo\/,  ^/ith  spinning  mill 
operations  apparently  not  much  above  those  in  Decembora     Operations  in  the 
cloth  mills,  on  the  other  hand,  are  somewhat  more  satisi a.ctory ,  at  levels 
slightly  above  those  being  maintained  in  December.    Hill  stocks  of  yarns  were 
indicated  to  be  higher  than  in  December,  with  a  slightly  rising  tendency  still 
evident;  unfilled  orders  for  yarn  were  stated  to  be  lower  than  two  months  ago. 
The  position  of  the  weaving  branch  is  similar,  i.  e.,  stocks  cire  now  somewhat 
above  those  in  December  and  unfilled  orders  on  the  books  stand  belov;  the  figures 
of  V^vo  months  ago. 


irot-.;i thst j.ndin^,  tlio  f^-ct  tLat  French  corsuinpuioii  of  idxi  cotton  hc^s  boen 
sharply  roaucod  during  1S31,  imports  of  raw  matorial  "lavo  fallen  to  an  even 
greater  extent.     In  fact,  trade  r-.;port3  intimate  that  French  cotton  spinners  have 
extensive  requirohients  to  uo  covered  during  condng  months.    A  thoroughly  soujid 
basis  for  this  viev;  is  to  be  found  in  French  cotton  import  statistics  for  the 
months  Augus t-ppcombor ^]^S5l9  v/hen  the  import  miOvement  amo-ontod  to  only  255,000 
bales  of  478  pounds ^v/i  oh  SCO  ,000  balus  in  the  sa:iio  months  last  season,  and 
7II5OOO  bales  t\70  years  eg^o,  a  decrease  of  71  o-tid  67  per  cent  respectively.. 
Cotton  ccnsuzaption  from  _'.ugust  to  Junu>^.ry  was  only  17  per  cent  lower  this  season 
than  last,    hill  stochs  at  the  end  of  January  this  season  \;ere  only  24  per  cent 
loss  than  a  year  earlier  due  to  the  record  stochs  hold  by  mills  at  the  beginning 
of  the  season.    Unless  mill  activity  is  further  reduced,  it  seems  certain  that 
Franco  will  reouiro  increased  imports  of  raw  cotton. 


Haw  cotton  purcho^scs  by  French  spinners  have  boon  of  fair  volume  during 
February  and  price  fixing  v;as  periodically  active,  ospocially  when  the  m.arlcet. 
showed  a  tondency  toward  strength. 

The  cotton  textile  industry  in  Alsace  has  recently  been  endeavoring  to 
secure  more  effective  protection  against  foreign  goods  in  the  form  of  import 
contingents,  as  \/ell  as  improvement  of  croc.it  facilities,  v/hich  appear  to  bo 
relatively  inadequate  under  the  rigorous  credit  policy  being  pursued  by  French 
b  anhs . 


I 


During  the  first  half  of  this  season  total  consunption  of  all  cotton  in 
French  mills  v;as  about  100,000  bales  less  th-<.n  during  the  same  period  last 
season,  a  docroase  of  almost  17  per  cent.     Compared  w'itli  tlio  preceding  six 
months,  ho-'Vever,  the  decre^.so  rmoimtod  to  only  51,000  bales  or  about  6  par  cent.; 

ivlill  stOGx^:s  of  ra-.7  cotton  at  the  end  of  Janu^^ry  this  year  v/ere  about  24 
per' cent  or  75,000  bales  less  than  a  year  earlier.     In  vie^■.'  of  the  very  lo\j  level 
of  imports,  stoclcs  would  have  been  even  lower  except  for  the  unusually  large 
stochs  at  the  beginning  of  the  season,    ^.t  that  time  mill  stocks  of  all  cotton 
were  about  15  per  cent  l^.rger  than  at  the  previous  voc2z  for  the  corresponding 

period  in  more  than  a  decade.  ■  -  ■■.  \ 

'i 

Italy 

Comparatively  little  change  in  the  Italian  cotton  textile  situation  has 
been  reported  during  the  month  of  February.     Business  in  both  cotton. yarn  and 
fabrics  was  relatively  quiet  during  the  month,  but  production  was  being  hold  at 
such  restricted  levels  that  stochs  of  yarns  and  goods  3ho\/od  no  tendency  to  1 
accuimilato.     Tho  snd  of  th  )  month  was  miarhed  by  a  some'./hat  better  demand  for  ..|| 
both  cotton  yarns  and  clpth,  but  mi-rgins  for  both  spinners  and  weavers  continued 
unsatisf  ^.ctory. 


I 


The  figures  on  cottoii  mill  activity  in  It.-ly  ccntinu:.-  to  sho\7  relative 
stability  in  op-^rations,  at  levels  aj^proximating  those  of  a  year  -go.    Ih.rn  salG.s 
continue  to  excooo.  output  by-  a  smc:,ll  margin  and  mxill  stcc/cs  of  yarns  are  still 
recc  ing  slowly.  'Unfilled  orders  are  holding  ^.t  about  the  level  prev^hling 


s  inc  e  II 0 v  omb  o  r . 
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Itcj-li-in  spiimors'  purcIiCSGs  oi  r^v;  cotto:i  cr.ii"ing  Pucrucry  ruiT:::iined 
rolc.tivoly  srnr.ll  -v/ith  intorcst  coiifincd  m'j.hily  to  spot  cotton.     Frioo  fixing 
of  fr.ir  volume. 

xot^l  cotton  cons'JiTipticn  in  It3.1y  during  tho  first  lic.lf  of  tho  socson 
V7^3  reported  at  400,000  running  bclos  or  7,00.0  bclos  li.rgcr  than  this  period 
last  season  ejid  10,000  bales  larger  than  tho  last  half  of  19ij'0-31.    Hill  stoclcs 
of  all  icinds  of  cottons  at  mid-season  v/ere  6,000  "bales  less  than  a  year  earlier. 
Tho  larger  imports  of  iinerican  cotton  and  smaller  imports  of  other  cottons  in- 
dicate that  perhaps  consuiT.ption  of  .Jiierican  increased  more  th^  the  total. 

Eolland 

Grov/ing  British  competition  ha.s  "begun  to  mahe  itself  felt  in  Holland, 
where  tiie  Dutch  cotton  industry,  particularly  the  weaving  section,  v;as  encounter- 
ing steadily  increasing  difficulty  in  disposing  of  its  output,    jemands  are  now 
"being  made  of  the  G-overnjiient  for  protection  against  British  goods.     The  strilce 
which  has  also  been  restricting  production  in  the  Dutch  cotton  industry,  was 
still  ujisettled  at  the  end  of  re'bruary. 

Belgium 

Belgium,  which  is  dependent  upon  export  outlets  for  its  cotton  textile 
industry,  h£.s  "been  encouaitering  steadily  increasing  difficulty  in  recent  m.onths. 
Sales  to  G-reat  Britain  were  greatly  ha;:ipered  by  the  new  import  tariff  and  the 
depreciation  of  the  poujid,  and  business  with  other  countries  was  also  restrict- 
ed by  the  depression  and  the  numerous  barriers  against  foreign  goods  which  have 
beeii  erected  in  recent  mxonths. 

Poland 

xlo  significant  change  was  indicated  in  the  Polish  cotton  situation  in 
February.    Prices  v;ere  very  ujisatisf actc zy ,  and  production  and  sales  materially 
reduced.    IJuch  uncertainty  prevailed  as  to  the  success  of  the  C-overixment '  s 
efforts  to  bring  order  into  the  chaotic  com.petitive  situation  ^^lich  exists 
among  Polish  mails. 

Latest  reports  mention  i:lan3  to  create  a  central  selling  office  for 
the  spinjiers'  cartel  to  v;hich  tlie  baiii^ers  are  said  to  be  v/illing  to  give  their 
financial  support.     It  is  still  too  early  to  judge  wh.ether  anything  tangible 
will  comie  out  of  this  proposal. 

Polish  im.ports  and  eirports  of  cotton  goods  have  un.dGrgone  considerable 
further  contraction  in  recent  m^onths,  particularly  so  in  the  case  of  imports o 
As  compared  with  two  years  ago,  cloth  exports  now  siiow  a  great  decline,  with 
a  net  outward  movement  in  the  five  mionths  ended  December  1951  of  674,000  pounds, 
as  com-pared  with  2,194,000  poujids  in  the  corresponding  period  of  1929.  Hot 
im/ports  of  rav;  cotton,  also  m.aterially  reduced,  v/ore  equivalent  to  99,000  bales 
of  478  pounds  in  the  five  months  ended  December  1931,  as  ccmipared  with  135,000 
bales  the  previous  year,  111,000  two  years  ago  and  131,000  bales  three  years  ago. 
recent  report  on  spinning  mill  ^.ctivity  in  Poland  sho',/od  thu  following  figures: 
During  tho  f irst" './cefe  of  October  ...  89  per  cent, -ivov ember  ...87  per  cent 
"        ■'        "  "  December  ..75    "        "     Januarv  ...  77      "  " 


Januo.iy  proSxict ion  of  cotton  fo,briG3  sinoxmte^  to  '2185575,000  varcls ,  or  94o9 
per  cent  of  the  montiily-  plcvn.    Fro c.uc tl on  declined  soniewliat  as  compared  v/ltli  the 
preceding  month  in  the  case  of  finished  faorics,  hut  an  incre.:.se  \/as  evident  in 
yarn  mill  output.     Zie  avorape  daily  cotton  faoric  production  in  January  this  year 
increased  4.4  per  cent  as  compared  vrith  the  corresponcinr  inonth  a  year  ago,  out  was 
belov7  those  of  19EG,  192?  and  1950. 

Fro6.uction  during  the  first  three  v'eoks  of  ^'■'ehru^-ry  ^-mounted  to  143,543,000 
3'-ards  comipared  with  137,046  5  000  yards  during  uie  corresponding  three  weelcs  in 
Janua-ry.     The  plan  was  reported,  executed  "by  C3.5  per  cent  for  finished  fabrics  and 
92.5  per  cent  for  yarn. 

China 

The  cotton  situation  at  Shanghai  has  improved  somewhat  since  the  previous 
issue  of  ■'.'or Id  Cotton  Prospects.    Yarn  production  by  the  m.iddle  of  I.Iarch  had  recov-a*- 
ed  partially  from  the  lov/  point  reached  during  the  fighting  and  was  estimated  at 
about  35  per  cent  of  c£-pacity.    A  few  months  ago  activity  was  poriiaps  70  per  cent  or 
m.ore  of  capacity.    Japanese  mills  in  China  had  not  rosuned  operations  by  ilarch  15 
and  no  decision  had  be  on  made  by  Japanese  mill  o^^oiors  as  to  resumption  of  activities, 
but  conditions  may  ]3ormit  certain  mills  tc  start  before  tlie  end  of  i.Iarch,  according 
to  cabled  advice  from  agricultural  Comi'nissionor  Dav/son  at  Shaiaghai. 

The  congestion  in  the  storaf:c  of  "raw  cotton  still  exists.     Smiall  amounts  of 
cotton  are  delivered  to  m.ills  through  commission  firms  tailing  delivery  orders  for 
yarn  and  piece  goods,  the  payment  for  these  orders  being  sot  off  against  the  cotton 
delivered  to  m.ills.     This  arrangcinjnt  is  said  to  be  experim.ental  and  slow  of  opera- 
tion cind  will  relieve  the  ti(.ht  money  situation  only  in  part.    i.  small  amount  of 
business  v/as  being  done  for  cash,   the  report  st-.tes.     Improvements  in  the  native 
baroiiiing  situation  which  will  p:rm.it  the  regular  procedure  in  th.e  clearing  of  orders 
was  progressing  but  si  owl:". 

x.verage  monthly  consumption  of  ilmerican  cotton  in  China  from  October  to 
January  has  been  cstimiated  at  about  50,000  b^.les  but  fell  to  about  12,000  in  ^ 
February.    I.Iarch  consum.ption  \/ill  also  fall  much  belo\;  oxpcc  te.ti  ens  of  a  month  or 
30  ago  due  to  the  reduction  of  activity  in  Shanghai  mills.     In  contrast  with  the 
high  rate  of  consimption  of  -irnerican  cotton  indicated  by  reports  from  Agricultural 
Com:i}iss ioner  Uav/son  coiisumption  from:  August  through  J-.  nuaiy  \/as  reported  by  the 
I?oderation  at  250, OuO  biles  for  the  half  year  or  41,8e0  bal::s  per  month.  Very 
probably  th_e  r_,te  of  consrjr.ption  of  American  during  ti.e  latter  pL.rt  of  this  six 
months  period  i;as  nigh.r  tha,n  earlier  in  the  season,  but  this  is  not  sufficient  to 
explain  the  v^.riance  botv/een  the  rate  reported  bv  a.  ric"altur^,l  Commissioner  Dav'son 
and  the  report  of  tlio  Internc.tional  f eder-:.tion.     The  j^ew  Yorh  Cotton  Ixchange  Ser- 
vice is  using  an  estim^^t:-  of  454,000  bd-les  for  the  h;:.lf -ycr  ended  January  31,  1932 
or  an  avor-ge  of  a  little  over  77,000  bales  i^er  m.onth.    Hven  the  federation's  re- 
port siiOwed  an  increas:  of  52.4  T^^r  cent  in  tlie  consumption  of  .imiurican  cotton  over 
the  first  six  m.onths  of  1930-31. 

native  cotton  arriv..,.ls  at  Shanghrl  were  reported  as  very  small,  but,  due  to 
the  difficulty  in  mioving  s  techs  th  ire  \/a3  little  concern  about  this  situ^-.tion. 

The  demand  for  y-.rn  in  South  China  v/as  f  ..hr  at  m.id-I.Iaroh,  but  the  future  is 
uncertain  because  of  tli^'  uncert-,i:- ty  of  g.^nerel  business  conditions. 

India 

In  India  mill  activity  has  been  dlmost  at  record  levels  this  season  despite 
the  fact  tliat  tne  supply  of  domestic  cotton  has  been  sm.all.    During  the  first  half 
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of  the  season  total  mill  consiimption  of  all  cot'Gon  ar.ioimted  to  1,353,000  Tvj'iiins 
talcs,  an  increase  of  almost  8  per  cent  over  the  like  period  last  season  accord- 
ing to  statistics  given  out        the  International  federation,     fhe  same  report  gave 
the  consumption  of  American  as  69,000  h  .les,  aLnost  six  ti  .ies  as  lorge  as  in  the 
first  half  of  1930-31,  Tlie  ahove  total  is  larger  than  th:-.t  reported  for  first  half 
of  s.ny  season  for  more  than  a  decade  and  in  viev/  of  the  smxaller  nujnhor  of  spindles 
operatin^g  in  India  prior  to  that  time  and  the  greater  deijendence  irion  im.ported 
cloth  and  yarn  it  is  very  prohahle  that  this  was  the  largest  amoimt  of  cotton  ever 
consmed  in  Indian  mills  during  a  6-month  period  ended  Jamiary  31, although  the 
consuiiption  during  the  second  half  of  1926-.C7  ezc ceded  this  amo-ujit. 

The  ho^'cott  of  foreign  goods  has  "been  an  im.po-rtooit  fo-ctor  stimailating  mill 
activity  in  India.  The  lar£;e  requirement  of  the  Indian  mills, which  generally  use 
less  than  10  per  cent  foreign  cotton,  r^nd  the  very  short  suppl;;'  of  Indian  cotton 
has  reduced  the  e::port;iDle  surplus  of  Indian  cotton.     These  conditions  havj  oeen 
very  favorahle  from  the  stonidpoint  of  hm.eric-i.n  cotton. 

[ 

Japan 

Total  imports  of  raw  cotton  during  Janu^.ry  amoimted  to  318,000  hales 
com.p.Tred  with  337,000  hales  in  .Occemher  and  246,000  in  J,:inu.a-y  1931,  according  to 
a  cahle  from  Consul  fonovan  .v^t  llohe.    American  imp  rts  equalled  213,000  hi.les  in 
January  and  Indian  72,000  hales,    .Is  pointed  out  on  page  6  ..mierican  cotton 
loavin-g  the  United  States  in  ?ehruary  destined  for  Japo.n  v;as  the  largest  for  any 
month  on  record.     Sales  to  mills  of  American  cotton  from  August  to  early  harch 
was  reported  at  1,800,000  hales  and  it  has  been  estimated  tjiat  mills  have  purchase 
s-uaficient  rav/  cotton  to  micet  their  requirements  for  the  newt  six  m.onths.  ...s 
pointed  out  in  the  discussion  of  exports,   the  heavy  movement  of  Aoierican  cotton  to 
Ja.pan  is  due  in  large  part  to  the  relative  prices  of  Am.erican  and  Indian.  The 
heavjr  pLirchases  were  no  douht  stimulated        the  expectation  of  the  ahandonment 
of  the  gold  standard, 

I>uring  the  first  half  of  the  season  Japan  is  reported  to  have  consur.ied 
about  630,0 JO  numing  bales  of  .'-m.erican  cotton  which  is  an  increase  of  204,000 
bales  or  47.9  per  cent  over  the  like  period  last  season.     This  is  the  largest 
amo-jjit  of  American  cotton  ever  consxuaed  in  Japan  d-aring  a  5-month  period.  The 
total  conspjTiption  of  all  cotton  in  Japan  during  the  six  ..lonths  ended  January  31, 
1932  was  reported  at  1,396,000  bales  an  increase  over  the  first  period  of  1930-31 
of  12.5  per  cent.     The  total  consmiption  was  smaller  than  in  a  niimber  of  half-year 
periods  in  previous  years,  but  a,  larger  proportion  of  Am.erican  cottoji  was  used 
than  ever  before,     American  cotton  nm-Oiuited  to  45.1  per  cent  of  the  total  nui-iber 
of  bales  of  all  cotton  consmed.     Ihtu- ing  the  last  half  of  1926-27  American  cotton 
'aiiioiinted  to  44,0  per  cent  of  the  total  Japanese  c  ais-umpti  on,     Tliis  was  the 
highest  percentage  previousl;"  consuaed.    Jot  present  the  proportion  of  American 
cotton  being  used  is  probably  considerably  higher  than  the  average  proportion 
for  the  first  six  months  of  the  season.     At  the  Januar-;  rate  of  cotton  cons-uoption 
wnich  wo.s  the  hi;;hest  for  -about  tv;o  years,   the  consunption  jf  American  cotton 
dLiring  the  last  half  of  1931-52  would  be  much  higher  than  d-aring  the  first  .bo. If. 
It  shoiold  be  noted,  hoo/ever,  that  Japo,n*3  textile  export  business  has  recent Ij^ 
declined  to  the  lowest  levels  since  eorly  in  the  1927-28  season  ao.d  that  exports 
of  cotton  textiles  are  very  iig;ortant  in  the  J.YjBiiQse  industry.     Better  rel.'.tions 
with  China,  her  chief  foreign  marhet  would  no  doubt  bring  increased  exports. 

It  is  reported  that  th ,  c^^rtaiLment  rate  which  has  been  in  effect  for  some 
tioie  m.ay  be  reduced  on  July  1  for  a  period  of  tliree  months.     Also  it  has  been 
estimated  t  ia^t  between  February  ^nd  Deceofoer  1932  something  over  500,000  new 
spindles  will  be  added  to  toio  various  Japanese  mills.     At  the  end  of  Janii"ry 
there  w-ere  about  6,138,000  spindles  in  operation  ond  by  the  end  of  June  tliis 
nxomber  is  expected  to  have  been  increased  by  5  per  cent. 
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Yarn  production  in  J-iiivs-.rj  v.-j-s  cfc  out  the  s ?.ni3  as  in  Docom'bar  ( at  out 
229^000  tales  of  400  pounds) .  This  v;as  the  lar:,ost  i.ioiithl;;  consu'-iption  for  nearly 
tv/o  years,  "Visitle  stocks  of  jrarn  at  the  end  of  January  v/ero  smaller  than  a  month 
earlier  tait  were  much  larc;or  than  a  y  oar  earlior. 

'with  such  heav;^  importations  of  cotton,  naturally  stocks  of  rav;  cotton 
have  accumtilated  since  consumption  h:is  not  equalled  imports.     If  the  mill  stocks 
figuros  reported  ty  tho  Federation  include  only  that  portion  of  the  stocks  cv/nad 
ti'  mills  v;hich  v/ere  held  in  mill  v/o.rehousos ,  as  was  the  caso  last  year,  tnen  these 
stocks  fitsures  pliis  the  total  port  stocks  give  us  a  total  stocks  figure.  The 
Federation  reported  231,000  talcs  as  the  mill  stocks  of  .kiierican  cotton  at  the  end 
of  Janiiary.    .'.dding  port  stocks  to  these  mail  stocks  gives  a  total  of  483,000 
tales.     This  cumoi:n.t  plus  exports  from  the  United  Gtates  in  Fctruary  v/ould  give 
Japan  scuiething  like  379,000  talos,  which  is  cansideratly  more  than  the  co?isunption 
during  the  first  half  of  the  season. 

Production,  J.creage  and  Cr_op  Conditions 
y^i^Ji?  °_  States  - 

The  final  ginnings  report  released  ty  the  Bureiui  of  the  Census  shov;s  the 
total  ginnir^"  for  the  1931  or  op  to  te  16,596,000  rijnning  tales  (ccimting  round 
as  half  to.les)  averaging  514.0  pc^jjids  gross  the  equivalent  of  17,061,000  t..les 
of  478  po~un.ds  net  or  500  porjids  gross.    The  193  0  crop  am.orjated  to  13,932,000 
tales  of  478  pounds.     This  represents  an  increase  of  3,129,000  t:-.les  or  22.5  per 
cent  as  compared  v/ith  last  season^  s  crop  and  is  less  than  1  per  cent  or  143,000 
tales  larger  than  the    Decemter  estim.ate  of  the  Crop  Reporting  Board  of  this 
B-ujreau.     The  17,061,000  tales  is  second  only  to  the  record  crop  of  1926  -Jliich 
totaled  17,9'>'7,000  tales.     The  crop  just  harvested,  hov/ever,  was  produced  on  a 
much  sm.aller  acreage  than  that  of  1926,  the  yield  per  acre  this  season  teing  the 
laryest  since  1914.     From  the  acc om.panj-ing  tatlc  it  may  te  seen  that  Texas  alone 
produced  5,322,000  tales  or  ahiost  1-1/3  million  tales  more  than  in  1930.  Tlie 
hrko.nsas  crop  also  increasel  ■  lOre  than  a  million  tales  and  reached  a  nov/  all 
time  record  for  that  St  ,te.    host  of  the  incre' se  in  the  1931  crop  took  pl^ce  in 
Texas,  -'.rkansas,  Oklahomis.,  Kississippi,  Tennessee  and  Louisiana,  The  Southeastern 
States  (horth  Ci'.rolinaj  South  Carolina,  o.nd  C-eorgia)  as  a  whole  had  smaller  crops 
than  in  1930  although  South  Carolina  was  approximately  the  same  as  in  1930. 
hlatama^  s  1931  crop  v/as  also  smaller  than  that  of  1930.  Eoccept  in  G-ecrgia  these 
decreases  v/ere  duo  to  large  decreases  in  acreage  as  the  yields  were  higher  than 
in  the  previous  year.     The  yield  in  Georgia,  hov/ever,  was  protatly  slightly  lower 
than  in  1930. 

Preparations  for  the  1932  dom.estic  crop  are  reported  as  telow  normxal. 
h'eather  conditions  in  much  of  the  Cotton  Eelt  v/ere  very  unseasonal  durini,  the 
first  half  of  lihrch.     Luring  Fetruary  fertilizer  tag  sales  in  eight  States  were 
only  54.8  per  cent  of  Fetru-iry  1931  and  only  a  little  m.ore  thom  one-fourth  as 
large  as  in  1930.     For  the  three  ivonths  Lecemtter  through  Fetnia,ry,  tag  sales 
were  atout  half  as  large  as  in  these  months  last  season  o-nd  27  per  cent  as  large 
as  in  tie  same  period  in  19  29-30. 
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Table  2.-  Cotton,  Anerioan:     Ginnings  for  the  crops  of  l?2v ,  1930,  and  1?31 


1/ 


State 


■Running  bales 
 (Counting  round  as  half 


ales) 


:       19  Si 

:  1?3G 

:  1931   

:       19  2 

3 

:  1930 

:  1931 

:  Bales 

:  ?ale3 

:  "bales' 

:  -^ale.s 

pales 

• 

ale 

Ala  

:  1,307,664 

:  1,444 

,686 

:      1 , 384 

,665 

:  1,341 

.  t-'  t>  ^ 

:  1 

,475,287 

:  1, 

419 

K  o 

Ariz  

:  150 

,545 

:  110 

,191 

:  152 

,839 

155,409 

114 

,30G 

Ark  

:  1,3<^5,86? 

:  863 

443 

1,822 

,118 

:  1,434 

,  C  6  0 

874,356 

:  1, 

S?2 

,053 

calif.  ... 

:  254,126 

:  256 

357 

:  170 

,  660 

:  258 

559 

263,766 

175 

,962 

Fla  

29 , 649 

:  51, 

lie 

:  45 

,405 

:  £8 

,576 

50,306 

43 

,164 

Ga • 

1, 339,635 

:  1,597, 

4?5 

:  1,394. 

400 

•  1,342. 

645 

-  1 

,592,539- 

1, 

393 

,334 

La  - 

79  7, 727 

^04' 

750 

:  875 

969 

:  308 

,62? 

714,529; 

899 

,274 

Miss  

1,S?5, 97? 

1,458, 

483 

1,^^03 

472 

:  1,915 

,430 

;  1 

,464,311 

■  1, 

744 

,295 

l.'^Q  : 

220,907 

:  153, 

337 

:-  279, 

583 

219 

o"2 

15.0,955 

288 

,189 

New  I  •ex.   .  < 

66,296: 

95, 

841 

:  93, 

765 

88 

450; 

95,462' 

98 

,127 

TT.  car.   ,  .  < 

^767,  043; 

800, 

582 

771, 

127 

747, 

208; 

774,734: 

756 

,237 

Ok  la  : 

1,125,614: 

656, 

748 

,      J- ,     «^ , 

489 

1,142 

,666 

853,564: 

1, 

260 

,  745 

S.  Oar.   . . : 

633,054' 

1,015, 

273. 

1,010, 

325 

630, 

055; 

1 

, 000,892; 

1, 

004. 

,786 

Tenn  : 

5G1-,2S2: 

371, 

433; 

57-7 

515, 

774; 

37c, J 12- 

5?4' 

451 

Tex  : 

3,805,211; 

3,686, 

126: 

5,068, 

"')20: 

3,941, 

6  26; 

4 

, 039 , 136 : 

5, 

321 

,?87 

ya  : 

47,991: 

42, 

713; 

42^ 

±90: 

P"  9  . 

41,952: 

42 

434 

All  other  : 

Spates  . 

3,877: 

6, 

423; 

11, 

666: 

8, 

539; 

6,467 

11 

,907 

U.  S  : 

_2/l4,547,  791: 

_2/l3,  755, 

518: 

_2/l6,595, 

780: 

14,824, 

861: 

,931,5?7: 

17, 

060 

,  772 

Equivalent  -  500  poijnd  bales 


Compiled  from  the  preliminary  report  of  the  Bureau  of  the  Census. 
1/    Excluding  1 inters. 
_2/    Includes  7,507  b-j.lGs  of  the  crop  of  1931  ginned  prior  to  August  1  which  Tvas 
co'ontsd  in  the  supi^ly  for  the  season  of  1930-31,   compered  with  78,188  and  86,974 
bales  of  the  crops  of  1930  and  19  29. 


The  statisTics  in  this  report  for  1931  f'.re  subject  to  revision.  Included 
in  the  figures  for  1931  are  96,895  bales  which  ginners  estimated  would  be  turned 
out  after  the  Ilarch  canvass.  Round  bales  included  a,ve  621,060  for  1931;  524,277 
for  1930;  and  572,227  for  1929.  Amer ican-Egyut i-sn  bales  included  are  13,736  for 
1931;  23,?12  for  1930;  and  28,771  for  1929. 

The  average  gross  weight  of  bale  for  the  crop,   counting  ro-;nd  as  h^lf 
bales  and  excluding  linters,   is  514.0  pounds  for  1931;  506.4  for  1930;  and  509.5 
for  1929.     The  number  of  ginneries  operrted  for  the  crop  of  1931  is  14,151  com- 
pared with  14,508  for  1930;  and  14,868  for  1929, 
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Up  to  x.Iarcli  1  totr.l  ginniiig:3  of  T^gypticii  cotton  including'  Scarto  (vciy 
lo\7  quality  cotton)  rjnountod  to  l,loZ,vGO  bales  of  478  poujids ,  according  to  a 
ceroid  from  tha  Intorn<:.tion;..l  Instituto  of  rvgriculturo  at  r.o^no.     ?"iis  is  oquiva- 
lont  to  about  82  per  c-jnt  of  tiio  av3i\.f;o  .^  inairigs  to  tli-.t  date  dm-  ing  the  tiiroc 
previous  seasons o     xhe  total  crop  is  forecast  at  1,256,000  balos  \/h.iGii  is 
oquivalent  to  about  75  por  cent  of  the  avera-o  of  the  three  crops  1928-29  to 
1930-51.     It  should  be  note-J  in  these  covipe.ris  ons ,  hov;ev.:r,  that  ginnings  last 
season  v/ere  not  normal  as  pointed  out  previously*     Ginnings  of  Salcollaridis 
cotton  up  to  Llarch  1  totaled  216,000  b..ljs  equivalent  to  b5  per  cent  of  the 
average  ginnings  of  this  v^.riety  dui-ing  the.  previous  three  years.     Ginnings  of 
oth:r  v.-.rieties  totaled  887,000  bal->_35  about  93  per  cent  of  tlie  averegi^o.  The 
largo  decrej.se  in  3r.h.;llaridis  is  a  result  of  the  largo  decrease  in  the  acreage 
planted  to  Sahellarldis .     It  be  remeiabored  th-.t  thi..  hgyptian  Gov:rnmont 

passed  a  law  restricting  cotton  acroJ..::c.  in  the  three  princip:-l  oaiiel  producing 
provinces  to  40  per  co.-t  of  the  area  in  cultivation. 

Russia        ■  .  .  . 

As  v/as  the  case  in  1931,  xiussian  ^Droeurings  of  cotton  apparently  slaciioned 
considerably  dui-ing  the  month  of  ?;bru.ary  ind  f  .11  griatl;  be  low  the  plan.  Pros- 
pects for  a  full  oxocutioii  of  the  cot  .on  procuring  pl^n  are  very  unfavorable, 
as  there  is  little  lihelihood  that  any  significant  aijiou:.it  be  procured  from 

nov/  on.  .  ■ 

The  Russian  cotton  crop  has  apparently  been  overestimated  again  this  year, 
although  definite  estimates  of  the  Governnent  are  still  lacicinf .    Recent  informa- 
tion points  to  lower  yields-  than  Y/ere  counted  on'ii?  the  plan.    At  a  recent  con- 
ference it  was  stctfed  thd.t  the  yield  amoinited  to,  .625  poui'ids  per  acre  of  unginned 
cotton  as  compa.red  with  910  pounds  per  aci'e  in  the  plan.     0~n  the  basis  of  the 
revised  area  of  5,281,000  acres  previously  reported  sown  to  cotton  in  1931,  tnis 
would  mean  a  totel  crop  of  about  1,496,000  tons  of  ueiginned  cottorx  or  about 
2,100,000  to  2,260,000  bales  of  ginned  cotton,  depending  upon  ti^e  ginning  outturn. 
An  article  in  one  of  tlie  leading  papers  recently  indicated,  ho\7ever,  that  the 
yield  of  cotton  fibre  amounted  to  about  170  pounds  per  acre  which  would  mean  a 
fibre  croip  of  only  1,876,000  bales,     .ootii  th.ese  figures,  although  rather  indirect 
indications  of  the  outturn  of  the  1951-32  cotton  crop,  confirm  our  viev;s  that 
the  crop,  was  considerably  below  the  2,550,000  to  2,700,000  bales  indicated  as 
official  expectatioiis  Oo.rlier  in  the  season.    The  lov/er  figure  is  essentially 
identical  v/itli  this  Bureau's  estimate  of  1,900,000  bales  for  tlie  1931  crop. 

The  comraoncem.ent  of  spring  ploughing  was  reported  in  Middle  ^^sia  during 
the  last  weeh  of  i-obruary  and  preparations  are  no\/  going  on  for  tiie  approaching  i 
spring  sowing  caj-npaign.     The  "paco  of  tiie  preparatory  work,  however,  is  regarded  I 
as  too  slov/,  and  the  press  is  indicating  the  necessity'-  of  prompt  execution  of 
all  jjrcparat ions  in  order  to  enable  tim.ely  sov/ings. 

This  year's  cotton  planting  plan  is  fixed  at  6,022,000  acres  and  the 
Government  has  sot  itself  the  goal  of  attc^ining  a  yield  of  776  pomids  of  un- 
ginned cotton  per  acre.    A  yield  of  776  pounds  of  unginned  cotton  or  about 
237  to  256  pounds  of  ginned  cotton  per  acre  is  not  unusue.l,  the  aver;age  pro-war 
yield  of  ginned  cotton  in  Russia  having  amounted  to  275  pounds  per  acre.  A 
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yield  of  261  pomids  './as  harvested  in  19." 3-29  ubout  1S1.5  v-.o^joids  in  19:',7-26, 
and  241.3  pounds  in  1929-^-0.     I'iio  incrooosed  sliaro  oi'  tlio  "now"  cotton  regions, 
v/hicli  no\;  constitute  about  16  per-  c-ont  of  thj  total  cotton  acreo-go  of  tlio  Union 
is  proDd.bly  largely  respond  iblo  for  tlK.^  lower  yields  harvested  during  the  past 
two  years,  altliough  late  so-'./ings  and  poor  cultiviv.ticn  of  the  soil  v;ere  also 
■ujif avorable  factors. 

--..n::l  0 -ligyp t  i  an  Sudan 

T/.e  Sudan  Goverrjiiont  is  now  estimating  the  1951-32  cotton  crop  in  that 
country  at  174,000  to  179, eOO  bales  of  478  pounds  according  to  a  cable  frora 
Cotton  Specialist  P.  X.  ''orris  at  Ouiro,  "^.^rypt.     This  compares  with  a  final 
estimate  last  season  of  106,000  bales.     The  crop  this  season  is  being  produced 
on  an  area  about  8  per  c:nt  srr.allox  than  in  1950-51  which  mecn.s  th<j.t  the  yields 
]per  acre  now  being  harvc-sted  are  nuch  ^-.bove  the  very,  low  yields  of  the  previous 
se:..son.     It  \;ill  be  reinoniborco.  th.  t  the  1930-51  crop  suffered  severe  dainage 
from  diseases  Icnown  ^-s  "ri.-.ck  Arm"  and  ''Leaf  Curl".     Should  the  crop  prove  to 
be  as  large  as  e3timat3d  then  the  yields  this  season  v/ill  be  unusually  high. 
Tlie  estimate  places  the  pvoduction  of  Saivell-.ridis  at  155,000  to  160,000  bales 
com.par3d  with  the  1950-51  production  of  Sahel  of  83,000  b.Ies.     The  estimated 
production  of  all  others  is  19,000  bales  and  ccmj^ares  with  25,000  bdes  last 
season.     It  ^/as  the  crop  in  tne  Saliel  producing  area,  mainly  the  Oozira  which 
siif fared  most  sever'; ly  froiii  diseases  last  season- 
Up  to  llarch  1  a  total  of  about  108,000  bales  or  60  to  62  per  cent  of  the 
estimated  crojo  had  been  li-.r-ves ted,  according  to  the  rc-ijort.     Up  to  th-t  time 
91,000  bales  or  57  to  59  per  cent  of  the  estimated  Sal^ellaridis  iiad  been  harvest 
ed  and  17,000  bal.js  of  tlie  estim^.ted  19,000  bales  of  all  otli.rs. 
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WORLD  COTTOK  PROSPECTS 


Surmnary 


Exports  of  domestic  cotton  continued  during  March  at  the  highest  levels 
since  1914-15  with  the  exception  of  1926-27  and  were  53  per  cent  larger  than 


export  movement  was  again '  largely  the  result  of  taMngs  "by  Japan  and  China 
although  Prance  took  the  largest  amoujit  for  the  month  of  March  since  1918-19. 
In  contrast  with  the  unusually  large  movement  of  American  cotton,   the  exports 
of  Indian  cotton  during  March  were  the  smallest  for  a  like  period  for  more 
than  twenty  years.'    Exports  of  Egyptian  cotton  during  March  were  higher  than 
in  March  last  year,  •  - 

These  large  domestic  exports  during  March  were  responsible  for  the  large 
decrease  during  the  month  in  the  supply  of  American  cotton  remaining  in  the 
United  States,  as  domestic  consum:otion  was  smaller  than  in  most  recent  years. 
The  apparent  supply  remaining  in  the  United  States  on  April  1  was  still  r.bout 
3,500,000  hales  larger  than  a  year  earlier  and  5,900,000  hales  larger  than  two 
years  earlier. 

Tliere  is  little  doubt  that  the  world  consumption  of  American  cotton  in 
March  was  higher  than  in  the  same  period  last  year,  since  consumption  of 
American  cotton  in  the  United  States  during  March  wa.s  about  the  sam.e  as  last 
year,  and  consum.ption  in  many  of  the  im-portant  foreign  countries  larger  than 
a  year  ago.     This  is  largely  due  to  activity  in  the  Orient,  G-reat  Britain 
and  G-ermany.     In  the  Orient  the  large  amount  of  American  cotton  being  cons^ained 
is  not  so  rnuch  a  result  of  increa.sed  mill  activity  as  it  is  the  use  of  much 
larger  proportions  of  Amicrican  cotton. 


in  March  1931,  according  to  the  Bureau  of  Agricultural  Economdcs.     Tliis  heavy 
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'The  new  domestic  crop  is  "now  beiiie;  planted  in  many  sections  and  in 
other  sections  preparations  are  being  made  for  planting.     Apparently  the 
proTJicers  are  again  reducing  their  expenditures  in  response  to  low  prices 
and  incomes.    Fertilizer  sales  through  March  were  the  lowest  for  more  than 
a  decade  and  sales  of  horses  and  mles  were  the  lo.vest  since  1920-21. 

Prices 

Spots    Irom  early  Marc'n  to  tne  middle  of  April  prices  of  Am.ericajn  cot.ton- 
in  domestic  markets  declined  almost  1  cent  per  pound  which  at  the' level  of 
prices  existing  was  equivalent  to  about  14  per  cent.     The  average  of  i-iiddling 
?/8  in  the  10  markets  on  April  18  had  declined  to  5.82  cents  per  pound  ,  but 
was  still  almost  1  cent  per  po^ond  above  the  low  point  reached  last  October. 
The  cotton  mxarket  during  March  ani  early  April  was  apparently  dominate!  by 
developments  in  other  speculative  m.arkets  and  industries  rather  than  in  any 
developments  in  the  raw  cotton  or  cotton  textile  situation  during  this  period. 

There  was  an  even  greater  decline  in  tne  price  of  Indian  than  in  the  price 
of  American  durin.^  the  period  -under  review.     Indian  cotton  has  been  getting 
cheaper  relative  to  American  almost  steadily  since  January.     'This  resulted  in 
the  price  of  American  during  the  first  part  of  April  averaging  the  highest 
relative  to  Iiidian  since  last  October.     The  greater  weakness  "in  Indian  prices 
Peering  the  past  fev/  weeks  is  probably  explained  by  the  relative  increase 
in  receipts  of  Indian  cotton  at  Bombay,  whereas  exports  frcm^  India  dropped  even 
further  below  previous  years  than  they  had  been  earlier  in  the  season.  (See 
section  on  Exports  of  Indian  cotton,  page   3       .)    respite  the  relative  declines 
in  prices  of  Indian  cotton  recently,  however,  it  is  still  higher  than  usual 
v/hen  compared  v/ith  Amierican  cotton. 

Futures     The  futures  m^arkets  for  Am.ericaji  cotton  have  shown  a  slightly 
weaker  tendency  during  the  past  few  weeks  than  have  spot  prices  and  as  a  result 
the  basis  (the  difference  between  spots  and  futures)  is  now  about  as  narrow 
as  it  has  been  for  many  months.     Around  the  mdddle  of  April  New  Orleans  spots 
were  even  selling  above  New  Orleans  May  futures.     The  strong  holding  movem.ent 
throughout  the  season  and  the  unusually  large  demand  fromi  the  Orient  for  spot 
cotton  are  important  factors  in  this  respect. 

Stocks  and  Movement  ■ 

Exports  of  American  cotton 

Domestic  exports  during  March  continued  at  the  highest  levels  since  the 
1914-15  season  with  the  exception  of  1926-27,  the  movement  for  the  month 
totaling  927,000  rjinning  bales  which  was  322,000  bales  or  53  per  cent 'larger 
than  during  Ivls.rch  1931,  and  was  only  157,000  bales  or  14  per  cent  smaller  than 
in  March  1927.     The  Orient,  particularly  Japan,  continues  to  take  record 
amounts.    Most  other  importajit  foreign  markets  continued  to  take  larger  amounts 
than  last  season  and  France  for  the  first  miOnth  this  season  took  a  larger 
amo^ant  than  last  season.     The  87,000  bales  exported  to  France  in  March  was  50 
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per  cent  larger  than  a  year  earlier  and  was  tne  largest  for  the  month  since 
the  1913-19  season.    For  the  first  eight  months  of-  the  season  total  exports 
amounted  to  6,354,000  "bales.     Ihis  was  1,356,000  bales  larger  than  during 
the  same  period  last  season  and  was  the  largest  for  a  like  period  since  the 
1915-14  season  with  the  exception  of  1926-2?. 

Exports  of  Indian  cotton 

Exports  of  cotton  from  India  for  the  eight  months  Augast  through  March 
this  season  were  only  aDout  44  per  cent  as  large  as  during  last  season, 
less  than  half  as  large  as  during  the  1929-50  season,  and  v;ere  the  smallest 
for  a  like  period  since  1918-19.    For  the  four  weeks  ended  April  7  exports 
from  India  were  only  one- third  as  large  as.  during  the  same  period  last  year 
and  less  than  one-fourth  as  large  as  during  the  corresponding  four  weeks  of 
the  1929-50  season,  and  were  the  lowest  for  the  month  of  March  since  som.etime 
prior  to  1910. 

The  small  exports  have  heen  associated  with  small  receipts  at  Pomhay 
almost  all  season,  but  during  the  month  of  March  receipts  were  betwenn  75  and 
80  per  cent  as  large  as  during  the  corresponding  periods  of  the  two  previous 
seasons  whereas  from  August  1  to  the  first  part  of  March  they  were  consider- 
ably less  than  half  as  large.     The  pick-up  in  receipts  and  the  further  decline 
in  exports  probably  explains  why  the  prices  of  Indian  cotton  have  been  weaker 
than  those  of  Am.erican  during  the  past  few  weeks. 

Exports  of  Eg\"ptian  cotton 

Exports  from  Alexandria,  Egj^pt  continue  to  run  materially  higher  than 
during  last  season.    Eor  the  four  weeks  ended  April  6  the  movement  of  Egyptian 
cotton  to  foreign  countries  was  19  per  cent  larger  than  a  year  earlier,  and 
from  Aug^dSt  1  to  April  6  the  movement  was  21  per  cent  greater  this  season  than 
during  1930-31,  sxid  was  12  per  cent  higher  than  in  1929-30,   and  was  the 
highest  since  1924-25  with  the  possible  exception  of  1928-29.     Receipts  at 
Alexandria  have  been  only  about  1  per  cent  larger  than  last  season,  but  stocks 
at  the  beginning  of  the  season  were  very  large  and  they  are  still,  even  though 
exports  have  been  unusually  large. 

'Visible  s^j.pply  of  foreign  cotton 

On  April  8  the  total  visible  supply  of  foreign  cotton  aTiounted  to 
1,940,000  bales  which  was  about  600, OuO  bales  or  24  per  cent  less  than  a  year 
earlier,  according  to  data  obtained  from  the  Corajnercial  and  Financial  Chronicle. 
During  the  four  weeks  ended  April  6  the  visible  supply  of  this  cotton  increased 
114,000  bales,  whereas  during  the  same  period  last  year  there  was  a  68,000 
bale  decrease.     The  increase  this  year  was  due  largely  to  the  larger  increase 
in  stocks  at  Bombay'  during  this  season  than  during  the  same  period  last  season. 
i>j.ring  this  period  last  season  receipts  at  Bombay  were  only  about  20  per  cent 
larger  than  this  year,  while  exports  were  200  per  cent  larger  than  this  year, 
therefore,  Bombay-  receipts  increased  more  this  season  than  last. 

Apparent  st ocks  of  American  cotton  in  United  States 

On  April  1  this  year  the  apparent  supply  of  American  cotton  remaining 
in  the  United  States  amounted  to  12,984,000  bales  compared  with  9,472,000 
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iDales  a  year  earlier,  7,075,000  bales  on  April  1,  1950-,.  and  .v/as  the  largest - 
amo-cmt  ever  held  in  the  United  States  at  this  :  time  .of  year.  The  decrease 
in  the  supply  remaining  in  the  United  States  (consumption  plus  exports)  ■ 
during  the  month  of  March  was  considerably  larger  than  the  decrease  in  any 
other  year  since  1927.  'The  large  decrease  vvas  due  to  the  export  movement 
as  consijmption  v;as  about  the  same  as  in  March  last  year  and  was  less  tlian 
in  other  recent  yea.rs. 

World  mill  stocks  on  January  31,  1932 

The  accompanying  table  shows  the  stocks  of  ra^v  cotton  held  by  mills 
on  January  51,  1932  and  comparisons  with  a  year  earlier  in  the  15  countries 
consuming  the  largest  amount  of  American  cotton  during  the  first  half  of  the 
present  ssa,son.     ?rom  this  it  may  be  seen  that  m^ost  countries  had  larger 
stocks  of  Am.erican  cotton  at  the  end  of  Jrnuary  this  year  than  a, year  earlier 
and  that  the  total  mill  stocks  were  11.7  per  cent  larger.     It  should  be  noted, 
however,  that  mill  stocks  of  American  on  January  51,  1951  were  the  smallest 
for  that  period  since  1925  and  that  stocks  this  year  were  'the  smallest  since 
1925  'With  the  exception  of  1931. 

Mill  stocks  of  Eg\^ptian  cotton  at  mid-season  was  considerably  higher 
in  a  large  niimber  of  countries,  but  the  total  in  all  countries  increased  only  ■ 
4,000  bales  or  2  per  cent.     Indian  cotton  held,  by  mills  of  the  world  was  16.4 
per  cent  or  199,000  bales  less  on  Janr-.ary  31  this  year  than  last  year.  This 
decrease  in  Indian,  which  with  a  small   ''ccrease  in  sundries,  was  almost  enough 
to  offset  the  increase  in  Am^erican.     Tl'e  total  stocks  of  all  kinds  was  only 
50,000  bales  or  1.1  per  cent  larger  than  at  mid-season  in  1930-31. 
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Table  1,-  Cotton  mill  stocks  "by  growths  in  specified  countries  on 

hand  Jan-j.ary  31,   1952  and  percentage  change  from  stocks 
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n  reports  of  the  International  Federation  of  Master  Cotton  Spinners' 
and  Manufactures'  Association. 

The  Bureau  of  the  Census  reports  mill  stocks  in  the  United  States  as  follows, 
American,  1,582,000  ronning  bales,  foreign  55,000  bales,  all  kinds,  1,657,000  bales 
2,/  I>Io  r'f>turns  received.    iFignires  were  estimated  by  the  International  Federation 
from  trade  sources. 


Textile  Situation 


Tlie  detailed  report  of  the  International  Federation  of  L'.aster  Cotton 
Spinners'   and  Manufacturers'  Associations  has  been  received,  which  shows  mill 
consumption  of  raw  cotton  in  some  25  countries  during  the  first  half  of  this 
season.     'TliC  report  shows  that  of  the  24  countries  which  reported  the  use  of 
Ajaerican  cotton,  15  showed  an  increase  over  the  first  ha.lf  of  1950-31,  and  8 
reported  decres-ses.     There  were  19  countries  using  Indian  cotton,  and  2  of 
them  used  the  sai^ie  amount  as  a  year  earlier,  15  countries  used  a  smaller 
amoujit  and  2  showed  an  increase.     Of  the  countries  using  sundries  cottons, 
which  includes  such  cotton  as  Pussian,-  Chinese,  Brazilian,  Peruvian,  and  that 
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grov7n  in  all  the  siTxall  producing  co^jiitries,   there  were  5  which  reported  the 
cons-umption  of  larger  amounts,  12  showed  smaller  consumption  and  5  reriortei 
the  sajne  enount  as  in  Au^jst  to  Jc?,nuary  1920-31.     In  the  case  of  Sgj^ptian 
cotton  there  '^'ere  11  increases,  4  decreases  and  3  -oncheJiged.     From  this 
as  well  as  from  Table  1  and  Table  2  it  may  be  seen  that  there  was  a  con- 
siderable shifting  from  Indian  aiid  sundries  to  the  use  of  i:jneri.can  or.d  in 
some  countries  to  Egyptian. 

.    Table  2.-  Changes  in  cotton  consumption  from  the  first  half  of  1930-31 
to  the  first  half  of  1951-32,  by  types  of  cotton 


Item 

'  AiTierican 

Indian 

] Egyptian 

[   S"un  dries 

All 

kinds 

:  ITuniber 

'  iTuiTiber 

:  Fumber 

:  IvFum.ber 

:  ITumiber 

Countries  showing  increase 

:  16 

:  2 

1"! 

:  5 

14 

Countries  showing  decrease 

S 

:       15  : 

4 

:  12 

11 

Countries  showing  no  change: 

0 

It  . 

3 

5 

0 

Countries  showing  no  con-  : 

sumption  either  season...: 

1 

6  : 

7  : 

3  ; 

0 

Total  countries  reporting. . 

25  : 

25 

25  : 

25  : 

25 

Comipiled  from  reports  of  the  international  Federation  of  I.laster  Cotton 
Spinners'   and  Manufacturers '  Associations. 

vfiien  the  preliminary  cons^xmption-  report  of  the  International  Federation 
was  released,   the  report  of  Chinese  Mill-owners  Association  giving  the  mail 
consumption  in  China  bad  not  been  received.  In  the  report  of  the  Federation  the 
estimiates  carried  for  cotton  consumption  in  China  for  the  first  half  of  the 
season  were  as  follows:  American  250,000  bales,  Indian  220,000  bales,  and 
sundries  675,000  bales.     The  Chinese  Millowner's  report  showed  the  consumption 
of  these  growths  as  432,000,  310,000,   and  467, O'X)  bales  respectively.  By 
accepting  the  International  Federation's  report  for  other  countries  and  sub- 
stituting the  Millowner's  report  for  China  we  have  com.piled  data  in  Table  2 
showing  the  cons^jinption  by  growths  during  the  first  half  of  the  1931-32  season 
ajid  also  the  percentage  change  in  the  consumiption  from  the  corresponding  period 
of  1930-31  in  the  13  countries  consuming  the  largest  amoiuit  of  American  cotton. 
From  this  it  m^a;;^  be  seen  that  Japan  v/as  the  largest  forei,gn  consumer  of  Am.er-  - 
ican  cotton  and  that  she  consumed  alr.ost  50  per  cent  more  Amierican  from 
Aug-cLst  to  January  this  season  than  last.  Great  Britain  who  was  the  second,  largest 
foreign  cons-;irier  of  American  during  this  period  consumed  23.5  per  cent  more 
American  than  a  year  earlier,  G-enriany  20.1  per  cent  more  and  China  more  than 
^2  tim.es  as  nruch  as  in  the  first  half  of  1930-31.     India  cons^omed  alm.ost  <=- 
times  as  m.uch  Jlmerican  as  in  the  like  period  last  season,  but  that  ajnounted  c:/; 
to  69,000  bales.     France  was  the  m.ost  im-nortaiit  foreign  consum.er  to  use  a 
smaller  ajr.o-jnt  of  Am.erican  the  first  ha.lf  of  this  season  than  last. 

fith  the  exception  of  India  aiid  China  all  consuming  co^uiitries  used  less 
-ndian  cotton  during  the  first  half  of  this  .season  than  a  year  earlier  and  as 
a  result  the  world  total  decreased  6.6  per  cent  or  199,000  bales.  Most  co-.m- 
tries  snowed  increases  in  the  ajnount  of  Egyptian  cotton  consumed,  pjid  the 
to-^al  increased  23,1  per  cent.  Many  countries  shifted  from  the  consumiotion  of 
s-jndrier^  wjiich  in  mr?jiy  cases  was  due  in  part  to  sm.aller  crops  of  S'Uiidries, 
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Ta"blo  3.-  Cotton:  Consuniption  "dj  {,*rovths  in  s^Gcifiod  coimtrios,   six  months 
ended  Janu?.r7  31,1932  aiid  percentage  chango  j'ro.a  corresponding  period 

in  1930-31 
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Gonrpilod  from  Reports  of  tlie  International  Federation  of  I.Iaster  Cotton  Spinners'  ana 
Ivtinufactiirers*  Associations  'exco-ot  as  noted. 


1/    The  Burea-  of  the  Census 


ports  Consi:im'otion  in  the  United  States  for  the  six 


months  ended  January  1,  1932  as  follov/s:  American  2,568,000  rmming  b  -.les;  « 
Foreign  63,000  hales.    All  kinds  2,631,000  hales. 

_2/    Consnjfiption  for  six  months  ended    Ja.nur.ry  31,  1952   ^re  e3tim^tcs  of  the.Cliinese 
■ivlill  Ov/ner's  Association,  v/hich  v/as  not  reloanod  in  time  for  use  in  the  Internr.tiona 
Federation's  preliminary  report. 

3_/    Tliese  totals  include  the  esth-aate  of  the  Chinese  Hill  Ov.'ner^s  Associ-'.tion 
for  China, 
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United  States 

I>aring  March  dom-sstic  nills  oonsuned  aoo-at  430,000  r^jinniiig  oales  of  rav/ 
cotton  which  ?/as  an  increase   jf  39,000  hales  or  8.7  per  cent  over  Fehruar;-  which 
was  aDOut  equal  to  the  usual  seasonal  increase.     'The  I'larch  consuniption  last  year 
ajnoionted  to  491,000  hales.    For  tlie  season  to  the  end  of  March,  total  consumption 
aino^inted  to  3,570,000  hales  cOi^pared  with  3,384,000  hales  during  the  same,  period 
last  season  v/Mch  raeans  an  increase  of  5.5  per  cent.     Oompsired  with  the  sarcie  period 
in  the  1929-50  season,  however,  there  was  a  decrease  of  17.3  per  cent.     >ae  to 
the  smaller  consi;jnption  of  foreign  cotton  duririg  I.iarch  this  year  compared  with 
last,  the  c ons-oinpti on  of  Americaii  cotton  v/as  slightly-  larger  than  in  March  1931. 
To  April  1  this  season  cons\Yaption  of  Air.erican  cotton  in  the  United  States  has  heer. 
6.8  per  cent  or  £21,000  hales  larger  than  during  the  s-ame  period  last  season. 

In  the  domestic  cotton  cloth  industry  developments  were  less  farorahle 
during  Harch  than  during  the  previous  months.     IXiring  previous  months  sales  of  clot 
have  held  up  fairly  well  and,  although  some  increase  in  prod-'oction  had  taken  plr.ce, 
there  was  a  dov/nward  trend  in  stocks.     In  March,  however,   sales  fell  to  the  lowest 
levels  in  many  months.     Production  and  shipments  decreased  only  slightly  and  as  a 
res-'.;dt  stocks  increased  3.2  per  cent  and  -ujifilled  orders  decreased  25.4  per  cent. 

G-r ea t  Brit ai n 

The  cotton  textile  situation  in  G-reat  Britam  is  apparently  maintaining  its 
improved  condition.    Forwardings  of  raw  cotton  to  British  m?lls  during  recent 
weeks  have  heen  larger  th3,n  a  3-ear  ago,  and  for  the  two, weeks  ended  April  15  wore 
the  largest  for  tlie  corresponding  weeks  since  1929.     Piece  goods  exports  d\ijring  i 
iviarch  shov/ed  miore  than  the  usii-al  seasonal  increase  over,  Fehrivary  and  the  202,6  1 
million  square  j'^rds  exp^ortod  were  the  largest  for  any  month  since  V.aj  1930  and  J 
7/ere  48.5  per  cent  larger  than  in  I.iarch  1931.    Although  yarn  exports  in  I&rch  ■ 
were  only  slightly  ahovo  Fohruar.y,  they  v/ere  the  largest  for  I'larch  since  1928  and* 
were  23,7  per  cent  larger  than  a  year  earlier.    pLcports  indicate  that  homo  trade  ■ 
for  British  textiles  is  fairly  satisfactory.  M 

Continental  Burop)C  ij 

The  Continental  cotton  textile  sitaation  sho-.'od  temporary  seasonal  .improve- 
ment in  the  first  half  of  llarch,  when  mills  sales,  raw  hu^/ing  and  pricc-fixLng 
increased,  hut  gave  way  to  general  dullness  in  the  second  half  on  the  decline  in 
cotton  on  Am.erican  markets.     The  critical  condition  of  husiness,  generally,  ~nd 
the  recent  aggravation  of  finc^ncial  diff icLilties  in  central  JD-'urope  have  continued 
to  prevent  an  early  or  real  improveraeiit  in  the  continental  outlook  for  cotton 
textiles,  although  the  reduction  of  goods  stocks  has  caused  occasional  flurries 

of  ouyingj.  _  _    

f/"  Based  la.rgeiy  on  a  report  from  i.grTcmtm~al  Att4-<.r»h6' L.  V,  Steer e  at  Berlin^  datel 
April  13,1532,   supplemented  hy  cahle  April  21. 
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The  Jferch  reports  from'  individual  co-iuitries  indicated  for  Franco  fair  impro-',' 
ment  in  l^oth.  yarn  and  clotli  orders  early  in  the  niontu  followed  "by  quietness  thore- 
aftcr.     Lower  Amorican  prices,  and  riLHors  of  Parri  Board  intention  to  dispose  of 
cotton  holdings  were  factors  in  the  duller  trend,     Ital3-  experienced  some'-vhat 
hetter  interest  on  hoth  yarns  and  cloth  during  most  of  the  raonth,  and  Germany  also 
maintained,  at  least  in  the  early  weeks,   the  slight  rsvival  evident  in  mill 
business  during  Fehruary.     Czechoslovakia,  Austria  and  Hung'Svr,;'-  felt  only,  a  slight 
seasonal  pick-up,  hut  in  llvji^^aTy  the  mills  are  oenefiting  from  restrictions  on 
imports.     Business  was  generally  quiet  in  Belgium^,  Poland  reported  slow  demand, 
hut  more  optimism  toward  seasonal  improvement. 

Spinning  and  weaving  mill  r.ctivity  over  most  of  the  Continent  sho-.¥od  some 
seasonal  recovery  during  Marcli,  following  the  quieter  tendency  during  Jantisiry  and 
February,     Improvement  has  heen  most  noticeable  in  western  l^Lirope  and  Italy,  but 
vfes  also  evident  to  some  extent  in  central  Europe.     Spinner  buying  of  raw  cotton 
during  March  was  of  fair  volume  in  western  Surope,  but  restricted  in  central 
Suropo  and  Italy,  though  a  fair  amount  of  prfce-fixing  was  reported  virtually 
throughout  the  month  from  nearl;./  all  continental  countries, 

■^Syp'tian  G-overnment  sales  of  cotton  on  credit  ■ 


Considerable  attention  has  beeiL  directed  in  continental  cotton  circles  to 
the  recent  negotiations  by  the  Eg^rptian  Government  for  the  ScQe  of  Egyptian  cotton 
on  credit  to  some  of  the  central  European  countries.    According  to  press  reports, 
representatives  of  Czechoslovakian  cotton  spirjiing  m.il Is  have  had  negotiations  with 
the  Egyptian  Government  for  purchases  on  the  basis  of  six  months  credit,  with  the 
credits  to  be  paid,  on  m.aturit2%  in  Czechoslovakian  currencj^.     Trade  reports  have 
been  quite  sanguine  of  the  negotiations  resulting  in  a  definite  agreement,  Hithertc 
Czechovakian  purchases  of  Eg^/ptian  cotton  have  usually  been  paid  for  through  three 
months'  bank  reimibur semen t  credit  on  London. 

Trade  reports  also  indicate  that  simdlar  negotiaions  are  in  progress 
between  Egypt  and  Austria,     Austria  is  reported  as  desiring  to  biiy  from  10,000  to 
20,000  bales  of  Egyptian  cotton,  which  woi.ild  be  paid  for  by  Austrian  Government 
bonds  due  for  redem.ption  in  two  years  in  dollars  or  pounds.     Trade  reports  to 
date  intimatfe  that  it  is  almost  a  foregone  conclusion  that  negotiations  will 
actually  be  successful,  with  deliveries  to  start  during  the  month  of  April, 
Similar  negotiations  are  also  reported  for  Hurigary,  to  whose  mills  the  Egyptian 
Government  made  certain  sales  of  cotton  in  the  fall  on  long-term  credits  payable 
in  pengos. 

G^ontinental  spirmer  takings 

Continental  spinner  ta Icings  of  Ar.ierican  cotton,  whidi  showed  an  unusual 
advance  during  the  four  v;eeks  ended    February  20^  have  subsequently  declined, 
though  still  holding  above  corresponding  figures  last  yo::^r.     Takings  diiTing  the 
four  weeks  ended    March  20,  1932,  amxOiuited  to  294,000  bales  as  compared  with 
415,000  in  the  fom-  weeks  preceding,  and  283,000  in  the  four  weeks  ended  January 
23,     The  movement  of  takings  from  March  20  into  the  early  part  of  April  indicates 
that  some  increase  may  again  occur  during  the  current  month,  unless  a  significant 
drop  takes  place  soon.     The  improvement  in  cont iiiental  takings  since  the  end  of 
the  calendar  year  is  strikingly  indicated  by  the  fact  that  v/hereas  total  American 
m.ovement  into  spinners*  hands  from  An^'ust  1  to  the  end  of  December,   1931,  was 
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aliout  270,000  l^ales  "below  last  3J^ear,  the  total  has  now  reached  a  point  ahoiit 
eq^ial  to  takings  durin^^'  the  saine  period  last  season  a.nd  there  are  some  prospects 
that  the  movement  during  the  remainder  of  tiie  season  will  exceed  that  of  last 
season, 

Germany  ■  . 

Tlie  small  seasonal  revival  in  orders  experienced  "by  various  sections  of  th 
German  cotton  spinning  industry''  diiring  Fehrua.r}'"  appears,   on  the  basis  of  pre- 
limlna,ry  reports,  to  have  heen  maintained  or  slightly  improved  iipon  during  Itircxi, 
although  information  from  certain  centers  continues  pessimistic.     Recent  hoohings 
however,  have  "been  generall.]-  of  a  short-term  character,  and  orders  have  heen 
placed  only  with  price  concessions.     Competition  <:.t  home  aa  well  as  from  ahroad 
continued  keen,  with  markets  imder  persistent  pressure  from  British  competition, 
notahly  in  fine  count  yarns.     Czechoslovakian  offers  are  also  giving  difficult^/. 
Export  "business  remained  very  poor,  although  a  few  good  transactions  for  export 
were  made  hy  textile  distributors,  notahly  to  China. 

Activity  in  German  cotton  textile  mills  appears  to  have  undergone  some 
seasonal  pick-up  during  March,  "but  improvement  was  not  large  and  reflected  no  ren. 
change  in  the  situation,  3,s  the  weakness  of  rsAV  material  prices  in  recent  weeks 
had  a  visibly  dainpening  influence  upon  cotton  trade  sentiment. 

Wliile  present  conditions  in  the  German  cotton  industry,  in  hoth  the 
spinning  and  weaving  branches,  are  not  at  all  satisfactory'',  it  should  not  he  over 
.looked  that  there  was  a  rather  remarkable  pick-up  in  the  'volume  of  operations 
during  the  fall  and  winter  months  and  that  output  subsequ.entl;'-  haa  been  reasonabl 
well  maintained,  considering  the  n-ujuerous  and  imiport-.nt  handicaps  with  which 
the  industry  has  had  to  struggle.     Spinning  mill  activity  increased  about  20  per 
cent  during  the  course  of  1931,  althoiigh  it  is  true  a  drop  of  about  12  per  cent 
occurred  in  January  1932.     Cloth  mills  increased  their  operations  in  1951  by 
about  25  per  cent,  with  a  recession  of  10  per  cent  occurring  in  January  of  this 
year. 

The  sit'oation  is  not  too  bright,   judging  fromi  recent  developments  in 
export  trade,  was  well  as  internal  conditions.    Bx;^orts  of  cotton  goods  have 
dropped  off  sharply  in  the  past  few  months,  particvlarly  since  tiie  tiirn  of  the 
year,  due,  to  no  little  extent,  to  a  lack  of  orders  from  Scandinavia,  England 
and  the  United  States.    At  the  same  time,  imports  of  cotton  yarn  have  risen 
materially,  and  are  now  considerably  above  last  year.     These  developments  have 
made  the  industry  very  uneasy,   and  concerted  action  is  being  advocated  for 
the  hindrance  of  imports  and  the  encouragement  of  export  business.  i 

Spinner  buying  of  raw  cotton  at  Bremen  was  relatively  auiet  during  March,  I 

although  the  vol-ume  was  fair  in  the  first  part  of  the  month.     "vTeakening  prices  I 

and  tr-j-de  rumors  about  possible  Farm  Board  sales  of  cotton  holdings  materially  1 

dampened  interest  later  in  the  mionth.    The  volme  of  pr ico-f ixir.g,  on  the  other  I 

hand,  was  quite  important  during  Ivlarch,  tho-u^h  the  strength  of  the  'HDasis"  | 

caused  the  development  ot  reluctance  towards  new  coinmitments  by  merchants  -aid  J 

s-Diiinors.                                            '  i 
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Cz3choslo  vaki  a 

A  certain  sligjit  seasonal  pick-up  in  sales        Czechoslovakian  cotton  mill 
and  r/eaving  estalDlislxiients  1ms  recently  l)een  reported  "b;/  trade  o"bservers,  "but 
the  l)asic  situation  of  the  cotton  industry  nonetheless  continues  quite  unfavor- 
ahle,  principally  "because  of  much  restricted  export  outlets.     Spinning  and 
Y/eaving  mill  activity,  it  is  true,  advanced  slightly  in  Fehruary  and  March 
following  the  sharp  decline  in  January,  hut  the  pick-up  v/as  parely  seasonal  :--nd 
prohahly  less  than'  the  normal  revival  in  those  months.     The  future  trend  of 
activity  and  raw  cotton  consumption  continLies  very  uncertai ii  hut  does  not  nov/ 
prom.ise  to  show  m.aterial  change  in  the  immediate  future. 

The  Czechoslovakian  textile  industry,  leaving  nothing  undone  to  maintain 
its  competitive  position  in  the  export  marke  t  f  has  recently  heen  seeking  to 
secure  reductions  in  prices  of  products  used  in  textile  production  where 
export  goods  are  concerned* 

Austria. 

A  certain  seasonal  increase  in  orders  for  cotton  yarn  and  cloth  is 
reported  from  Austria  in  recent  weeks,  but  the  pick-up  is  i\illy  within  the 
limits  of  the  revival  usually  experienced  at  this  time  of  the  year.     It  remains 
to  he  seen  whether  the  improvement  will  oe  long  maintained.    It  is  still  uncerta 
to  what  extent  the  improvement  in  orders  h-.s  heen  reflected  in  mill  activity, 
hut  a  moderate  stimulation  seems  prohahlc  following  the  heavy  drop  in  operations 
in  January,  v/hich  had  heen  preceded  hy  rising  activity  in  the  closing  montlis 
of  1931. 

As  time  passes,   it  appears  that  Austria*  s  rel.'itively  heavy  imports  of 
raw  cotton  in  the  past  few  months  were  due  to  amzietj  ahoxit  possihle  further 
restriction  of  currency  allotments  for  raw  material  purchases,  as  well  as 
uncertainty  ah out  the  stahility  of  the  shilling.     The  opinion  has  certainly  heen 
held  in  some  quarters  that  raw  material  was  a  better  form  of  investment  than  a 
cri-Trency  account, 

Austrian  reports  continue  to  reflect  concern  ahout  the  possihle  hampering 
of  mill  operations  hy  further  restrictions  in  currency,  an  outlook  which 
undouhtedly  increases  Austria* s  interest  in  current  negotiations  with  the 
Egyptian  G-overnment  for  the  delivery  of  cotton  on  long-term  credits. 

France 

Contrary  to  the  continued  pessimnstic  reports  on  new  husiness  for  cotton 
spinners  and  weavers  in  France  during  past  nionths,  earl3r  Ivlarch  reports  for  the 
first  time  in  many  weeks  evince  a  sanewhat  more  hopeful  view,  as  a  resLilt  of 
larger  sales  'of  cotton  yarn  and  cotton  goods  reported  iroia  all  important  textile 
centers  of  the  country.     It  is  oven  reported  that  the  revival  in  sales  has 
enahled  a  certain  reduction  in  5'"arn  and  goods  stocks.     During  the  second  half 
of  the  month,  however,  this  movement  \'£i3  halted  as  a  result  of  the  usLial  holiday 
quietness  around  Easter,  the  hreak  in  raw  cotton  prices  in  New  York,  and  rumors 
of  impending  sales  of  Farm  Board  holdings* 


S'rench.  statistics  on  the  position  of  tlie  Sjjimiin^'  and  -jes.ving  mills  show 
that  an  inipr ovement  in  business  is  urgently  needed.     The;"  reveal  -a  picture  of 
depression  of  a  severity  alraost  -unknown  in  Prance,  where  sconomic  movements  as 
a  rule  are  auite  conservative.     Spinning  mill  activit;;-  diu-ing  the  winter  months 
declined  to  ahout  60  per  cent,  and  mif illed  yarn  orders  to  only  ahout  60  per 
cent  of  those  in  previous  years,  while  yarn  stocks  per  spindle  were  aoout  30  per 
cent  higher.     The  pict-are  differed  little  in  the  case  of  weaving  "ills,  where 
activity  dm-ing  the  winter  months  was  only  ahout  70  per  cent,  and  ■■unfilled  orders 
about  50  per  cent  of  last  year,  hut  stocks  30  per  cent  higher. 

The  development  of  the  trs.de  in  cotton  has  also  heen  striking,  as  rav/ 
cotton  imports  from  the  first  of  the  season  to  the  end  of  Jan-u-ary  were  only  35 
per  cent  of  those  of  last  year,   or  the  previous  few  years.    Raw  stocks  in  France, 
therefore,    appear  to  he  very  low  and  in  need  of  augm.entation.     In  fact,  an 
improvement  in  raw  cotton  huying  v.-as  registered  during  the  month  of  Harch  and  a 
goodly  smo^mt  of  price-fixing  was  also  reported,  thoug^li  aroi;jnd    the  Easter 
holidays  husiness  quieted,  partially  as  a  result  of  the  declining  raw  m.arket. 
It  is  reported  that  the  Egyptian  Government  is  also  endea,voring  to  make  cotton 
sales  to  France,  possihly  on  a  credit  hasis,  and  that  considerahle  transductions 
are  expected.     These  reports,  however,  lack  conf irma.tion, 

I_taly 

Tlie  Italian  cotton  mill  situation  shov/s  continued  gra-d^15-l  improvement. 
Although  raw  cotton  purchases  of  spinners  and  m.erchants  were  very  small  and  with- 
out much  encouragement  from  raw  market  developments  during  ivlarch,  a  good  flow 
of  yarn  and  fahrics  husiness  was  registered  in  the  important  textile. centers  of 
the  co-ontry. 

The  current  statistics,  on  the  whole,   show  that  a  slight  hut  g radual 
improvement  has  heen  taking  place.    Hill  consumption  of  raw  cotton  is  rv-ining 
ahove  last  year,  and  the  ratio  of  yarn  sales  to  current  output  has  heen  favor- 
ahle  ever  since  the  end  of  Octoher.    As  a  result  of  these  developments,  stocks 
have  declined  steadily  and  are  now  considerably  he  low  last  year,  and  even  helov/ 
1929  £jid  1950.     Unfilled  yarn  orders  are  indicated  to  he  ahove  last  yearns  to 
the  extent  of  10  to  15  per  cent,  although  still  helov/  1929  and  1930  hookings. 
Mill  ejctivity  in  recent  weeks  has  heen  maintained  near  the  level  of  last  year 
at  this  time.    Raw  cotton  imports  frora  the  first  oi  the  season  to  t/ie  end  of 
December  are  ahout  the  same  a.s  a  year  ago,  hut  much  helow  those  of  previous 
seasons , 

Spain 

Early  l.larch  reports  from  Barcelona  indicate  that  c,i\e  Spanish  cotton 
industry  has  experienced  a  considerable  expansion  durirg  -:ho  past  year.  Tiie 
equipment  of  the  industry,  moreover,  is  reported  to  be  very  modern  v/ith  90  per 
cent  of  production  falling  to  mule  spindles. 

At  the  same  time,  reports  were  issued  on  the  grov/ing  of  cotton  in  Spain. 
Accordin:_j  to  these  reports,  the  G-overrinent  intends  to  reserve  about  247,000 
acres  of  land  for  the  growin:^  of  cotton  within  the  next  five  years,  in  the 
proiunces  of  Sevilla,  Cordoba,  Cadiz,  Malaga,  G-ranada,  Almeria,  Toledo,  Huelva, 
Badajoz  and  Gaceres.     The  capital  needed  is  to  be  supplied  partly  by  the 
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Goverriment  annl  partly  iDy  the  industrial  credit  "banks,  v/itli  redemption  within 
ten  years. 

Hungary 

Hecent  reports  from  Budapest  indicate  that  textile  imports  into  llun£;ar" 
have  heen  reduced  considerably  as  a  result  of  the  Czechoslovakian-Hungarian 
tariff  war  and  the  severe  forei.^_,n  currency  restrictions.     liungarian  cotton  textile 
mills,  therefore,   are  now  ver^--  well  occupied.     It  is,  hov/ever,  feared  that 
imminent  trouble  in    ohtainin;  currency,   even  for  rav/  mat9ri:,ls,  may  clis-.nr^e  the 
picture.     The  E^jyptian  Govem-.ient,  which  had  previously  su -plied  rav/  cotton, 
is  reported  to  ha.ve  offered  to  make  deliveries  against  pa^^ment  in  Hungarian 
currenc;^,  "but  the  spinning  mills  hesitate  to  accujnulate  ra-J  material,  as  the 
general  sitiiation  seems  too  imc  jrtain  and  domestic  c onsvj-ipti on  is  declining. 

Hus_3ia 

Cotton  fabrics  production  in  February  ar.iounte  I  to  223.3  mhllion  yards 
and  v/as  6,6  per  cent  above  that  of  the  preceding  month,  but  still  c  onsider abl.y 
belov/  the  same  month  in  1930  and  1529,   and  only  slightly  .v.bove  that  in  1923. 
Tota.1  output  of  finished  fabrics  during  the  first  two  montlis  of  the  current 
„  ear,  is  reported  at  11  per  cent  above  that  of  Ivst  year,  but  the  plan  called 
for  a  larger  increase  than  was  actually  attained;  the  non-e;:ecuti on  of  the  plan 
amounted  to  o.bout  3  per  cant.    Yarn  producti on  developel  somewhat  m-ore  favorably 
as  compared  v/ith  the  plan,   the  total  output  in  Februar /  liaving  amounted  to  27.6 
thousand  tons  or  94,5  per  cent  of  the  plan,  as  compared  with  the  91.5  per  cent 
of  the  plan  completed  in  the  case  of  cotton  fabrics, 

Tlie  same  tendencies  in  cotton  yarn  and  fabric  production  coiitinued  during 
the  first  three  v/eeks  of  Ilarch,  preliminar^y  figures  indicatiny  that  81.3  per 
cent  of  the  plan  was  produced  in  the  case  of  fabrics  compared  -ath  89.2  in  the 
case  of  jrarn.     The  lag  in  fabrics  production  is  reported  to  have  led  to  a 
considerable  accuiTiulation  of  yarn  stocks  in  the  hands  of  the  mills.  Irregailar 
and  untimely  delivery  of  raw  material  and  fuel  to  the  cloth  rnllls  and  inability 
to  coordinate  the  work  of  the  different  enterprises  is  cOinplohned  of  by  the 
Soviet  press. 

On  basis  of  the  above  figures,   it  seems  that  the  quarterly  plan{ Janu:;.r""- 
Harch)  for  finished  fo.bric  production  will  not  be  completed  by  about  13  per 
cent;  a  lag  in  j^arn  production  as  compared  with  the  plan  is  also  likely, 
althou;,h  to  a  smaller  extent  than  in  the  case  of  finished  goods. 

A  recent  article  in  "^Hc -niomic  Lifj"  indicated  that  imports  of  foreign 
cotton  from  all  sourc>3s  duriri_,  the  first  six  months  of  1931  amounted  to  the 
equivalent  of  55,000  bales  of  478  pOLUids  as  compared  ..Ith  267,000  bales  for 
the  whole  of  1930    ij it  a:pvj..,rs,  however,   that  imports  of  /jn^rican  cotton 
•were  nil,   or  pr:,oGtically  nil_  with  almost  all  of  the  imports  consistiny  of 
specij.l  tjz-pes  of  cotton. 

1_/    A  comparabie^igurlT ToV  "the  YTr sV  lxan~f '"l9l5 O"  i  s  not  './:ail'ab'le. 
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Yarn  loro'^action  in  Japan  cbjiring  February  ajuounted  to  234,000  bales 
of  about  400  pounds  each  compared  v;ith  229,000  bales  in  January  aid  198,000 
bales  in  x^'ebruary  1931.     Tnis  represents  an  increase  of  2.2  per  cent  over 
January  and  18.2  per  cent  increase  over  Jebruar;^^  1931,  according  to  data  re- 
ceived from  Consul  Donovan  at  Kobe.    Exports  of  piece  goods  during  February 
arno-onted  to  108,2  million  square  yards  which  were  19.0  million  sq.uare  yards 
or  21,3  per  cent  larger  than  the  r^revious  month  and  42.1  per  cent  larger  than 
in  Eecember.     -This  a.pparently  indicates  triat  the  effectiveness  of  the  Chinese 
Doycott  of  Japanese  goods  was  decreasing  at  that  time,  and  reports  indicate 
that  since  February  the  boycott  has  been  even  less  effective.     Althougn  yarn 
exports  represent  only  a  small  factor  in  the  yam  and  general  textile  situation 
in  Japan,  it  has  been  observed  that  during  February  exports  of  yarn  totaled 
about  5,000  bales,  an  increase  of  76  oer  cent  over  Januar5i^  and  142  per  cent 
over  Febrj.ary  1931.     ^otton  yarn  stocks  in  Jaoai  increased  considerably  during 
the  past  few  months  which  was  probably  a  result  of  the  sm.all  exports  of  piece 
goods  which  doubtless  redaced  the  production  of  cotton  cloth  or  piece  goods. 

From  Febrj.ar;/  22  to  ':h,xch  22  American  spot  cotton  declined  4.5  per 
cent,  while  Indian  cotton  declined  6,5  per  cent,  but  the  price  parity  still 
favors  the  use  of  Am^erican  cotton.     The  large  stocks  ajid  the  declining  prices 
of  raw  cotton  were  reported  as  having  caused  active  buying  of  cotton  to  cease. 

Imports  of  cotton  into  Japan  during  February  ajuounted  to  391,000  bales 
which  was  26  per  cent  larger  than  in  January  and  46  per  cent  larger  than  in 
Febrciary  1931.     'Tliese  heavy  imports  included  som.e  cotton  which  was  diverted 
from  Shanghai  to  Japan  due  to  the  congested  conditions  in  Shanghai. 


China 

Chinese  and  British  cotton  mills  in  Shanghai  are  now  operating  near 
normal  capacity,  according  to  a  r^^cent  cable  from.  Agricultural  Commissioner 
Dawson  at  Shanghai,     About  8  per  cent  of  the  Y/orkers  in  Japanese  mills  have 
been  reemployed  for  cleaning  up  mills  preparatory  to  the  res^ujr.ption  of  reg^.ilar 
activity  later,  but  not  much  increase  is  expected  to  tal^e  place  this  m.onth. 

Mills  in  China  as  a  whole  have  been  operating  at  a  rather  high  rate  this 
season  and  during  the  first  half  of  the  season  all  mills  in  China  consum.ed 
about  1,213,000  bales  which  was  2,8  per  cent  more  than  in  the  like  period  last 
season,  11,0  per  cent  larger  than  the  season  before  .and  was  the  largest  amount 
on  record  for  that  period,     Consum.ption  of  Amiericaii  increased  more  than  tv/o 
and  one-half  -.im.es,  the  total  for  the  half-year  being  432,000  bales,  by  far 
the  largest  aanount  ever  consum.ei  in  China  during  any  six  months  period,  accord- 
ing to  the  delayed  report  of  the  Chinese  Mill-owner's  Association.  Tliis 
report  showed  an  11,5  per  cent  increase  in  the  consum.ption  of  Indian  cotton, 
but  due  to  the  sm.a.ll  supply  of  native  grown  cotton  there  was  a  m.ateriaL 
decrease  (36,5  per  cent)  in  the  ar.oimt  of  Chinese  cotton  consum.ed. 

Stocks  of  yarn  in  Shanghai  about  the  middle  of  April  were  not  hea^T 
but  demand  from  o-itside  was  not  active.    Yarn  had  decreased  in  price  vduring 
the  previous  month,  but  no  regular  q.uotations  were  available  at  raid- April, 
for  the  cotton  and  yarn  exchange  had  not  reopened.    During  the  first  part  of 
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April  there  was  renewed  interest  in  Chinese  cotton  twine  arid  certain  ijurchases 
were  reported  to  have  been  i^nade  for  use  in  Shanghai  mills.     Deliveries  of 
American  cotton  to  Chinese  mills  v/ere  still  being  hampered  "by  abnormal 
f-jjiG tionings  of  native  banks  bvit  the  situation  is  said  to  have  improved. 

The  imports  of  raw  cotton  at  Shanghai  during  the  first  three  months  of 
193S  apparently  reflect  the  seriousness  of  congested  conditions  'around  that 
important  center  during  February  when  hostilities  were  perhaps  at  their 
maziinum.     Inuring  January  im.ports  of  American  cotton  at  Shanghai  amounted  to 
about  182,000  bales  cf  478  po-unds ,  but  in  Zebnua-ry  dropped  to  26,000  bales 
and  in  Msxch  advanced  back  to  44,000  bales.     Imiports  of  Indian  cotton  dropped 
fromi  26,000  baJes  in  J a,nuary  to  2,000  in  February  and  advi^nced  to  3,000  in  March. 

Production.  Acreage  and  Crop  Condition 

United  States 

•The  1952  cotton  crop  is  now  getting  under  way.     Seme  cotton  has  been 
planted  as  far  north  as  southeastern  ITorth  Carolina,   southern  Arkansas  and 
north  central  Tszas.     In  other  sections  preparations  are  being  ma.de  for  the 
new  crop  and  from  all  indications  the  producers  are  again  reducing  their  expendi- 
tures in  response  to  low  prices  and  incomes.     This  is  being  reflected  particular- 
ly in  the  amount  of  fertilizer  being  sold  in  the  Southern  States.     In  addition 
the  cotton  farm.ers  who  made  considerable  shifts  to  food  and  feed  crops  la.st 
year  evidently  found  it  to  their  advantage  and  have  indicated  their  intentions 
of  further  increasing  the  acreage  in  such  crops  this  year.     During  MarcJi  sales 
of  fertilizer  tags  in  the  eight  most  important  cotton  States  (excluding  Oklahoma) 
aiT.o^jjited  to  only  46.6  per  cent  of  March  1931,  53.5  per  cent  of  March  1930  and 
were  the  smallest  for  that  month  for  miore  than  a  decade.     For  the  four  months 
December  through  March  tag  sales  were  51.8  per  cent  less  than  during  that 
period  last  season,  69*2  per  cent  belo"'  1929-30  and  were  also  the  smallest  since 
sometime  prior  to  1920-21  when  the  records  first  became  available. 

Egypt 

A  recent  ginnings  report  from.  Eg^/pt  shows  that  up  to  April  1,  l,21o,000 
bales  (of  47  8  po-onds)  of  all  varieties  of  cotton,  including  scarto,  of  tne 
1931-32  crop  had  been  ginned.     Tliis  is  equivalent  to  94.5  per  cent  of  the  fore- 
casted production  of  1,286,000  bales.     Ginnings  of  Sekellaridis  cotton  up  to 
April  1  amo-anted  to  237,000  bales  or  87  per  cent  of  the  forecasted  production; 
ginnings  of  other  varieties  am.ounted  to  93  per  cent  of  the  estimated  production 
of  1,014,000  bales.    During  the  past  three  years  lotal  ginning  of  all  cotton 
in  Egypt  up  to  April  1  have  averaged  about  86  per  cent  of  the  final  estim^ate 
of  production,  ginnings  of  Sakellaridis  to  that  date  have  averaged  about  84 
per  cent  of  production  and  ginnings  of  other  va.rieties  87  per  cent  of  production. 

Xndia 

T:^.e  preliminary  estimate  of  the  total  Indian,  crop  which  r^s  just  been 
released  indicates  that  the  1931-32  crop  is  now  thought  to  have  been  equivalent 
to  about  3,401,000  bales  of  478  pounds.     This  compares  with  a  revised  estimate 
for  the  1930-31  season  of  4,372,000  bales  which  m.eans  a  decrease  of  22.2  per 
cent.    Receipts  at  Bombay  from  Aug-ust  1  to  April  7  this  season  have  totaled 
only  about  half  as  large  as  to  the  same  date  last  season,  which  substantiates 
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the  estimated  decrease  in  the  crop.     The  estimated  prod^jLCtion  for  the  1S21-3P 
crop  IS  20.7  per  cent  below  the  i?29-50  crop  and  is  the  smallest  for-  arv 
season  since  19.^0-21. 

Hnssia 


'^^ ^^^^  lig^^res  for  the  1951  Kussia-i  cotton  crop  are  as  yet  available 
-LroTT.  Soviet  sources.     Indirect  evidence,  however,  points  to  a  fi^^ire  of 
approximately  1,900,000  bales  vvhich  'A'as  in::.icated  earlier  by  the  Bnrean  of 
A^-ricultnral  Economics  as  tne  probable  outt-j.rn  of  the  1931  crop.   (See  World 
Cotton  Prospects,  ITcvember  30,  1931,  page  21  aiid  January  25,  1932,  page  15.) 
It  Was  staled  in  the  Socialist  Agricult-.ire  of •  Iferch  24,  1932,  "that  the  plan 
for  this  year  calls  for  a  prod-.iction  of  550,000  metric  tons  of  lint,  which 
cyaantity  is  34  per  cent  in  excess  of  the  actnal  proaiiction  for  1931." 
Calculations  on  this  basic  result  in  a  figure  of  nearly  1,900,000  bales  of 
478  pomiO-s  for  the  1931  Russian  cotton  crop,     '^iiile  this  figure  is  consider- 
ably  belo'^  the  2,550,000  to  2,600,000  bales  indicated  as  official  expectations 
of  txhe  outturn  earlier  in  tne  season,  it  is  nevertheless  about  350,000  bales 
aoove  the  1930  crop  and  represents  the  largest  increase  in  production  in  a 
single  year.     Although  Russian  cotton  production  attained  a  new  high  record 
in  19ol  and  \7as  definitely  above  the  pre-revolutionary  peak,  nevertheless 
the  gain  was  not  commensurate  with  the  increase  in  acreage.    Wnile  the 
Russian  cotton  acrea^'e  in  1931  exceeded  the  1930  acreage  by  approximately 
one-tnird,  production  incre.ased  only  by  about  one-fourth. 

Reduced  yield  per  acre  in  1931  accounted  for  tne  failure  of  the  crop 
to  keep  pace  v/ith  the  increased  acreage.    An  expansion  of  the  Russian  cotton 
area.,  \Yhich  brought  it  far  above  the  pre-'^rar  period  and  declining  yields 
wiiicn  are  considerably  belo'v  pre-v/ar,  have  been  characteristic  of  the 
-tiussiaii  cotton  situation  during  the  last  few  years.    Extension  of  cotton 
cultivation  into  ne?/,  more  northc^rn  regions  during  the  last  two  years,  where 
it:  nas  not  been  grown  previously  except  on  an  experimental  scale,  was  bound 
to  red^ice  the  average  yield  for  U.  S.  S.  R.  as  a  whole,   especially  in  1931 
when  these  regions  accounted  for  about  1?  per  cent  of  the  total  cotton  area. 

^^ields  in  the  new  regions,  where  cotton  is  not  grovm  "ULider  irrigation, 
are  considerably  lower  than  in  the  older  irrigated  cotton-growing  sections 
of  central  Asia  (lurkestan)  and  Transcaucasia.     Expansion  of  the  cotton 
acreage  also  took  place  in  the  old  cotton-growing  regions  and  it  is  possible 
that  the  use  of  m^.rginal  land  or  the  neglect  of  fallowing-  end  proper 
rotation,  contributed  to  the  decline  of  the.  yields.     It  should  also  be  borne 
m  mind  in  mcking  any  comparisons  with  the  pre-7/ar  period  that  cotton  in 
central  Asia,  the  principal  Russian  growing  area,  was  a  highly  intensive 
crop,  gro\Yn  by  peasants  on  smell  plots  of  Isr.d  with  thi;  use  of  primitive 
implements  and  a  prodigious  ejno"aiit  of  labor..    It  is  possible  that  a  decro-a.sed 
intensity  durin._,  recent  y-^ars,  in  so  far  £,s  it  has  not  been  offset  by 
improved  machinerjr  and  cultural  methods,  m.ay  also  be  aJ^.  important  cause  of 
tr^e  smaller  yields.     The  problem  of  raising  the  yields  and  in  general  improving 
tile  quality  of  prod'nction  seems  to  be  now  in  the  center  of  attention  of  the 
Soviet  authorities,  for  tne  reports  which  have  been  received  state  that  the 
plans  for  1932-33  call  for  an  increase  of  only  14  per  cent  in  acreage  whereas 
it  l3  plenned  to  increase  production  34  per  cent. 
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The  first  official  estimate  of  tize  total  1931-52  Brazilian  cotton  crop 
has  recently  been  received.     The  estimate  -places  the  crop  at  570,000  bales 
of  478  po^j.nds  Y/Lich  is  20,000  "balos  lar£;er  than  the  estimate  formerly  carried 
v/hich  was  base^i  on  an  ofiicifd  estimate'  of  the  Brazili^m  C-overnraent  for 
the  ilorthern  States  :^jid  trade  estimates  for  the  Southern  States.     The  estimate 

of  570,000  bales  is  .^bout  24"  per' cent  larger'  fh. an  the  1930-31  crop  v.'hich 
was  materially  reduced  by  drought  conditions  in  some  of  the  most  important 
cotton  producing.  States.     The  1931-52  e;itinate  is  slightly  smpller  thosi  the 
1929-30  crop. 

China 

No  recent  estimates  have  been  received  on  the  results  of  1951-32  Chinese 
cotton  crop,  but'  reports  from  Shanghed '  state  that  receipts' of  native  grown 
cotton  "iiave  been  small  all  sea.son.     D-uring  part  of  the  season  Cninese  cotton 
has  been  selling  at  unusually  high  prices  relative  to  Ainerican  and  in  some 
cases  even  above  Americnn.     This  reflects  not  only  the  large  supply  ond  low 
prices  of  Air.erican  but  eJso  reduced  supplies  of  Chinese  cotton.     The  last 
estimate  of  the  crop  which  has  been  receiv-^.d  put  the  1931--52  crop  at  20  per 
cent  less  than  the  previous  one  or  abouc  1,800,000  brles  of  478  po^ands.  The 
report  of  the  International  Federation  gave  an  estimate  of  the  stocks  of 
sundries  cotton  (largely  Crdnese)  held  by  mills  in  China  at  the  end  of  Jrhuary 
of  200,000  bales  v/idch  was  21  per  cent  smaller  than  a  year  earlier.  During 
the  last  quarter  of  1951  it  was  estimated  t'hat  receipts  of  cotton  at  Shanghai' 
were  only  about  one- eighth  as  large  as  in  fhe  s.Time  period  last  season. 
Receipts  at  Shraighai  are  not  considered  a  measure  of  the  crop,  but  t'his  sharp 
decrease  is  a  reflection  of  the  smialler  crop.     The  indifference  of  Chinese 
m.erchants  raid  spinners  to  native-grown  cotton  duo  to  the  cheapness  of  i^r.ericai":. 
is  also  a  factor  in  the  smaller  receipts. 
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The  export  riovenent  of  donestic  cotton  during  April  v/as  the  highest 
for  that  month  since  1927  and  was  about  59  per  cent  larger  than  in  April 
1931  despite  the  fact  that  Oriental  takings  fell  below  a  yesLT  earlier,  accord- 
ing to  the  Bureau  of  Agricultural  Economics.    The  domestic  textile  situation 
as  measured  by  the  rate  of  production,  sales,  unfilled  orders  and  the  stocks 
of  goods  on  hand  has  been  in  a  much  better  position  r.ost  of  this  season  than 
a  year  earlier,  but  during  the  past  two  months  sales  have  been  at  such  a 
lew  level  and  stocks  have  accuraulated  to  such  an  extent  that  msLnj  mills  have 
made  sharp  reductions  in  activity,    as  a  result  total  cotton  consumption 
in  United  States  mills  in  April  decreased  about  121,000  bales  or  25  per  cent 
compared  with  March  and  was  142,000  bales  or  23  per  cent  less  than  in  i^pril 
1931. 

The  textile  situation  in-  G-reat  Britain  while  not  as  favorable  as  a 
short  time  ago  is  still  in  a  better  position  than  a  year  ago.     On  the 
Continent  conditions  as  a  whole  have  not  greatly  changed  during  the  past 
month,  some  countries  reporting  some  season<al  improvement  arid  others  in- 
dicating slight  declines.     In  general  the  rate  of  cotton  consun:ption  on  the 
Continent  is  perhaps  about  eq^ual  to  or  slightl;,"  belov;  a  year  ago,  but  at  the 
present  time  larger  ^.ounts  of  ^.I'lerican  cotton  are  apparently  being  consumed. 
In  the  Orient  mill  activity  is  considerably  above  a  month  ago  due  to  the 
increased  activity  in  China  where  oper,.tions  are  ag-ain  being  resumed  in 

Shanghai  following  the  almost  complete  shut-down  during  the  military 
disturbances  n  short  time  ugo.    Mill  activity  in  Jap^n  in  March  V7as  at  about 
the  highest  levels  for  two  ye^rs  and  exports  of  cloth  increased  a.pproximately 
37  per  cent  during  the  month,  to  the  highe'^^t  levels  for  two  years, 
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The  firi:^!  estim-.te  plriices  trie  .1931  ATr^erican  crop  -.t  17,096,000  bales 
of  478  pounds  net  or  500  poundE  j?ros£  which  is  o5,0C0  b-.los  larger  than  the 
prelirainc^ry  ginnirLgs  estiiio.te  reD.eased  in  LL.rch  by  the  Bureau  of  the  Census. 
This  conpares  v/ith  -.x  crop  in  1930  of  13,932,000  b.*los  ^nd  is  the  second 
largest  crop  ever  produced.    The  yield  per  -.ere  on  the  b-.sis  of  the  revised 
r-icrecige  Wds  SOI .2  pounds,  ,  the  .reA-ised  h..rvested  acre^.ige  being  40,693,000 
V7hich  r/L-.s  9.8  per  cent  less  than  the  previous  ye..-.r  und  was  the  smallest  cicre^ge 
since  1927.    The  high  yields  in  1931-32  '.vero  perhiips  ncre  largely  due  to 
fc.vorL.ble  moisture  conditions  th-::>n  to  .my  other  causes.    The  estimated  re- 
duction from  full  yield  due  to  deficient  moisture  v/as  placed  at  only  8.3  per 
cent,  comp-ared  -.vith  27.7  per  cent  in  1930  ond  10.8  per  cent  in  1929  dnd 
damage  from  excessive  moisture  v/us  only  2,6  per  cent  the  sm-illest  since  1925-26. 
Boll  ';?eevil  damage  in  1931  v;as  somewhat  greater  than  the  previous  yeur,  amount- 
ing to  8,3  per  cent  compared  v/ith  5.0  per  cent  in  1930  but  v/cxs  offset  by 
decreases  in  other  causes  to  such  un  extent  th^t  the  total  reduction  in  yields 
from  all  causes  is  reported  to  h..ve  been  only  27,8  per  cent  of  a  full  yield 
compared  vTith  47.1  per  cent  in  1930  and  43.8  per  cent  in  1929. 

The  estimatea  -/orld  production  in  1931-32  haS  been  revised  to_  27,500,000 
bales  of  473  pounds  v.'hich  is  .^n  incre:-.so  of  1,700,000  bales  ov^r  the  revised 
estimate  of  the  previous  crop  und  is  second  only  to  the  record  production  of 
1926-27  of  28,400,000  bales.     Tne  estimated  tot^l  production  in  foreign 
countries  amounts  to  10,404,000  bales  or  a  decrease  of  1,464,000  bales  from 
1930-31  and  is  the  smallest  foreign  production  since  192b-27. 

Prices 

Spots 

In  domestic  markets  prices  of  spot  cotton  sho';/ud  little  net  change 
during  most  of  April  but  on  the  last  t7;o  days  of  the  month  declined  about  -g 
cent  per  pound.     During  the  first  h.ilf  of- May,  there  ,7as  some  recovvry  and  then 
another  dacline  which  took  the  aver;.ge  of  the  10  designated  markets  to  5.33 
cents  on  I.Iay' 14  yhich  ;/as  the  lo-.:est  average ■  recorded  in  these  markets  since 
laSt  October..     By  May  23  the  average  h^d  advanced  to  5.57  cents  per  pound. 
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Prices  in  other  domestic  markets  moved  tibout  in  linu  77ith  the  10  markets  us 
did  the  prices  of  Amcriccin  cotton  in  Livf.rpool. 

Tlie  prices  of  Indian  cotton  ^.t  Liverpool  continue  to  shovj  greciter  v;edk- 
ness  thin  prices  of  jrjr.ieric--in  as  ha.s  been  the  tendency  since  Jcinuury.  VJhereas 
three  import^^nt  types  of  Indictn  cotton  c.t  Liverpool  during  Januj^ry  averaged 
only  1.1  per  cent  less  than  the  average  of  iimericah  Middling  and  Low  Middling, 
in  April  they  were  10.7  per  cent  less  and  during-  the  first  three  weeks  of  May 
averaged  12.1  per  cent  less  than  American,    iilthough  more  than  10  T^er  cent 
cheaper,  relatively,  than  in  January,  Indian  is  still  higher  priced  in  com- 
parison 7/ith  iimerican  than  during  any  previous  season  since  1926-27.  The 
greater  v/eakness  of  Indian  prices  during  roceat  months  is  apparently  due  in 
part  to  the  strength  of  the  Araerican  spot  market  relative  to  the  futures 
market  as  a  result  of  the  large  amount  of  spot  cotton  being  held  off  the  market. 
Perhaps  of  more  importance,  however,   is  the  shift  to  American  cotton  "vvhich 
has  affected  the  distribution  of  Indian  cotton  to  such  an  extent  that  stocks 
at  Bombay  are  larger  than  might  be  expected  in  view  of  the  sn-.ll  crop  and  high 
r^te  of  mill  consumption  in  India. 

Stocks   -.nd  I'loverent 

Apparent  supply  of  iir.ierican  cotton  in  United  States 

^Tith  the  final  estimate  of  the  1931  domestic  crop  placed  at  17,096,000 
belles  and  the  Carry-over  at  the  beginning  of  the  se-.son  ^.bout  6,262,000  bales, 
the  total  supply  of  -timerican  cotton  for  domestic  consumption  and  export  -vas 
around  23,358,000  bales.    During  the  first  nine  months  of  the  season,  domestic 
consumption  of  American  cotton  amo^unted  to  3,842,000  b.^les  and  exports 
7,397,000  h^les.    The  tot.l  dis.-.ppearance  therefore  w..s  11,239,000  bales, 
leaving  12,110,000  b.^les  ^s  the  apparent  supply  ren.-.ining  in  the  United  States 
on  May  1,     During  the  Scjne  period  last  season  disappoa-rance  counted  to  only 
9,666,000  bales  but  due  to  the  smaller  crop  and  carry-over  the  apparent  supply 
in  the  United  States  on  I'lay  1,  1931  amounted  to  8,584,000  bales  and  at  the 
erd  of  April  1930  totaled  about  6,222,000  bales. 

Stocks  in  consuming  establishments  and  public  storage 

Of  the  12,119,000  bales  of  /.merican  cotton  apparently  in  the  United 
States  on  May  1,  1952,  1,482,000  bales  v:ere  in  consuming  establishments  and 
8,146,000  bales  were  in  public  storage,  leaving  something  like  2,491,000  bales 
"elsewhere",  the  greatest  portion  of  -vliich -was  doubtlessly  held  by  producers 
on  farms  and  plantations.     On  May  1,  1931  mill  stocks  of  ijnerican  cotton  were 
about  192,000  bales  less  than  this  year,  stocks  in  public  storage  were 
2,154,0(;0  bales  less  and  the  apparent  stocks  "else/jhere"  were  about  1,189,000 
balos  less  than  this  year. 

Stocks  of  foreign  cotton  in  consijr;iing  establislirients  declined  from 
81,000  h^les  on  ..pril  50,  1951  to  50,000  bales  at  the  Same  d^te  this  year, 
while  foreign  cotton  in  public  storage  haS  decreased  from  41,000  equivalent 
500  pound  bales  to  18,000  bales  during  the  starae  twelve  months  period. 

Exports  of  iu^ierican  cotton 


For  some  months  the  r^^te  of  export  of  domestic  cotton  WaS  the  highest 
since  the  1914-15  season,   ailh  the  exceotion  of  the  192o-27  season,  due 
largely  to  the  record  takings  of  the  Orient.     During  April,  howev^;r,  the 
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movement _ to ^ the  Orient  dropped  materially,  X^p^n  taking      smaller  amount 

than  m  .april  1931,  ind  us  a  result  totc.1  exports  dropped  but  T;rere  the  largest 

xor  the  month  since  19Sl-r:2,  excepting  April  1927. 

^^^^G         first  nine  months  of  this  season  totc.1  exiDorts  from  the 
United  States  amounted  to  7,597,000  running  bales,  according  to  the  Bureau 

the  Census,  which  is  1,487,000  b^les  or  25  per  cent  more  ,th:.n  during  the 
s^me  period  in  1930~S1  and  larger  than  for  any  corresponding  period  since  ' 
192b-27. 

^'•^^^^^  iiiid  Oernany  ^re  tlie  only  t'-.TO  important  consuners  of  i^neric-an 
cotton  who  have  not  t-uken  more  iiruerican  cotton  this  season  than  during  the 
iirst  nine  montns  last  se-:.son.    Although  most  foreign  countries  have  conf^u:ned 
larger  cjiaounts  of  our  cotton  this  season  than  during  the  same  period  last 
season,  the  increased  consumption  has  not  kept  pace  r/ith  the  increase  in 
exports,     Sone  countries  have  replenished  stocks  and  others  accumulc.ted 
supplies  for  several  months  to  come.  .  It  is  renorally  known  that  the  record 
supplies  of  ^.erican  cotton  in  conjunction  uith  the  reduced  crops  in  India, 
China,  Eg:/pt,  and  many  of  tns  snallor  producing  countries  have  been  the 
important  factors  contributing  to  the  increased  exports  of  ^erican  cotton 
tnis  season.    Additional  factors  were  the  high  rate  of  mill  consiraption  in 
the  Orient  and  the  departure  of  Japan  from  the  gold  standard. 

Exports  of  Indian  cotton 

Erom  August  1  to  May  14  this  sec^son  total  exports  of  cotton  from  India 
':anountea  to  only  1,190,000  running  bales  compared  7/ith  2,781,000  bales  during 
the  corresponding  period  last  season,  according  to  the  Conmercial  and 
i^inancial  Chronicle.     This  is  the  smallest  expert  movement  from  India  duiving 
a  like  period  for  more  than  a  decade.    Turing  March,  April,  and  the  first 
part  of  May  India's  exports  nere  the  lowest  for  that  season  of  the  year  for 
about  two  decades.     In  addition  to  the  relatively  short  supply  of  Indian 
cotton  and  the  record  supply  of  American,  another  factor  contributing  to  the 
comparatively  high  prices  and  small  exports  of  Indian  cotton  is  the  high 
rate  of  sictivity  among  the  mills  in  India  which  use  Indian  cotton  almost 
entirely.     So  far  this  season  consumption  in  these  mills  has  been  at,   or  very 
near,  record  levels,  ■  - 

Exports  of  S.::':-:yptian 

Exports  from  ^^lexandria,  Egypt  for  the  season  to  M<-.y  11  totaled 
850,000  running  bales  or  about  144,000  bales  more  than  during  the  some  period 
last  season,  according  to  the  Chronicle.     V/hile  the  1931-.''^2  Egyptian  crop 
was  about  429,000  equiv_.lent  bales  of  478  pounds  or  25  per  cent  smaller  than 
the  previous  crop  the  larger  carry-over  at  the  beginning  oi'  the  season  and 
the  fact  that  the  Egyptian  Goverrjiient  has  been  disposing  of  the  stocks  it 
had  accumulated,  even  to  the  extent  of  granting  liberal  credit  to  foreign 
consijmers,  largely  explains  why  exports  from  Egypt  haVc  been  larger  than 
during  last  season. 

Visible  supply  of  foreign  cotton 

On  May  13  tiie  visible  supply  of  foreign  cotton,  as  reported  by  the 
Comraercial  and  Financial  Chronicle,  amounted  to  1,9G4,C00  running  bales. 
This  is  551,000  bales  smaller  than  a  year  earlier  and  680,000  bales  smaller 
than  on  the  corresponding  d^te  in  1930.    The  smaller  visible  supply  is  mostly 
the  result  of  the  small  Indian  crop. 


1 


C-80 


United  States 

The  domestic  cotton  textile  industry  which  for  nany  months  this  season 
shov/ed  material  improvenent  over  a  year  earlier  has  recently  found  it 
necessary  to  curtciil  production  due  to  the  low  sales,     During  Liarch  sales 
of  cotton  cloth  dropped/  to  the  lowest  levels  for  almost  two  years  and  in 
teriTLS  of  the  rate  of  .pi"oduction  were  the  lowest  for  the  four  years  for  which 
comparable:  records  are  available.    The  report  for  i--pril  v'ciS  equally  as 
unfavorable,  ' Unfilled -orders  dropped -SI* 5  per  cent  during  the  month  and 
stocks  increased  considerably,  and  are  now  slightly  larger  than  a  year  -go. 
During  the  tv70  months  March  and  April,  s-.les  in  this  section  of  the  domestic 
industry  dropped  about  58  per  cent  according  to  the  data  released  by  the 
Association  of  Cotton  Textile  Merchants  of  Hew  York,    Duririg  these  two  months 
unfilled  orders  have  decreased  42  per  cent  and  stocks  on  hand  increased  26 
per  cent. 

Total  cousixaption  of,  ravv  cotton  in  domestic  mills  during  April  amounted 
to  about  367,000  running  bales,  a  decrease  of  121,000  bales  or  25  per  cent 
compared  with  Liar ch  and-was  142,000  b._les  or  23  per  cent  less  thj.n  in  April 
1931,    This  brings  the  total  consumption  for  the  nine  months. this  season  to 
3,937,000  bales  which  is  still  slightly  more  than  in  the  same  period  in 
1930-31,    The  decrease  in  consumption  from  March  to  April  was  one  of  the 
greatest  contractions  for      similar  period  on  record  and  represents  a  serious 
effort  to  bring  output  in  line  with  s^^les, 

Oreat  Britain 

In  Gre-^t  Britain  there  hc.v.j  be^Ti  sever-.l  labor  disputes  during  recent  ■ 
weeks  and  while  these  have  not  beer;  particularly  significant,  it  is  said  to 
have  created  some  uncert.ainty  in  the  situation  and  to  h.ive  influenced 
prospective  buyers  to  postpone  their  purchases.     The  decline  in  cotton  prices  . 
is  >^lso  s.-.id  to  hciVe  caused  hesitancy  c^mong  the  buyers,  some  feeling  thc^t 
lower  textile  prices  might  result,   -Cotton  consijmption  in  Great  Britain  has  . 
been  above  last  year  for  many  months,  ^nd,  although  it  is  reported  to  have 
shown  a  declining  tendency/  recently,   it  is  still  higher  than  a  year  ago  and 
l.arger  proportions  of  i^ericc^n  cotton  are  being  used  th-n  at  that  time,  . 

Cotton  piece  goods  exports  in  April,  while  slightly  smaller  thc^n  in 
March,,  were  conside^rably  l=a?ger  th-an  in  April  1931.-   For  the  se.^son  to  the 
end  of  April  cotton  piece  goods  exports  from  Great  Britain  totaled  about 
11  per  cant  larger  than  during  ■  the  Scime  period  Ic.st  season, 

C  ont  i ne n t al  Eur o p e  l/ 

,The  continental  cotton  textile  situation  was  influenced  unfavorably 
throughout  .A.pril  by  the  down'ward  tendency  in  the  American  raw  miaterie.l 
market,  which  set  in  in  the  latter  half  of  March.    Practically  all  branches 
of  the  industry  continued  to  reflect  in  smaller  business  the  lack  of  con- 
fidence which  has  long  been  an  un.settli.ng  factor,  although  mill  activity 
does  not  appear  to  have  shov7n  much  change  during  the  m.onth.     It  remains 
most  obvious  that  the-  critical  situation  of  business  and  finance,  as  well 

as  the  shadow  of  political  urcurt^inty,  are  largely  governing  sentiment  

1/  Based  on  a  report  from  :.igri cultural  iittache  L,  V.  ^teere  at  Berlin, 
dated  May  4,  1932,  supplemented  by  cable  liriv  14:,  .  , 
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cxTid  actual  developments  in  the  cotton  textile  s-ltiiation,  cind.  the  cotton 
industry  in  both  the  tr^de  =:.nd  r.ic^nuf uctin-ing  briinches  seens  to  hold  little 
hope  for  substantial  improvement  in  the  continent liI  cotton  market  as  long 
as  these  basic  problems  remain  unsettled  or  no  substantial  progress  towards 
settlement  is  evident. 

April  reports  from  textile  centers  in  practically  all  continental 
countries  indicate  some  decline  in  yarn  and  cloth  s...les,  ^.Ithough  scattered 
seasonal  revival  -vTas  not  entirely  Ir^cking.    The  decline  in  new  business,  as 
compared  uith  sales  in  March,  was'  most  pr9nounceQ  in  v.'estern  Europe,  v/here 
purchases  of  cotton  yarn  and  fabrics  were  much  influenced  by  political 
considerations,  notably  the  French  '^lections  and  the  international  conferences 
at  Geneva,     Italy  also  experienced  seme  decline  in  bookings  of  yarn  and 
cotton  goods,  notwithstanding  extremely  narrow  margins  quoted  by  both  spinners 
and  weavers.     Central  European  reports  were  also  unfavorable,  with  quite 
general  indications  that  the  usual  April  seasonal  pick-up  in  business  vzas 
entirely  lacking  this  year. 

Increasing  difficulties  in  obtaining  foreign  exGh<u.nge  for  imports 
of  raw  cotton  •.,ere  evident  in  several  European  countries.    There  is  some 
possibility  that  mill  activity  may  be  somev.hat  affected  in  some  countries  if 
this  situation  persists,  although  operations  on  the  Continent  throughout 
April  have  not  been  influenced  by  this  factor,  -ind  are  generally  little 
changed  as  compared  with  Mc.rch,  despite,  the  less  satisfactory  development  of 
new  orders.    The  revival  of  business  rt.gistered  the  first  half  of  March  haS 
helped  considerably  to  maintain  current  operations  in  face  of  somewhat  re- 
duced new  sales,  but  this  reserve  of  orders  is  small. 

Continental  spinner  buying  of  raw  cotton  v/as  very  limited  for  April 
as  a  whole,  as  a  result  of  the  r..ther  steady  decline  in  the  value  of  raw 
material.     Considerable  uncertainty  was  also  injected  into  the  raw  Eiarket 
by  the  continued  reports  of  probable  sales  by  the  Federal  Farm  Board.  L..ter, 
as  the  Fionth  advanced,  some  recovery  of  confidence  became  evident  as  trade 
observers  again  bec.ame  convinced  of  the  extremely  low  level  of  current  cotton 
values,  coupled  with  the  feeling  that  this  yearns  crop  in  the  United  States 
will  not  be  a  large  one.    As  the  m.onth  closed,  the  continental  trade  observers 
are  said  to  have  felt  that  small  fertilizer  sales  and  considerable  boll 
V7eevil  emergence  are  not  likely  to  be  conducive  to  a  yield  anyv/herc  near  the 
large  yield  last  year. 

During  the  second  half  of  April  price-fixing  again  assumed  considerable 
importance,  especially  among  central  European  spinners,  though  French  and 
Italian  spinners  rem.ained  conservative  in  this  respect. 

Oe  rmany 

The  cotton  textile  situation  in  Germany  shovred  no  improvement  in  i^pril 
although  the  levels  of  activity,  both  for  spinning  and  weaving  branches, 
\;ere  being  wull  maintained  on  the  whole,  and  at  a  rate  above  that  prevailing 
a  ye..r  ago. 

The  full  report  of  the  Spinners'  dissociation  for  M^rch  indicated  a_ 
definite  slackening  in  sales  ef  cotton  yarn,  as  v/ell  as  unsatisfactory 
calling  of  old  contracts.     The  h>;/peE  that 'had  been  held  for  a  revival '  of 
spring  business  did  not  materialize,  with  inuustrial  and  trade  observers 
attributing  the  continued  reluct.ance  of  buyers  to  the  uncertainty  in  the 
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politic-al  ■--^nd  genera.!  econoi.iic  situ.-.ti'Oii.     The  decliriiig  tendency  of  rtiw 
cotton  prices  -ilso  contributed  to  tlic  underr.iinin^.^  of  confidence  and  the 
generul  -dbsence  of  purchcises  of  yr.rn  for  delivery  in  later  months.    The  number 
of  bankruptcies  -una  rr'ceiverships  in  tnc  spinning  brunch  hus  ixgain  increased, 
-ina  growing  difficulty  in  the  obt.aning  of  foreign  exchange  v/cis  reported 
both  for  purchases  of  raV;  cotton  u.nd  for  the  c  ;vering  of  reinbursenent  drdfts. 

The  report  of  the  Gerr.i.in  Weavers*  Association  for  the  month  of  I.Iurch 
like'JJise  indicated  that  the  position  of  the  industry  continued  unsatisfactory 
on  the  '.^hole,  -./ith  se.rvSonul  inproveiient  in  business  being  i.iaintained  in  but. 
fe?7  nill  districts,     Cli-jthnukers ,  as  7/cll  ^s  spiroiers,  have  evidenced  growing 
dissatisfaction  vjith  nargins,  v>ihich  have  n^rr-./v.-ed  sharply  since  the  autumn 
of  1931.     Spinniers  reportei'^-  nargins  in  Morch  .^bout  ^0  per  cent  belov/  those 
obtainable  in  October,  -^nd  in  the  T/OcAVing  branch  the  decline  cir.iounts  to  cbout 
15  per  ct.nt,  notv/ithstand ing  .vage  rc.ducti'.jns  .and  the  recession  in  prices  of 
raT.-  naterial,     Geman  '.weavers  coiiplained  p^.rticularly  of  the  decline  in  export 
business,  in  -.Thich  the  developnent  in  Scandinc-.via  of  a  sentinent  favoring 
tlie  boycott  of  German  goods  becuuse  of  advc.nces  in  the  Germ.an  butter  tariff 
has  played  an  inportant  parto 

The  April  report  ■)f  the  spinning  industrj-^  states  thct  there  v;as  no 
revival  in  business  c.nd  t^ie  ^.veaving  industry  reported  or  .'nounced  reluctance 
on  the  part  of  buyers  T/ith  scattered  reductions  in  o'eaving  nill  activitye 
But  as  to  oper-ating  levels  in  the  industry  ^t  the  end  -jf  ^-.pril  it  should 
again  be  emphasized  that  the  r^te  of  acti^'-ity  v/as  camparatively  satisfactory, 
and  has  been  aver  aging  above  last  year  steadily  since  the  beginning  of  the 
current  seasons    This  fact  vTould  seen  to  indicate  that  the  present  position 
)f  the  cotton  textile  industry  in  Gemany  is  basically  sound,  in  other  V7ords, 
that  production  is  in  line  v:ith  consumption,  a.nd  various  (.observers  hold  the 
viev;  that  real  imxprovement  nc^y  OciSilj'-  take  place  when  some  stimulus  is  cffer- 
ea«    Progress  towards  settlement  v..f  some  of  the  present  political  and 
financial  problems  now  weighing,  on  the  business  situation  would  doubtless 
have  a  most  beneficial  effect* 

•   V/ith  the  exception  of  a  brief  period  during  the  mi  dele  of  April,  Gernian 
spinner  buying  of  Cv)tton  in  Bremen  vi(as  quite  restricted  f..r  sevc.ral  \7eeks 
prior  to  the  first  of  Mayo    The  relative  highness    ;f  the  "basis"  has  bt en  the 
object  of  particular  complaint.     On  the  other  h-Uid,  the  lov.ness  cf  futures 
quotations  has  led  to  consic'erable  price  fixing,    llew  purchases  by  spinners 
h.ave  been  restricted  largely  to  near  positions,  in  line  v/ith  the  continued 
observance  of  a  policy  of  hand-to-mouth  buying. 

Czechoslovakia 

The  cotton  mill  situation  in  Czechoslovakia  appears  to  be  gr..;wing 
steadily  v7Drse.  Spinners  c^rLjlain  of  extremely  small  sales  and  very  un- 
satisfactory prices.  Around  the  middle  of  April  only  tv/o-thirds  of  the 
spindles  were  working,  and  most  of  these  on  o:-irt  time  tu  ^  large  extent* 
The.  number  ^f  ?;orl3a.en  employed  in  the  spinning  industry  has  dropped  from 
E5,000  at  the  end  of  Febru-..ry,  ISSl,  t;  about  22,000  at  the  present  time. 

The  \.'eaving  mxills  also  inaicated  th  -t  sales  were  very  small  and  confined 
strictly  to  the  domestic  m.arket;  export  sales  of  finished  goods  have  almost 
ceased.     Such  a  trend  of  developments  makes  tiie  (--utlook  Vury  unsatisf .^ctory 
f'or  Czechoslovakia,  bec-ouse  its  weaving  nills  depend  to  such  a  large  extent 
on  exports.    The  industry  reports  that  further  reduction  in  w  rking  time  or 
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the  closing-down  of  munj  factories -will. .be  unavpidaljle, .  The  precarious 
economic  situation  in  Austria  constitutes  an  especially- large  obstacle  in  the 
way  of  an  iniprovenent  in  Czechoslovakian  eyports. of  cotton  goods,  and  Austria 
is  now  reported  on  the  point  of  issuing  an  order  which  will  prohibit  the 
importation  of  many  Important  articles,  among  then  some  types  of  cotton  cloth. 
Difficulties  also  continue  in  exports  to  G-eiTiany,  England  and  the  Scandinavian 
markets,  where  either  currency  restrictions  exist  or  the  gola  standard  has 
been  abandoned,  and  early  improvom-ent  seeiis  doubt ful,;- 

Austria 

The  cotton  mill  situation  in  Austria  continues  one  of  depression,  with 
conditions  further  aggravated  by  the  recently  tightened  restrictions  on  the 
procurement  of  foreign  exchange  for  raw  cotton  purchases.     It  is  indicated 
that  several  spinners  probably  have  to  restrict  further  the  activity  of  their 
mills,   if  the  Central  Bank  policy  on  foreign  currency  is  not  relaxed  for  raw 
cotton.    This  situation  explains  Austria's  interest  in  the  importation  of 
raw  cotton  on  a  foreign  credit  basis,  in  which  the  first  step  has  been  taken 
by  negotiations  with  the  Egyptian  Government. 

France  • 

A/Iarch  reports  from.  France  gave  some  ground  for  belief  that  a  turning 
point  in  the  French  cotton  situation  had  been  reached,  but  these  hopes  were 
dampened  during  April  by  the  extremely  unsatisfactory  development  of  new 
business  in  yarn- and  cloth.    Early  in  the  month  there  ?7as  still  a  moderate 
flow  of  new  sales  to  spinning  and  weaving  mills  in  ull  of  the  important  centers 
but  later  the  situation  became  ver;r  quiet,  and  the  attitude  of  buyers  has 
remained  one  of  great  reluctanc-e  up  to  the  end  of  the  month.  Nevertheless, 
a  revival  of  buying  on  the  scale  of  the  early  March  activity  during  the  weeks 
inflnediately  ahead  could  easily  restore  the  French  cotton  mill  position  to 
a  much  better  level  than  prevailed  toward  the  end  of  1951.    As  there  are  still 
orders  on  hand  from  the  increased  bookings  during  March,  occup.-tion  v/cis  not 
curtailed  in  April,  but,  on  the  contrary,  W;uS  maintained  at  the  somevvhat 
increased  l&vel  reached  in  March. 

It  has  been  pointed  out  repeatedly  of  late  in  French  trade  circles 
that  an  important  feature  of  the  present  mill  situation  is  that  almost  the 
entire  cotton  yarn  and  cotton  cloth  business  now  depends  on  the  domestic 
market,  v/hereas  formerly  exports  played  a  significant  role.    This  ch-.nge  is 
in  line  v7ith  the  current  tendency  of  v.'-orld  trade,  and  with  recent  develop- 
ments in  French  foreign  trade  policy,  v.'liich  have  brought  retaliatory  or 
parallel  m.easures  in  other  counti^ies.    The  imposition  in  France  in  Mirch  of 
import  contingents  on  cotton  goods,  among  oth.er  products,  was  clearly  an 
effort  to  compensate  for  the  loss  of  export  outlets  for  cotton  goods, 

French  spinnur  buying  of  ra>7  cotton  remained  very  restricted  through- 
out the  month  of  April,  buying  initiative  having  been  unfavorably  affected 
in  part  by  the  decline  in  raw  cotton  prices.    French  spinners  also  observed 
a  very  cautious  attitude  pending  the  outcome. of  the  elections,  as  well  as 
possible  developments  at  the  Geneva  conference.     It  w-us  further  reported 
^thit  buying  of  spot  cotton  at  Havre,  fnstead  of  buying  on  a,  shipm-ont  basis, 
has  assumed  'larger  proportions  in  recent  'weeks,  because  of  the  unsatisfactory 
qualities  tendered  recently  against  purchases  on  shipment.    April  price-fixing 
was  small. 
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Belgium 

About  the  F^iddle  of  Ma^r  activity  in  the  Belgijji  cotton  spinning 
industry  'i\xs  rGported  us  being  wry  Iot:.    The  :/ea.ving  riills  '.Tere  reducing 
operations  and  business  ;7as  described  ..s  being  difficult  o 

Italy 

The  very  slow  but  steady  underlying  inpr overrent  long  evident  in 
Italian  cotton  textile  conditions  cf^ie  to  a  standstill  during  April.  Severe 
conpetition  iind  price-cutting  is  evident  for  yurns  ^nd  cloth  orders,  so  thut 
margins  continued  very  narrov?  and  not  encouraging  for  expansion  of  cictivity. 
Incoming  orders  for  yarn,  ho^Tever,  continued  sliglitly  above  production,  thus 
reducing  unsold  stocks  ^Jhich  were  -^bout  30  per  cent  below  those  of  the  Sc.me 
date  Ih-.st  yeur  or  about  on  1929  levels.    Spinning  und  v;eaving  mill  activity 
has  been  sustained  in  recent  v.-eeks,  but  a  slight  lull  is  evident  since  the 
end  of  February.    Raw  cotton  imports  in  recent  months  have  been  above  those 
of  last  year,  but  the  total  since  the  first  of  the  s^;  .son  is  approximately 
at  last  year's  level. 

Spimier  purchases  of  raw  cotton  in  April  rem=iined  limited,  both  for 
Cei.f.  and  spot  cotton.     The  raw  material  policy  of  the  industry  apparently 
rem.ains  cautious, 

Russia 

March  production  of  finished  cotton  goods  in  Itu.ssia  amounted  to 
239,496,000  yards,  v/hich  is  an  increase  of  7  per  cent  over  the  preceding 
month,  but  onl^^  89.9  per  cent  of  the  m.cnthly  plan.    Production  of  yarn  :vas 
slightly  more  in  line  v:ith  the  plan,  total  yarn  output  in  H-^rch  oiriounting 
to  64,509,000  pounds,  or  91.7  per  ct-nt  of  the  progrum. 

Recently  published  results  for  the  first  quarter  of  the  current 
year  (January-March)  indicate  that  total  output  of  finished  goods  amounted 
to  682,905,000  yards,  which  altliough  8  per  cent  above  the  same  time  last 
ye  n",   is  91,2  per  cent  of  the  plan  for  that  periodo    as  a  result  of  this 
non-execution  of  the  production  plan,  about  65,616,000  :,^ards  less  of  cotton 
f abrics^iiave  been  put  out  by  Russian  cloth  mills*     In  the  case  of  yarn, 
a  someirhat  better  execution  of  the  quarterly  plan  is  evident,  vrith  total 
production  for  the  quarter  amounting  to  93.9  per  cent  of  the  plan.  The 
production  of  yarn  ras  reported  as  19 c8  per  cent  above  the  corresponding 
period  in  1951*     This  disproportion  bct7;cen  yarn  und  cotton  fabrics' 
production  continues  to  cause  ccm.pltiint  in  the  Soviet  press.  Unsatisfactory 
quality  of  the  goods  produced  is  also  complained  of,  the  percentage  of 
rejected  goods  being  reported  almost  double  that  anticipated,  and  also  shov;- 
ing  a  tendency  to  increase.     Considerable  turnover  of  workers  end  lack  of 
adequate  teclmical  superintendence  are  held  responsible  for  these  results, 

Japan 

Luring  March  y-^rn  production  in  Japan  amounted  to  about  232,000  bales 
or  about  92,800,000  po-onds,  T/hich  was  .^bout  the  s...me  as  that  for  FebrUdj-y, 
according  to  a  report  received  from  Consul  Donovan  at  Kobe.    The  levels  of 
production  during  these  tuo  months  v^ere  the  highest  for  about  tv/o  years. 
In  considering  these  high  rates  of  cotton  consumption  it  is  important  to 
remember  that  unusually  large  proportions  of  ixnericun  cotton  are  being  used. 
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Tiie  SfjiQO  report  states  th-.t  experts  of  cloth  from  Japciii  in  Mc^rch  totaled  148 
million  square  yards,  -which  v;us  j.n  incre-.-se  -of -40.  million  square  yards  or  37 
per  cent  over  rebrn^ry,  and  coripurcjs  v;i-th  S9.niliion  in. January  and  76  million 
in  Decombor,    The"  March  exports  of  cloth  .rerc-  the  Irii'^ost  since  the 'middle 
of  the  1929-30  season.    This  n^rkod  incrcso  in  exports  seens  to  reflect  an 
easing  up  of  the  Chinese  boycott  and  perhaps  also  the  increased  ability  of  the 
Japanese,  to  meet  foreign  competition  abroad* 

China  •.  ■ 

Activit^^  in  Chinese  cotton  m.ills  at  Shanghai  around  the  middle  of  May 
'jas  about  ninety  per  cent  of  normal,  according  to  a  cable  from  Agricultural 
Commissioner  Da\7son  at  Shanghai,     Jap-anese  mills  -v/erc  open  and  activity  about 
sixty  per  cent  of  normal,  whereas,  a  fe?7  vveeKs  provi-.j-us  the  Japanese  miills 
v;ere  alr.iost  completely  idle.     Chinese  labor  was  reported  as  available  to  meet 
the  demand  of  the  Japanese  r.ills  'Jhich  T/ere  ■  expected  .to  increase  activity  to 
eighty  or  ninety  p^r  cent  by  next  month  if  yarn  prices  continue  good  follow- 
ing the  recent  improvoment. 

Arrivals  of  Chinese  cotton  have  been  averaging  only  3,000  to  4,000 
b^iles  a  vfeek  and  prices  compare  favorably  with  other  cotton  but  demand  has 
been  weak.     Buying  of  foreign  cott')n  has  a.lso  been  light.     Sm.all  purchases 
of  Indian  have  been  m.ade  follov;ing  price  declines  but  no  buying  of  im.portance 
is  expected  before  August* 

S bocks  of  -inerican  cott.m  at  Shanghai  were  said  to  be  heavy,  and, 
77ith  aciivity  of  m^ills  belou  normal,  there  has  be.en.  little  interest  in  buy- 
ing for".;ard.    The  present  low  silver  exchange  is.  also'  a  factor  o  Supplies 
vrere  sufficient  for  some  weeks  but  should  prices  go  l^T,;er  .or  exchange 
materially  im.prov-e  there  will  be  some  bui'-ing  for  distant  delivery*  Japanese 
mills  . will  need  to  buy  more  cjtton  later  but  will  probjbly  get  it  from  Japan 
where  stocks  are  heavy« 

The  yarn  market  from  the  middle  of  April  to  May  14, 'except  for  the 
last  few  days,  \;as  very  dull  cue  to  restricted  credit  and  lack  of  confidence 
in  prevailing  prices.-    In  certain  secti';.;ns  p>:Titical  disturbances  also 
accentu--.Gol  Lno  feeling  of  uncertainty  X-Ward  further  G'Mjiiitments,  Tc7/ard 
the  middle  of  I/Iay  a  drop  in  yarn  prices  c.nd  s  .me  impr.'.voment  in  the  general 
situation  .induced  buying.     Business  during  uhe  past  f ex?  days  of  the  period 
Was  go-.d  and  yam  stc^cks  v:hich  were  getting  heavy  v;ore  reduced « 

There  was  som/o  impr  ovement  in  demo.nd  from  outports  but  part  of  the 
up-country  business  was  turned  dov;n  due  to  the  in-^bility  of  merchants  to  pay 
cash.    Native  banks  have  withdraW.n  restrict i  .ns  on  nogotiability  of  native 
orders  but  are  unwilling  to  gr.i.nt  creait  except  with  strong  guarantees.  The 
tight  r.oney  situation  wil'l  probably  ci.'ntinue  until  after  .China's  New  Year 
settJ.oment  on  June  5.  • 

The  piece  g;;ods  m.^rket  was  reported  „s  ^lull  ,;ith  no  new  business  and 
•m.:Arket  prices  ./ere  below  replaC'-.^ment  . cosus .    Tlie  Sh^^nwhai  cotton  and  yarn 
exchange  was  opened  on  M-.y  2  after  having  boon  cl.-sea  for  throe  ..lonths.  The 
yarn  st;.indards  have  been  ch-^nged,  yarn  n'jw  being  b-_sed  un  oOs  instead  of  16s, 
The  new  standard  f ^.r  cotton  is  "Ghongchov:  fine  staple"  v;hich  is  suitable 
for  20s  is  valued  som.ewhaf  higher  than  the  old  K.mkow  type  so-called  "Shensi". 
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Production,  Acrea^re  and  Crop  Conciiticn 

United  States 

The  final  estimate  of  the  1931  donestic  cotton  crop  has  recently  been 
released,  which  placed  the  crop  at  17,096,000  bales  of  478  pounds  net  or  500 
pounds  gross.    This  compares  v/ith  a  production  the  year  before  of  13,932,000 
bales  and  V7as  second  only  to  the  record  crop  of  (17,977,000)  bales  in  1926. 
The    folloY?ing  are  the  coriments  of  the  Crop  Reporting  Board  v/hich  accompanied 
the  cotton  report  on  May  20  together  "ith  a  table  shov/ing  the  final  estimates: 

"The  Crop  Reporting  Board,  in  revising  st-atistics  of  acreage,  yield  and 
production  of  the  1921  c:tton  crop,  estimates  the  area  in  cultivation  in  the 
United  States  on  July  1,  1931  to  have  been  41,189,000  cxcres;  the  areu  hurveste^ 
40,693,000  acres;  and  the  yield  of  lint  cotton  to  have  been  201.2  pounds  per 
harvested  acre.    The  report  of  the  Bureau  of  the  Census,     published  on  -.lu.y  17 
placed  final  ginnings  for  the  1931  crop  at  17,095,594  equivalent  500-pound 
bal-os, 

"The  acre.jge  and  yield  estimates  for  the  United  States  are  each  c^bout 
one-half  of  one  per  cent  above  xhe  prelinin-^ry  estiri-.tes  made  last  December, 
an  adjustmient  of  one  per  cent  in  total  production  being  necessary  to  make  the 
estimate  conform  with  the  total  quantity  giiir.ed.    The  yield  per  acre  of  201 «, 2 
pounds  is  the  highest  re--.lized  since  1914  r/hen  the  yield  v,as  209.2  pounds » 

"Forecasts  of  cotton  production  made  by  the  Crop  Reporting  Board  dur- 
ing the  1931  season  and  comparisons  with  final  production  were  as  follov/s: 
August  1,  15,584,000  bales,  8.8  per  cent  below;  September  1,  15,685,000  b^les, 
8.3  per  cent  below;  October  1,  16,284,000,  4.7  per  cent  below;  November  1, 
16 , 903 , 000 ,  1.1  per  c-.-nt  below ;  and  r-eeffi-ibe'r  ■  j ,  16 , 918 ,  OCO ,  1.0  per  cent  below , 
Each  forecast  made  during  the  season  shovjed  improvement  in  crop  prospects  over 
the  preceding  forecast,  as  the  1931  season  was  extraordinarily  favorable  for 
the  production  and  harvest  of  cotton  from  spring  until  l^te  f-.ll.    The  fore- 
casts are  necessarily  Dased  upon  indications  at  the  time  the  reports  c.re  pre- 
pared and  upon  the  -cssuiaption  th^t  weather  conditions  after  that  time  will  be 
about  average". 
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Tcitile  1. -Cotton:     Revised  estin^tes  of  the  crop  of  1931,  by  States 


:  ^irea  in 

:Yield  of 

:Ginnings  1931 

: cultivation 

:    2i.rea  pick- 

- :lint 

:  Production 

:crop  aS  repor'* 

Stcite 

:     July  1, 

:      ed  1931 

: cotton 

:      1931  1/ 

> 

:ed  by  census, 

:  1931 

; picked  per 
:acre  1931 

:      May  17, 
:  1932 

:  Acres 

:  Acres 

:  Pounds 

:  Bales  (500 

:  Bales  (500 

-  • 

:  lbs«  gross) 

:  lbs,  gross) 

Vire;inia  

;  71,000 

:  70,000 

:  289 

:  42,000 

:  42,423 

ITorth  Cur ol ilia  .■. 

:    1 , 342 , 000 

:  1,333,000 

:  271 

:  756,000 

:  756,294 

South  Carolina  • , 

:  1,970,000 

:  1,960,000 

:  245 

:  1,005,000 

:    .1 , 004 ,  730 

Georgia. 

:  3,452,000 

:  3,431,000 

:  194 

:  1,393,000 

:  1,392,665 

Florida   

;        120,000  , 

:  118,000 

:  175 

:  43,000 

;  43,164 

Missouri  ,  

:  350,000 

:  348,000 

:     397  : 

:  289,000 

:  288,991 

Termessee  , , .  , .  . . 

:    1,119,000  : 

1,115,000 

:     255  : 

594,000  ; 

:  594,512 

Alabaiaa  •  •  • . 

:     3,421,000  : 

5,397,000 

:  200 

;  1,420,000 

.  1,419,689 

Mississippi  . , , » , 

:     4,069,000  : 

4,032,000 

:  209 

.     1,761,000  ■ 

:  1,761,203 

Louisiana   : 

1,968,000  : 

1,958,000 

:     220  : 

900,000  : 

899,922 

15,769,000  : 

15,469,000 

:    165  : 

5,320,000  ; 

5,322,453 

Oklahona 

3,429,000  : 

3,395,000 

:    178  : 

1,261,000 

;  1,261,123 

Arkansas 

3,602,000  : 

3,566,000 

:    256  : 

1,907,000  : 

1,906,736 

Ner;  Mexico  : 

119,000  : 

117,000 

:    412  : 

101,000  : 

98,124 

Arizona  Zj   : 

178,000  : 

176,000 

115,000  : 

115,061 

California  ; 

194,000  : 

192,000 

:  440. 

177,000  : 

176,560 

All  other 

.15,000  : 

16,000 

:     363  : 

12,000  : 

11 , 944 

U.S.  total 

41,189,000  : 

40,695,000 

:     201 . 2  : 

17,096,000  : 

17,095,594 

Lovrer  Calif.  : 

(Old  Ifexico)  3/: 

69,000  : 

69,000 

:     182  : 

26,000  : 

4/  26,250 

1/    Eales  rounded 

to  thousands. 

allovrances 

riade  for  interstate  iiovenent  of  seed 

cotton  for  ginning  _.nd  added  for  U.  S.  total. 

2j    Including  Pima  long  staple,  30,000  acres,  yield  225  lbs,  per  acre,  pro- 
duction 14,000  bales, 

3/    Not  included  in  California  figures,  nor  in  United  States  total. 

_4/    Ginnings  26,112  running  bales,  as  enun-^rated  by  California  Cooperative 
Crop  Reporting  Service. 

The  follov.'ing  report  on  reduction  in  yields  fron  st^^ted  causes  T/as  also 
released  \7ith  the  cotton  report: 

"Reductions  from  full  yield  of  cotton  during  the  favorable  season  of 
1931  T/ere  much  less  than  usual  for  each  of  the  various  causes  considered.  The 
total  reduction  from  Vo^rious  causes  is  reported  to  have  been  only  27.8  per  cent 
of  a  normal  or  full  crop,  bused  upon  an  inquiry  to  cotton  reporters  on  this 
subject.     In  1930  the  reported  reduction  w-.s  47.1  per  cent;  in  1929,  43.8  per 
cent;  and  in  1928  36.4  per  cent. 

"Deficient  moisture,  or  drought  \;as  responsible  for  only  8.3  per  cent 
reduction  in  yield,  compared  yith  27.7  per  cent  in  1930  c.nd  10.8  per  cent  in 
1929.    Damage  ^.ttributed  to  excessive  moisture  uas  2.6  per  cent,  compeared  7/ith 
2.8  per  cent  in  1930  -.nd  7.2  per  cent  in  1929. 
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"Boll  'jecvil  dutiage  in  1931,  "hile  soriev;h->.t  greuter  thcin  in  1950,  w-^s 
less  than  average  and  relatively  unimportant »    Loss  fron  this  cause  wus 
reported  at  8,3  per  cent,  coriP'-^red  v/ith  5.0  per  C6mt  in  1930,  13.3  per  cent 
in  1929  and  14,1  per  cent  in  1928.  .........      -    •    ••  ■ 

"Other  clinutic"  causes,  including  floods,  frost,  heat  and  hot  ivinds, 
contributed  5.5  per  cent  to  the  loss  in  1931-,  against  6 «3  per  cent  in  1930 
and  6rO  per  cent  in  1929*     Plant  diseases  ..^re  reported  to  have  caused  losses 
of  about  2.0  per  cent,  -^/hich  is  about  the  sane  as  in  eaCh  of  the ,  last  .three  ■  • 
years  0    Loss  due  to  insect's '  "other  "than  boll  weevil  t7cS  reported  at  1,8  per  ■ 
cent,  which  is  the  lov/est  percentage  attributed  to  this  cause  in  recent  years. 


"This  statenent  on  losses  is  based  upon  reports  of  correspondents  nade 
in  February,  on  a  general  crop  d^uiiage  inquiry  in_  which, the  correspondents 
v;ere  asked  to  report  the  per  cent  'of' a  normal  j^-ield  per  acre  of  cotton  harvest' 
ed  the  preceding  year,  the  per  cent  of  loss  in  yield,  and  to  distribute  the 
loss  to  stated  causes.    The  resulting  indicated  percentages  represent  the 
consolidated  judgment  of  the  crop  reporters  and  ire  useful  dS  a  rough  index  ;. 
of  rel-vtive  1>jss6s  from  the  stated  causes,*'  .  ••; 


Details  by  St  ;tes  f  ollow: 
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The  planting  of  the  1932  domestic  crop  is  progressing  fairly  satisfact- 
orily in  most  sections  of  the  Belt,  weather  conditions  on  the  T;hole  having 
been  about  nomal.    Fertilizer  tag  sales  from  Decenber  through  April  this 
season  have  been  about  40  per  cent  less  than  during  the  sane  period  last  season, 
alnost  60  per  cent  less  than  in  1G29-50  and  nuch  lower  than  during  any  similar 
period  for  more  than  a  decade.     In  zipril  there  v/us  a  considerable  increase  in 
sales,  whereas,  ordinarily  there  is  a  decrease  from  March  to  April. 

World  cotton  production  and  acre;-cge  in  1931-52  i^ith  conparisons 

From  the  latest  information  received  on  the  1931-32  cotton  crop  in 
foreign  countries  the  prelirainary  estimate  of  production  in  all  foreign 
countries  is  now  placed  at  10.404,000  bales  of  478  pounds.    This  compares  i7ith 
an  estimated  foreign  production  of  11,868,000  bales  during  1930-31  c.nd 
11,672,000  bales  in  1929-30,  and  T/as  the  smallest  since  1926-27.     The  large 
domestic  crop,  hov;ever,  gives  a  vjorld  production  of  about  27,500,000  bales, 
or  an  increase  of  1,700,000  bales  over  1930-31,  and  77as  1,000,000  larger  th.-.n 
1929-30  and  the  largest  since  1926-27,  -Jhen  the  total  world  production  v;as 
about  28,400,000  bales.    The  principal  foreign  countries  showing  decreased 
production  this  season  were  India,  China,  and  Egypt.     In  India  alone  there 
was  a  decrease  of  971,000  bales,  in  China  abou.t  -^50,000  bales  and  in  Egypt 
429,000.    Russia  on  the  other  hand  increased  her  producti-.m  by  som.e thing  like 
511,000  bales.     In  India  and  China  the  decreased  production  was  largely  the 
result  of  reduced  yields,  although  some  decrease  in  acreage  was  reported.  In 
Eigypt  there  was  a  large  acreage  decrease  and  a  slight  decrease  in  yields.  The 
low  yields  in  China  resulted  from  the  daniages  done  by  floods. 

The  increased  production  \/hich  took  place  in  Brazil  and  the  Anglo- 
Egyptian  Sudan  resulted  from  a  return  to  more  normal  yields.    The  yields  in 
the  Sudan  in  1930-31  were  unusually  low  due  to  serious  d--.iriages  from  two 
diseases  known  ds  "Leaf  Curl"  and  "Black  A-rm"  whereas  a  severe  drought  in  some 
of  the  principal  cotton  producing  States  m.aterially  reduced  the  average  yield 
per  acre  in  Brazil.     The  increased  production  in  Russia  resulted  from  an  in- 
crease in  acreage,  the  yield  per  acre  showing  a  decrease  compeared  with  1930-31, 
Reports  from  Russia  earli'-  in  the  season  stc^ted  th^t  the  crop  would  be  700,000 
or  more  bales  larger  than  this  Bureau  estimated,  but  at  present  Russian 
estimates  are  very  close  to  ours.     The  reduced  Russian  yields  this  season 
have  resulted  frvom  the  expansion  of  production  into  new  regions  most  of  which 
are  not  irrigated.     In  1930-31  Russian  acreage  increased  about  50  per  cent  and 
production  increased  almost  25  per  cent.    This  season  the  acreage  increased 
37  per  cent  and  production  23  per  sent.    As  a  result  of  these  decreasing 
yields  the  Russicin  officials  are  said  to  have  planned  for  an  acreage  increase 
in  1932-33  of  only  13  or  14  per  cent  with  groc^ter  efforts  to  be  m.ade  in 
improving  the  yields  and  quality. 

The  1932-33  Russian  cr-p 

Spring  wa.s  reported  early  this  year  in  the  chief  cotton  grov/ing  regions 
of  Russia,  and  field  work  could  be  started  about  15  or  16  days  earlier  than 
usual.    Planting  of  cotton  started  during  the  first  d<-ys  of  April,  but  on 
April  20  plantings  limounted  to  only  18-x,000  acres,   or  3  per  cent  of  the  plan 
which  has  apparently  been  revised  upward  to  6,076,000  acres  from  the  6,022,000 
acres  reported  previously.     This  plan  if  fulfilled  ¥;ould  mean  an  increase  of 
about  13,7  per  cent  over  the  latest  acreage  figure  we  have  for  1931-32, 
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Table  o.-0)ottoi-i:    iicre^^'G  ^-^'-^^  i^rod-jiction  in  cci.mtries  reporting  for  1931-32, 

^/ith  compariscins 


:  Per  cent  ap; 

Iter.:  and  ccimtry  : 

1928-29 

1929-50  ■ 

19  50-51 

1931-52 

:19 

31-32  i 

: 

:  of 

1950-3 

000  acres 

•1, 

000  ac:  es 

000  acres 

,000  acres 

:  Per  cert 

. 45,341 

45,795 

45,091 

40,595 

90.2 

27,05.3 

25,922 

25 , 812 

2  ,  o  2 

98.8 

2,400 

2,608 

5,911 

5,346 

156.7 

4,847 

5,133 

5,228 

5,078 

97.1 

1,505 

1,911 

1,747 

80  •  8 

699 

663 

740 

676 

116.4 

505 

455 

473 

461 

97.5 

An.glo-Eg^n"3tiaii  Soid-s-ii  .  : 

515 

369 

387 

356 

92.0 

502 

492 

.  590 

519 

81.8 

Syria  and  Lebanon  . . « . : 

19 

60 

.  60 

76 

125.7 

Italian  Somali land 

20 

27 

19 

15 

78.9 

13 

14 

15 

100.0 

o 

5 

7 

/ 

100.0 

12 

1- 

10 

'"a 

50.0 

Tots-1  above  G0imtrie3;_ 

63,535 

:  85,458 

:  82-305 

:  76«Dl2 

Estimated  total  for-: 

42,059 

41,907 

41,7  0'5 

42,007 

Estimated  world  total: 

57,400 

67,700  ' 

85,800 

OOC  bales ; 

000  bales . 

1, 

000  bciles 

:1 

,000  bales 

Per 

PEODIX!TIC:;T            :476  lbs.net; 

478  lbs « net 

3  lb  5 • ne  t 

!478  lbs .net 

cent 

14,478  : 

14,828 

1 6 , 9  o  2  ! 

17,095 

122.7 

4,838  : 

4,289  • 

4,572  ! 

3,401 

77.8 

1,174  : 

1,279  i 

1,539  ■ 

1,900  : 

122.6 

2,465  ; 

2,115  : 

<o , o  ^  < 

1,800  ! 

60.0 

1,572  : 

1,760  ; 

1,715  ; 

1,266  : 

75.0 

525  : 

554  : 

460  : 

570  ! 

1        e  9 

278  : 

246  : 

178  ! 

207  : 

116.3 

Anglo-Egyptian  S'adan  . : 

142  : 

159  : 

106  : 

/        199  i 

187.7 

171  : 

103  : 

156  : 

170  : 

109.0 

150  : 

159  : 

154  : 

156  : 

C  8  . 

S^/ria  and  Lebanon  . . .  ,  : 

4  : 

14  : 

12  : 

X  i  ; 

■1-_1.7 

28  : 

25  : 

19  : 

12  : 

65 . 2 

5  ■: 

6  : 

10  : 

10  : 

100. U 

10  : 

10  : 

10  : 

o 

90.0 

i 

125.0 

French  Equatorial  : 

X  : 

•  •  3  : 

7  : 

5  : 

1 .  ^ 

1 1 al  i  an  3  omal  i  1  a? id  « . .  ; 

7  : 

8  : 

5  : 

166.7 

Union  of  South  .ifrica  : 

8  : 

14  : 

7  : 

C)  : 

42.9 

Southern  H:..o.dGsia  . . . ,  :  _ 

1  : 

o 

100.0 : 

Total  above  coOTtries:  

13  5  9  c  0  : 

25,561  ; 

24,986  : 

2b,85«i  : 

Estimated  total  for-: 

eign  countries  . . . . : 

12,422  : 

11,672  : 

10,404  : 

Esto  T/orld  toto.l 

_2{^pC  : 

26,500  : 

25_a300  : 

27,500  : 

Compiled  by  the  Division  of  Statistical  and  liistorical  .-Losearch  largely  fiom  dat£ 
received  tiirough  the  Poreign  hz/Ticrdtural  Sarvico,  including  information  received 
\xo  to  !Ia//  19. 

Official  sou.rccs  and  International  Iiistitute  of  ^'.gricu^-turo  e^'copt  as  noted. 

1/  Estimates  of  Chinese  hill  ovmers '  x.ssociation.      zj  Es  jimatod  as  being  betv^ooDj 

194,900  c-nd  20-_-,000  bal^Si 
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\Vhile  the  totL.1  plo.ntir.g  plcaii  is  supp.~iseci  t  ;  hj^vc  been  conplfcted  by 
May  5  this  yeo.r,  «.  receiit  rep'^rt  st.^te:.  that  only  3,395,000  iucres  or  56  Tjer 
cent  of  the  planned  area  had  been  planted.    Up  tc  May  5  last  year  plantings 
were  reported  to  have  amounted  to  about  2,204,000  acres  or  3S  per  cent  of 
the  plan  but  -./ere  41  par  cent  of  the  actual  acreage  planted. 

Ploughing  of  the  cotton  fields  is  said  to  have  progressed  nore  favor- 
ably and  well  in  advance  of  the  plantings,  yet  it  has  been  the  object  of 
sone  conplaint,    jinxiety  is  :-.lso  e?rpressea  about  loss  of  noisture  in  con- 
sequence of  the  lag  in  planting  aftor  the  fields  have  been  ploughed.  The 
individual  peasants,  who  still  account  for  a  signif iG=:int  share  of  the  total 
cotton  acreug;e,  are  reported  as  not  receiving  sufficient  attention  and  help 
fron  local  Governr.ient  organizations;  this,  it  is  feared,  vjill  hdVe  an  unfavor- 
able influence  on  the  conpletion  of  thoir  sov/ing  plans,  since  reports  indicc^te 
thut  individual  peasants  are  even  nore  bj.ckv7o.rd  with  their  field  work  tnan  the 
collectives, 

China 

Rather  recent  rains  in  China  have  been  favourable  to  the  planting  of 
the  ne'vv  cotton  crop  both  in  the  Yangtze  Valley  u.nd  in  North  Chine 
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''CULTURAL  £Cr  . 

 WORLD  COTTON  PROSPECTS 


SuiTDTiary 


During  May  and  the  first  half  of  June  further  unfavorable  developments 
occurred  in  the  dom.es tic  cotton  situation  including  a  decline  of  about  10 
per  cent  in  cotton  consum.ption  and  11  per  cent  in  carded  cloth  production 
from  the  reduced  levels  of  April,  associated  with  the  continued  unfavorable 
general  business  situation  and  further  declines  in  the  stock  market  and 
commodity  prices.     'Tliis  in  addition  to  disturbing  factors  in  Europe  r-an.^^.^, 
cotton  prices  to  drop  to  the  lowest  levels  in  many  years. 

Although  dom.estic  consumption  of  American  cotton  in  May  was  the 
smallest  for  ajiy  month  for  more  thaji  a  decade,  exports  for  the  month  were 
sufficiently  larger  than  a  year  earlier  to  cause  the  apparent  supply  remain- 
ing in  the  United  States  to  decline  more  than  in  May,  1951.     Total  stocks  of 
American  cotton  in  the  United  States  on  June  1  this  year,  however,  were  still 
almost  3,500,000  bales  larger  than  a  year  earlier,  and  were  the  largest  on 
record  for  that  period  of  the  year. 

During  the  first  ten  xnonths  of  the  present  season  domestic  exports  of 
raw  cotton  exceeded  the  exports  from  August  to  May  last  season  by  1,652,000 
bales.     Total  exports  of  Indian  cotton  during  the  same  period  were  approxi- 
mately 1,425,000  equivalent  bales  of  478  pounds  less  than  in  1930-31. 
Axnerican  cotton  has  also  been  purchased  this  season  by  many  who  ordinarily 
use  Chinese  cotton.     The  reduced  crops  in  India  and  China  in  addition  to  the 
record  supply  of  the  domestic  staple  largely  explain  this  heavy  movement  of 
American  cotton* 
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The  domestic  cotton  crop  apparently  made  good  progress  up  until  early 
June  when  excessive  rainfall  in  many  sections  is  reported  to  have  been 
detrimental.    The  official  acreage  estimate  will  not  be  available  until  about 
July  8.    The  trade  estimates  that  the  area  will  be  reduced  between  5  and  10 
per  cent.    From  December  through  May  fertilizer  tag  sales  were  about  41  per 
cent  below  a  year  earlier  an.d  the  lowest  for  a  like  period  for  more  than  ten 
years.    Reports  from  Russia  indicate  that  there  may  be  some  increase  in  acreage 
although  the  final  estimates  may  not  be  much  larger  than  the  1931  estimate. 
China  may  plant  about  the  same  acreage  as  last  year. 

Pri  ces 

Spots 

In  early  June  prices  of  American  cotton  in  domestic  markets  declined 
to  the  lowest  levels  in  many  years.     In  New  York,  spots  went  to  5,00  cents 
per  pound  on  J^one  9  which  vms  0,31  cents  below  the  low  of  1898.     In  New 
Orleans,  however,   spots  on  June  9  were  quoted  at  4,35  which  was  0.20  cents 
above  the  low  of  1898.    The  10  spot  markets  on  June  9  averaged  4.76  cents, 
a  new  low  for  the  season  and  compares  with  7.62  cents  on  June  9,  1931.  Since 
June  9  spots  in  domestic  markets  have  recovered  about  0.30  cents  per  pound, 
the  10  markets  averaging  5.06  cents  on  June  21.     One  month  ecirlier  (May  21) 
the  10  markets  aver-^ged  5,52  cents,  making  a  net  decline  for  the  month  of 
almost  one-half  cent  per  pound. 

In  Liverpool  spot  prices  of  iimerican  cotton  moved  about  in  line  with 
New  York  spots  d-aring  the  month  ^s  a  whole  which  is  generally  the  cuse.  The 
spot  market  in  Havre  is  reported  to  have  shown  greater  wealmess  than  domestic 
markets  recently. 

The  movement  of  prices  of  American  and  Indian  cottons  during  the  past 
few  weeks  in  the  Liverpool  m^irket  has  brought  little  net  change  in  the  rela- 
tion of  the  two  with  a  tendency  for  Indian  to  become  slightly  more  expensive 
dS  compared  with  ifflierican.     In  Bremen  Agricultural  Attc^che  reports  that  there 
has  been  little  change  in  the  relative  prices  of  i^jx-'rican  cind  Indian  in  the 
past  three  months. 

Futures 

There  has  been  no  material  change  in  the  relation  of  the  futures  and 
spots  quottvtions  for  American  cotton,  the  movement  of  futures  prices  being 
about  in  line  with  fluctuations  in  spots. 

The  advance  in  prices  during  the  second  week  in  June  V7cis  probably  due 
almost  entirely  to  the  persistent  rdns  in  some  sections  of  the  Cotton  Belt 
and  the  resultant  fec>.r  of  heavy  weevil  damtige  and  to  the  slight  advance  in 
stocks  prices. 


—  o— 

stocks  and  Movem ent 

Dome  s  t_ic^^ggwr  jig. 

Although  exports  of  Americar.  cotton  in  May  showed  some  seasonal  decline 
Irom  April,   the  total  of  501,000  winning  bales  as  reported  hy  the  Bureau  of 
the  Census  was  about  43  per  cent  above  May,  1S31,  more  than  twice  as  loTge  as 
kay,  1930,^  and  was  the  largest  for  the  month  since  1928.    Tor  the  10  months 
7^fqo^      ''^^'^  ^^^^  "total  movement  cf  cotton  from  the  United  States  amounted  to 
7,898,000  bales  which  was  1,652,000  bales  or  26  per  cent  a.bove  the  corresponding 
period  last  season  and  was  the  largest  for  a  like  period  since  the  1913-14 
season  except  in  1926-27. 

During  the  first  eight  months  of  the  season  the  heavy  export  movement 
was  aue  to  the  large  t.-J^ings  by  Japan  and  China,  but  during  April  and  May  Great 
Britain  and  the  Continent  accounted  for  most  of  the  increase  over  a  year 
earlier.    ]>aring  the  two  months  April  and  May  combined,  Great  Britain,  France 
and^  Italy  each  took  about  twice  as  much  Americaji  cotton  as  during  the  sajne. 
period  last  season.     During  these  two  m.onths  exports  to  Germany  were  32  per 
cent  larger  thaai  in  April  and  May  1931. 

It  has  been,  pointed  out  from.  tim.e  to  time  that  the  reduced  crops  in 
India,  China^and  Japan,  the  high  rate  of  mill  activity  in  the  Orient  and  the 
large^  domes  tic  crop  have  been  the  iiirportant  factors  contributing  to  increased 
exports  of  Americaj-i  cotton  this  season.     Without  the  substan,tial  decrease 
(about  20  per  cent)  in  the  Chinese  crop,  China  would  probably  not  have  taken 
sucn  a  large  ajiio^jjit  of  American  cotton  this  season  and  while  Egypt  has  export- 
ed^ the  equivalent  of  about  218,000  bales  of  478  pomids  m.ore  cotton  so  far 
this  season  thaai  last,  this  amount  might  have  been  larger  except  for  the  25 
per^cent  decrease  in  her  production.     While  exports  of  AmericaJi  cotton  were 
l,6o2,000  bales  larger  during  the  first  ten  months  this  season  than  last, 
total  exports  of  Indian  cotton  so  far  this  season  have  totaled  about  1,425,000 
equivalent^ bales  of  478  pounds  less  than  in  the  like  period  last  season.  A 
part  of  this  decrease  was  attrioutable  to  the  decline  in  Indiaji  production 
(the ^1931-32  crop  being  alm.ost  1,000,000  bales  of  478  pounds  less  than  the 
previous  one)  and  a  part  to  the  large  requirements  of  Indian  mills. 

While  a  part  of  the  heavy  purchases  of  American  cotton  this  season 
represents  a  regaining  of  the  m.a>.rket3  lost  through  the  increased  competition 
of  foreign  cotton  in  recent  years  it  seem^s  probable  that  many  mills  may  use 
American  cotton  this  season  for  the  first  timie.     Perhaps  some  permanent  benefits 
to  tne  American  producer  will  result  from  the  situation  in  that  additional 
manufacturers  may  discover  the  advisability  of  using  the  domestic  product  even 
with  m.ore  favora.ble  prices  for  foreign  cottons  relative  to  American  than 
exists  at  present  or  even  on  the  average. 

Exports  of  Indian  cotton 

Erom  August  1  to  J-one  9  total  exports  of  Indian  cotton  amo^jntcd  to  only 
1,309,000  rujining  bales  which  was  1,703,000  running  brJes  or  57  per  cent  less 
than  during  this  period  in  1930-31,  according  to  data  from  the  Commercial  and 
Einancial  Chronicle,  Du.ring  recent  weeks  Indian  cotton  has  become  relatively 
cheaper  as  compared  with  Am-srican  which  perhaps  is  a.t  least  partially  accouiit- 

able  for  the  fact  that  during  the  five  weeks  ended  June  9  the  Indian  exports   

were  only  49  per  cent  below  the  same  period  last  season. 
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The  greatest  relative  decline  has  heen  in  the  exports  to  the  Continent 
the  total  for  this  season  to  J'one  9  "being  55  per  cent  helow  the  like  period 
m  1930-51.    Great  Britain  has  taken  57  per  cent  less  and  Jat)an  end  China  51 
per  cent  less. 

Exports  of  Eg;;,i)tiar.  Cotton 

^      From  August  1  to  June  8  total  exports  of  cotton  from  Alexandria  amounted 
to  914,000  running  hales,  which  was  14?', 000  hales  or  19  per  cent  greater  than 
the  similar  period  in  1930-31  (data  from  the  Chronicle),  and  94,000  hales  or 
11    per     cent  larger  than  the  1929-30  season.    This  increase  has  taken  place 
despite  the  fact  that  the  1931-32  Egy]Dtian  cro^o  was  '^Ju  per  cent  smaller  than 
trie  previous  one  and  27  per  cent  smaller  than  the  19-',9-30  crop.    The  explana- 
tion apparently  lies  in  the  fact  that  the  Egyptian  Governrr.ant  has  heen  selling 
from  their  stocks    in  many  cases  on  very  favorahle  credit  terms.    A  report  from 
L,  Earle  Bussell,  American  Consul  at  Alexandria,  received  this  month  gives  the 
stocks  of  Government  cotton  held  on  April  28  this  year  compared  with  a  year 
earlier,  which  shows  they  are  approximately  half  as  large  now  as  a  year  ago. 
Au  aoout  the  end    of  April  the  G^vernm.ent  ovned  stocks  were  reported  at  the 
eouivalent    of  314,000  hales  of  478  pounds. 

Of  the  147,000  hale  increase  in  exports  over  last  sec-son  Great  Britain 
alone  accounted  for. 103,000  hales,  the    Continent  and  India  20,000  and  America 
24,000  running  hales.    During  the  five  v/eeks  ended  June  8  e:cports  of  Egj^tian-  - 
cotton  dropped  slightly  helow  the  same  period    la3t  season,  due  largely  to  the 
decline  in  the  movement  to  the  Continent  and  India.  ■ 

The  r..pparent  supply  of  American  cotton  in  the  United  States 

Due  to  the  excess  of  exports  during  May  over  those  in  May  1931  which  was 
sufficient  to  more  than  offset  the  lower  domestic  consum.ption,  the  disappear- 
ance of  i^erican  cotton  from  the  United  States  during  last  month  was  larger  than 
during    the  same  month  last  year.     The  total  disappearance  from  August  1  to  May 
31  this  season  has  heen  a  little  over  1,500,000  hales  greater  than  during  the 
sam.e  period  in' 1930-31,  hut  duo  to  the  larger  cary-over  at  the  he  ginning  of  this 
season  and  the  m.ore  than  3,000,000  hale  increase  in  production,  there  was  on 
May  31,  1932  apparently  alm.ost  3,500,000  hales  more  .Americajti  cotton  in  the  United 
States  than  at  the  samxe  time    last  year.    The  apparent  supply  in  the  United  State 
at  the  end  of    May  this  year  amounted  to  practically  11,300,000  hales,  v/hereas 
a  year  earlier  there  v/ere  ahout  7,800,000  hales  in  the  United  States  and  compared 
with  8,415,000  hales  at  the  ssune  time  in  1921.  ■     .  . 

By  deducting  the  stocks    of  cotton  held  in  consuming  estahlishments  and 
in  puhlic  storage  and  at  com^presses  v/o  have  a  rough  approximation  of  stocks  held 
"elsewhere"  in  the  United  States  which  includes  cotton  on  farm^s,  etc.;  cotton 
coastwise;  cotton  in  transit  to  ports,  interior  towns,  and  mills;  and  cotton  for 
export  on  shiphoard  hut  not  cleared.    At  the  end  of  May  this  cotton  amounted  to 
something  like  2,310,000  hales,  a  decrease  during  the  month  of  181,000  hales  or 
7  per  cer^t '::^nd  was  1,140,000  hales  or  97  per  c-ent  ahovc  the  same  date  last  year. 


Forwar  dings  to  rail  Is 


From  August    1  to  JuTxe  10  the  total  amoimt  of  cotton  moving  out  of  sight 
or  forwarded  to  mills  amoujited  to  17,766,000  rujaning  hales  v/hich  was  1,145,000 
"bales  or  7  per  cent  greater  than  during  the  same  period  last  season,  according 
to  data  from  the  Commercial  and  Financial  Chronicle,    Forwardings  of  American 
cotton  during  this  period  totaled  13,245,000  running  hales  compared  with  11,473, 
000  hales  in  the  like  period  of  1930-31  or  an  increase  of  15  per  cent,  v/here- 
as  foreign  cotton  moving  out  of  sight  this  season  up  to  June  10  totaled  only 
4,521,000  hales  or  12  per  cent  less  than  last  season. 

During  recent  weeks  mill  takings  have  not  maintained  the  increase  over 
a  jear  earlier  as  was  true  during  most  of  the  season.      For  the  five  weeks 
ended  June  10  total  forv/ardings  were  reported  at    1,283,000  running  hales  which 
was  20  per  cent  less  than  during  the  same  period  last  season.    A  similar  com- 
parison of  American  shows  a  decrease  of  15  per  cent,  arid  of  foreign  cotton  a 
decrease  of  29  per  cent  from  the  corresponding  five  v/eeks  last  season. 

Continental  spinners  takings 


During  the  four  v/eeks  ended    May  13,  continental  spinners  takings  of 
American  cotton  amounted  to  327,  uOO  r"unning  hales  v/hich  were  slightly  (7,000 
hales)  helow  the  previous  fo-ujr  weeks,  hut  were  45,000  hales  or  16  per  cent 
ahove  the  corresponding  period    last  year,  according  to  data  from  Agricultural 
Attache  Steere  at  Berlin.    For  the  season  to  the  middle  of  May  continental 
spinners  took  ahout  100,000  hales  more  American  cotton  than  in  the  like  per- 
iod last  season.     0?his  is  the  first  time  since  1926-27  that  these  takings  for 
the  season  to  mid-May  have  exceeded  those  during  the  same  period  the  previous 
season. 

The  Textile  Situation 

United  States 

Unfavorahle  developments  in  the  general  husiness  situation  and  the  con- 
tinued low  level    of  sales  have  caused  rather  sharp  reductions  in  mill  activity 
du-ring  the  past  tv/o  months.     In  March  total  domestic  consuniption  of  raw  cotton 
amo-unted  to  489,000  running  hales  or  ahout  the  same  as  a  year  earlier,  hut  in 
April  there  was  a  25  per  cent  decline  in  consumption  from  March  and  a  drop  . 
from  April,  1931,  of  28  per  cent.     In  May  there  was  a  further  drop,  the 
332,000  hales  consumed  heing  the  sm.allest  for  any  month  since  Decemher,  1920, 
was  10  per  cent  less  than  the  previous  month  and  was  29  per  cent  helow  a  year 
earlier.    At  the  end  of    May  the  total  consuiTipt ion  for  the  season  v/as  reported 
at  4,270,000  hales  which  compared  with  4,358,000  hales  during  the  same  period 
last  season.     This  was  the  first  tirr.e  this  season  that  the  consumption  from 
the  heginning  of  the  season  as  reported  hy  the  Bureau  of  the  Census  has  heen 
less  than  in  the  like  period  of  1930-31, 
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During  ?Jay  there  was  a  substantial  increase  in  the  sales  of  carded 
cotton  cloth  in  the  United  States,  the  weekly  average  acio-anting  to  56.4  • 
million  yards,  or  42  per  cent. above  the  low  levels  of  April  and  v/as  slightly 
above  the  Llarch  levels*    This  together  with  a  f-orthor  curtailment  in  production 
erf  about  11  per  cent  for  the  month  resulted  in  a  ratio  of  sales  to  production 
of  79 #3  per  cent  compared  with  49 a 9  per  cent  in  ^.pril  and  58.1  per  cent  in 
?£arch.    Shipments,  or  v/hat  is  now  called  billings,  increased  slightly  in  Llay 
and  wore  larger  than  sales  so  that  the  net  effect  for  tho  month  showed  an 
increaso  in  stoclcs  of  4.4  per  cent  and  a  docroaso  in  unfilled  orders  of  11.3 
per  cent.    On  tiio  whole  tho  report,  of  the  Association  of  Gotten  Textile 
Mercliants  of  I\cv7  Yorli  from  v/hich  tho  above  data  v;cro  obtained,  v;as  perhaps 
more  favorable  tha:i  had  been  anticipated. 

Groat  Britain  , 

The  British  cotton  textile  industry  is  still  probably  considerably 
more  active  than  a  year  ago  "but  is  probably  not  so  active  as  two  or  three 
months  ago.    During  recent  weeks  tho  general  world-wide  oconcmic  uncertain- 
ties as  well  as  domestic  labor  difficulties  and  the  further  decline  in 
cotton  prices  have  been  disturbing  factors  tending  to  ■'restrict  sales.  .  - 
Experts  of  cotton  piece  goods,  horwevor,  ha,ve  hold  up,  the  total  for.llay 
equaling  201,000,000  sqiia.i-o  yards  compared  with  19.^,000,000  sGLuaro  yards  in 
April,  and  203^000,000  square  yards  in  Iilarch,  and  wore  tlie  largest  for  twO 
years  with  the  exception  of  Llarch.    From.  August  1  to  the  end  of  Hay  total 
piece  goods  o:q)ort3  amoT;nted  to  1,645,000,000  square  yards  which  v/ero 
209,000,000  square  yards  or  15  per  cent  greater  than  in  the  same  period  last 
season.    Exports  thus  fa.v  this  season,  however,  have  boon  much  laver  than  for 
a.  like  ten  months  period  for  many  years,  except  in  1930-31. 

Continental  Europe  l/ 

May  brought  no  sif^iif icant  change  in  tho  ccntinental  cotton  textile 
situation,  rJ. though  the  further  decline  of  raw  material  prices  exerted  an 
unfavorable  influence  dur:-ng  mo.-:^t  of  tho  month.    Seasonal  improvement  in 
mill  business  v.-as  of  very  limited  extent  and  generally  spotted  in  character. 
Critical  financial  condit:'cns  and  the  exceedingly  1c\j  level  of  business 
operations  in  virtually  all  continental  countries,  coupled  with  further 
o^gravaticn  of  the  political  situation  in  central  E'lropc,  have  continued  to 
gcvcm  both  sentiment  and  actual  business  in  the  cotton  industry  and  distri- 
buting trades.    Cotton  circles  voice  no  hope  of  im.provemcnt  until  the  rising 
surge  of  political  uncortainty  has  subsided,  and  some  definite  trend  becomes 
evident  in  both  the  political  and  econom.ic  outlook.    For  months  tho  cotton 
industry,  like  most  cth^r  industries,  has  been  contending  with  new  and  un- 
foreseen developments  arising  almost  over-niglit,  and  tliis  situation  still 
prevails. 

•1 

Gontinento-1  cotton  textile  contors  indicate  little  change  in  the 
volume  or  character  of  cot'.ton  yarn  and  cotton  cloth  sales,  as  compared  with  ^ 

1/  Based  on  a  report  from  A^Ticiiltural  Attache  L.  V.  Steere  at  Berlin,  dated 
Jujie  6,  1932,  supplemcn,ted  by  cable  June  14« 
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the  reduced    level  of    orders  l^ooked  in  April.    Seasonal  revival  in  sales  of 
cloth,  has  remained    spotted,  due  to  uncertainty  about  price  developments  - 
induced  hy  the  continued  decline  of  rav/  material  -  as  v/ell  as  hy  reduced  pur- 
chasing   power  and  general  business  uncertainty,    LIcreover,  spinners  sn.d 
weavers  are  pessinistic  as  to  future  prospects,  even  though  stocks  of  cotton 
yarn  and  cloth  in  the  contral  European  countries  and  Italy  are  relatively" 
modest  and  would  seem  to  enable  the  placing  of  materially  larger  orders  for 
goods  once  deterrent  influences  lose  their  force.    There  is  little  doubt  but 
that  unfilled  orders  on  the  books    of  both  spinners  and  clotlimal^iers  are  at 
very  low  levels  in  all  countries. 

Cotton  mill  activity  throughout  contral  Europe,  because  of  the  develop- 
ments pictured  above,  has  undergone  no  substantial  change  during  May,  though  a 
slight  increase  in  operations  m.ay  have  occurred  in  France  and  Belgium,  and  a 
certain  decrease  seems  to  have  occurred  in  Italy.     Generally  speaking,  opera- 
tions are  close  to  minim.um  level,  and  no  substantial  further  decline  seems 
to  be  in  prospect,  unless  a  marked  turn  for  the  worse  should  appear  in  the 
field    of  international  trade.    Mill  activity    on  the  Continent  up  to  the 
present  time  has  not  been  significantly  effected  by  the  nujnerous  foreign  ex- 
chs-iige  restrictions.    The  necessity  character  of  cotton  goods,  and  the  fact 
that  cotton  in  a  non-competitive  product,  as  well  as  the  importance  of  the  cot- 
ton industry  as    an  employer  of  labor,  place  cotton  in  a  preferred  position 
among  imported  commodities,  and  it  is  likely  to  rank  after  indispensible  food- 
stuffs in  the  allotment  of  foreign  currencies  and  other  restrictive  measures 
for  the  curtailment    of  imports  which  are  now  so  widely  being  employed  in 
European  countries.    Even  cotton,  however,  will  not  escape  some  pressure  from 
restrictions  on  foreign  exchange  allotments  if  trade  balances  require  more 
drastic    measures,  and  there  is  some  evidence  from  certain  central  European 
countries,  including  Germany,  that  exchange  allotments  for  rav/  cotton  imports 
are  not  satisfactory  to  all  concerned.    To  what  extent  these  complaints  are 
due  to  efforts  to  forestall  raw  material  difficulties  is  not  apparent,  but  it 
is    quite  obvious  from  the  relatively  large  imports  of  raw  cotton  into  Cen- 
tral European  countries  in  recent  months  -  considering  current  levels  of  con- 
sumption -  that  there  has  been  a  fairly  widespread  effort  on  the  part  of  mer- 
chants sjfid  spiriners  to  anticipate  their  raw    material  requirements  because  of 
the  shortage    of  exchange. 

Continental  spinner  bu^'ing  of  raw  material  has  been  relatively  restricted 
during  May,  but  with  a  fair  amount  of  purchases  for  near  delivery  by  central 
European  interests.    New  crop  cotton  has  been  entirely''  neglected.    A  consider- 
able volume  of  price-fixing,  however,  has  been  induced  by  the  much  reduced 
level    of  raw  cotton  prices  now  prevailing.     This  applies  particularly  to  cen- 
tral European  spinners.    The  general  quietness  of  the  raw  material  market  dur- 
ing Jlisij  Y/as  doubtless  partially  attributable,  on  the  other  hcaid,  to  the  influ- 
ence of  the  Whitsun  holidays,  one    of  the  important  European  holiday  seasons. 

German^''  • 


Reports  of  the  Cotton  Spimiors  and  Weavers  Association  in  Germany  for 
the  month  of  May  show  that  the  month  brought  no  improvement  in  cither  yarn 
or  cloth  business,  but  that  now  orders  were  further  reduced  except  for  some 
seasonal  pick-up    in  orders  for  cotton  goods.    Unfilled  orders  for  yarn  were 
equivalent  to  only  a  short  period  of  operations.    The  continued  decline  in 
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the  raw  mcirkGy  has  made  for  great  reluctance  on  t'ne  .gart  of  huyers,    w.ith  the 
result  that  the  volume  of  new  'business  oooked  ."by  hoth  spinners  and  weavers  has 
"been  generally  poor,  '        .  ■ 

The  German  spinners  report  of  April  likeYvise  indicated  very  small  husi-^ 
ness,  with  practically  no  revival  in  yarn  sales  an-d  comparatively  little  cal- 
ling on  old  contracts,    Weekness  in  the  raw  meter ial  market  was  an  important 
factor  during  April,  even  though  yarn  prices  were  so  low  as  to  he  the  ohject 
of  general  complaint  hy  spinner's.    The  German  clothmakers  also  reported  quiet 
husiness  during  April,  with  only  spotted  iaprovement  in  hookings  of  summer 
fahrics.    The  weekness  of  raw    material  prices  likevnse  influences  wholesale 
distrihutors  of  cotton  goods,  notv/ithstanding  very  low  margins  quoted  hy  cloth 
mills.    In  this  connection,  a  recent  report  of  the  German  Institute  for  Eco- 
nomic Research  points  out  that  margins  for  hoth  spinners  and  weavers  have  de- 
clined during  the  first  few  months  of  the  current  year,  undouhtedly  as  a  re- 
sult of  the  increasingly  critical  situation  in  foreign  trade. 

Actual  data  on  activity  in  Germ.an  cotton  spinning  and  weaving  mills  is 
not  availahle  heyond  March,  hut  spinning  activity  rose  considerahly  during 
the  "first  three  months  of  1932  from  86,9  per  cent  in  Jaiiuary  to  98.9  per  cent 
in  March,  since  which  time  a  further  rise  seems  douhtful.    The  March  level, 
however,  v/as  about  15  per  cent  ahove  operations  in  March,  1951,  and  ahout  on 
a  par  with  activity  two  years  ago.    Operations  in  the  cloth  mills  have  heen 
fluctuating  somewhat  in  recent  months,  hut  tending  to'  hold  around  a  level  of 
75  per  cent  capacity  on  hasis  of  a    nine-hour  shift.    Occupation  in  the  cloth 
mills  is  thus  considerahly  ahove  the  rate  prevailing  a  year  ago,  and  ahout  on 
a  par  v/ith  tv;o  years  ago,  in  other  words,  it  is  tending  to  parallel  the  move- 
ment of  spinning  operations. 

The  press  has  announced  an  agreement  hetween'the  two    large  cotton 
v/eavers*  associations  in  Southern  Germany  and  Rhineland-i7estphalia  to  reduce 
production' hy  up  to  20  per  cent,  heginning  Jun.e  6,  for  at  least  four  weeks, 
with  a  provision  that  the  agreement  can  he  prolonged.    This  decision  cannot 
ho  without  effect  on  the  occupation  of'  spinning  mills.    The  extremely  unsat-. 
isfactory    margins  of  the  industry  have  hrought  ahout  this  step, 

Uet  imports  of  raw  cotton  into  Germany  so  far  this  year  are  on  a  level 
with  last  year's  figures,  with  imports  from  August  1  to  the  end  of,  April  a- 
mounting  to  232, 000  metric  tons  or  the  equivalent  of  approxinately  1,070,000 
hales  of  478  poimds  as  compared  v/ith  ahout  1,061,000  hales  for  the  same  per- 
iod last  year  and  1,195,000  hales  two  years  ago.     Increased  imports  in  re- 
cent months,  when  compared  with  imports  of  previous  years,  are  believed  to 
reflect,  to  some  extent,  an  effort  hy  spinners  to  ohtain  raw  material  he- 
fore  serious  difficulties  in  securing  foreign  exchange  have  materialized,  hut 
it  is  also  true  that  German  consurap bion  of  cotton  in  recent  months  has  heen 
holding  considerahly  ahove  consumption  at  this  time  last  year.    German  im- 
ports of    cotton  yarn  and  cloth  have  again  fallen  to  low  levels,  follov/ing 
increased  imports  in  Decemher,  Januarj;"  and  Fehruar2/",  when  foreign  dumping 
competition  stimulated  relatively    large  hookings.    The  suhsequent  decline 
is  attrihuted  to  restrictions  of  foreign  exchange  allotments.    Exports  of 
Gorman  cotton  goods  have  also  fallen  to  lov/  levels,  or  to  half  or  one-third 
as    much  as  in  the  corresponding  periods  of  previous  years,  ,  .,  .  ■ 
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ST)inner  purchases  of  ra>v  cotton  at  Bremen  were  relatively  small  during 
Ma^^  tholi4n  with  a  slight  imT^rovement  evident  toward  the  end  of  Me  ^^ntn,^^ 
On  the  other  hand,  early  May  witnessed  consideralDie  price-. ix±n^  oy        -  ^- 
and  the  coverin^^  of  some  needs  for  near  cotton.    Later,  the  to  .s^on  ^-O^^^^s 
played  a  considiratle  role  in  tr.e  restriction  of  raTZ  cotton  ""^^^^f^^^ll'^^^^^ 
some  merchants  also  complained  of  the  effect  of  curtailed  currency  allotments 
on  spiruier  interests  for  new  purchases  of  raw  material. 

Germany  exch3nF;iri^i.  fertilizer  for  Sg.^iotinn.  cotton 

It  was  reported  during  Ma,^  that  negotiations  were  on  hetween  12  Brem^ 
cotton  importing  firm.s,  and  the  E^-ptian  Government  relative  to  ti-  . 
tion  of  25,000  to  30,000  bales  of  E^^tian  cotton  out  ox  ^^'^l^"^"^^^^^^ 
zation  stocks.     It  was  further  reported  that  tnis  purchase  of  ^o^^^^^^;;;^  , 
■     -  ^1-  4-  ^..1   ^pr+-n-7er  from  the  German  Dye  IraSv,. 

be  iTiaae  against  delivery  of  artii.cic.1  .er.i...er  xro  obtain- 

Althougli  confirmation  of  the  actual  conclusion  ox  tnis  .laae 
able,  it  is  believed  that  the  agreement  has  been  completed. 


G  z  echo  slovalvia. 


The  position  of  the  cotton  textile  industrj^  in  ^^^^^"^^-^^^''^'^^ 
ported  to  be  growing  steadily  worse.     The  seasonal  revival  usually 
for  cotton  cloth  in  the  spring  months  has  remained  far  below^norma^^^ , 
both  dom.estic  ^jid  forei£;n  dema.nd  Lindergoing  drastic  contraction.  ^^^/^ 
tional  blow  to  exDort  possibilities  has  been  a  recent  annDimcemen .  oj.  a 
further  curtailment  of  Hungarian  imports  of  cotton  goods,  the 
which  from  Czechoslovakia  were  already  reduced  by^tne  ^;^';^-,3. 
cial  treaty  between  the  two  co-ontries  has  oeen  ouu  oi  lorcc  ±o     ^  - 
The  import  quota  for  Czecho slov.ojcian  cotton  goods  just  f  ^ 
tiation  with  Fraace  is  also  regarded  as  unfavorable  to  the  Czechoslo /r^^ian 
cotton  industrj^  altho^agh  cotton  goods  exports  to  Eraaice  are  not  v.r^  ii:ipo 


tant. 


The  steadcr  dwindling  in  CzechoslovaJcla- s  ,^5'^;/^;  the 

textiles  has  also  teen  aggravated  recently  T.y  the  contmuea  f-^-l^^^  * 
price  of  raw  aeterial.  as  well  as       -.r.erous  'o.^lcrup  cxes^^one^C.e.h^^ 
slovcQcian  textile  consolers  in  foreign  co^an.ries.    a  ii  ^^i^.^  months 

prospects  for  ra«  cotton  consrarption  in  Czecno Slovakia  m  °°'^^*- 
are  nox  at  all  encouraging  a:m  in  early  June  the 
nounced  that  all  mills  vjoxild  he  shut  down  one  montn  this  sanm.i. 

Austria 

B.e  cotton  ^ill  situation  in  Mstria  continues 
has  not  hoen  irnproved  hy  recent  political  .^.d  ^arn 
not  impossi'olo,  however,   tnat  rr.atters  mry  ic^e  an  .yen  ^„j3 
unless  constr._ctive  steps  to  corr.ct  the  weaic  position  of         carr.-.cj  . 
tffien  in  the  near  future. 
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Austrian  imports  of  raw  cotton  sincG  the  first  of  tho  season  have  been 
relatively  high  in  comparison  v/ith  last  year  and  the  year  "before,  "but  this  is 
not  a  development  "based  on  increased  mill  activity  in  cotton  consumption.  It 
reflects  the  efforts  of  the  industry  to  procure  rav;  materials  before  restric- 
tions on  the  allotment  of  foreign  exchange  would  interfere  with  the  flow  of 
supplies • 

France 

Reports  from.  French  textile  centers  during  May  indicate  relatively 
quiet  dom.and  for  yam,  though  some  improvement  was  evident  in  Alsace.  Sales 
of  cotton  fabrics  v;ere  also  restricted,  particularly  at  Roubaix-To-'arcoing, 
but  a  somev/hat  more  satisfactory  demand  for  cloth  was  indicated  at  Rouen, 
especially  for  colored  goods,  though  groy  goods  continued  neglected.  The 
best  demand,  relatively  spoaliir^,  came  from  tho  French  colonies-    For  May  as 
a  whole,  there  is  Qvory  indication  that  business  was  better  than  the  relatively 
poor  trade  in  April  although  tho  attitude  of  buyers  continued  one  of  caution. 

♦ 

G-cnoral  political  uricortainty,  duo  partially  to  the  delay  in  forming  a 
now  French  Government,  and  v;oak:nos3  in  the  raw  cotton  marlcet  are  indicated  to 
have  been  factors  of  considerable  weight  in  both  tho  cotton  goods  and  raw 
m.aterial  markets  during  the  month.    Spinner  buying  of  rsrns  at  Havre  v;as  unusual4 
ly  quiet,  and  the  same  v/as  true  of  price  fixing,  contrary  to  developments  in 
central  Europe,  v/hero  m.cro  active  interest  in  price  fixing  was  registered. 
New  purchases  by  spirjicrs  were  confined  to  spot  cotton,  and  interest  in  now 
crop  was  practically  nil.    Havre  reports  also  stated  that  the  Egyptian  Govern- 
ment has  discontinued  efforts  towards  further  liquidation  of  its  stabilization 
stocks,  apparently  in  hopes  that  bettor  prices  will  prevail  for  raw  cotton  laten 

Negotiations  have  boon  going  on  in  France  for  some  tim.e  in  regard  to 
im.port  contingents  for  cotton  goods  from  England,  Czechoslovakia  and  Germary, 
and  these  negotiations  are  now  reported  to  have  QOnQ  to  an  end.  Taking 
average  imports  into  Fraice  duj:'ing  the  three  years  1929-1931  as  a  basis,  the 
contingent  for  1932  in  the  case  of  Germany  varies  from  35  to  77  per  cent  of 
the  basis  figiiros.     These  quotas  are  expected  to  com.e  into  force  on  July  1, 
but  must  be  ratified  before  that  date  by  the  respective  Governments. 

Italy  . 

The  Italian  textile  situation  during  May  showed  no  essential  change 
over  April,  but  tho  gei'i-oral  tone  of  trade  comnont  is  not  quite  so  favorable 
as  hitherto  from  the  standpoint  of  possible  future  developments. 

Mill  ccnsumption  of  Amcricaii  cotton  continues  around  15  per  cent  above 
consumption  last  year,  and  yam  sales  remain  somewhat  larger  than  current 
production,  with  yarn  stocks  tending  to  recede  slov/ly,  as  for  some  tim.e  past. 
Possible  unf o-vorablo  developments  in  future  business  for  the  Italioji  textile 
industry  are  not  as  yet  reflected  in  the  order  situation.    Unfilled  orders 
for  yam.  and  cloth  have  continued  to  increase  slowly  in  Mry  and  are  now  20 
per  cent  above  last  year,  but  still  materially  belov/  bookings  in  the  throe 
years  previous.     Spinning  activity  is  also  still  holding  to  the  levels 
hitherto  prevailing.     These  facts  indicate  the  maintaining  of  a  cautious 
production  policy  in  the  Italian  cotton  spinning  industry.     Opinion  is  not 
lacking,  however,  tha.t  threatened  unf"avcrable  develoxmonts  in  both  domestic 
and  export  markets  may  bring  about  a  reversal  of  previous  trends. 
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Spirtnor  buying  of  rav;  cotton  has  romainod  small  and  mostly  for  near 
positions,  while  prico  fixing  continnos  raodoratG- 

Russia 

Production  of  finished  fabrics  in  Russ-ia  during  April  v/as  reported 
about  2  per  cent  short  of  that  during  the  foregoing  month,  but  fully  16  per 
cent  above  the  corresponding  month  a  year  ago.    The  total  quantity  produced  was 
reported  as  234,577,000  yards  which  was  92.5  per  cent  of  the  monthly  plan. 
Yam  production  was  about  sustained  at  March  levels;  the  monthly  plan,  however, 
was  completed  to  a  larger  extent  than  with  finished  fabrics,  actual  production 
falling  only  2.5  per  cent  behind  the  plan,  compared  with  7.4  per  cent  in  the 
case  of  finished  goods. 

Failure  to  utilize  equipment  fully  is  given  as  the  chief  reason  for 
the  cotton  industry's  lagging  behind  its  plan,  rather  than  a  shortage  of  raw 
material  as  has  boon  the  case  some  years.    According  to  the  data  for  the  first 
quarter  of  the  current  year,  16.98  per  cent  of  all  equipment  was  idle  during 
the  first  three  months  of  1932  in  consoquenco  of  shortage  of  electric  power, 
shortage  of  fuel,  laclc  of  supplementary  material  and  frequent  repairs.  Fluc- 
tuations in  personnel  were  another  important  factor,  figures  for  the  first 
quarter  of  1932  indicating  that  13.85  per  cent  of  the  vA)rkers  were  now  workers 
engaged  during  that  period,  while  13.14  per  cent  of  the  old  workers  loft. 
Poor  working  discipline,  resulting  in  frequent  absence  from  the  plant  v/ithout 
any  im,portant  reason,  is  also  mentioned. 

The  present  pace  of  cotton  textile  production  does  not  promise  the 
execution  of  this  year's  production  plan,  which  provides  for  a  total  output 
of  3,347,510,000  yards  of  finished  fabrics,  or  about  25  per  cent  increase 
over  1931. 

Recently  it  has  been  reported  that  Russia  has  planned  to  purchase  a 
considerable  cu:iount  of  Egyptian  cotton  which  may  moan  that  seme  Russian  cotton 
will  bo  marketed  in  Europe. 

China 

The  cotton  market  at  Shanghai  has  become  inactive  recently  ojid  Chinese 
cotton  and  yarn  prices  have  increased  in  sympathy  \7ith  Anerican  cotton  and 
poor  domestic  demand.  Agricultural  Gonxiissioner  Dawson  at  Shanghai  cabled  on 
June  15 . 

Yarn  stocks  were  reported  as  accumulating.    During  the  last  week  in 
May  yarn  demand  imp)rovod  but  during  the  first  half  of  Juno  the  market  became 
dull  duo  to  poor  demand  from  north  China  and  only  moderate  business  from  the 
interior  and  south  China.    The  Chinese  complain  of  strong  competition  from 
Japanese  yam.    The  piece  goods  uarKot  in  early  June  v-cs  also  weak  v/ith  only 
a  small  volume  of  business  transacted.     Shanghai  mills  at  mid-Juno  were 
operating  at  aboLit  80  per  cent  of  capacity  with  some  mills  considering 
future  reductions  in  operations.    A  month  earlier  it  v/as  estimated  that 
activity  in  the  Chinese  ovmed  mills  was  about  90  per  cent  of  capacity.  It 
will  bo  remembered  that  in  February  military  operations  resulted  in  a  decline 
in  activity  to  about  35  per  cent  of  capacity. 
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Ai'rivals  o'f  \Ariicrican- cotton,  OctiTDcr  to  April  inclusive,  have  "been 
alDout  697,000  "bales  of  478  pomids  according  to  Mr.  Damson's  cable  rzliich 
compares  'vith.  something  lilio  279,000  orJ.es  diiring  the  sane  period  last 
season.    Arrivals  of  Indian  cotton  during  the  like  period  this  season 
totaled  137,000  equivalent  "bales  of  4-78  pounds  or  a'bout  half  as  much  as 
from  Octohor'  to  April  1930-21.     Stocks  cf  raw  cotton  (tiostly  American) 
were  heavy  at  "both  the  v/iiarves  and  mills  at  mid- June  and  only  a  small- 
amount  of  for^Tard  "bookings  was  tpking  place  although  some-  increase  in 
the  purcho.scs  of  Indian  cotton  was  reported.    Arrivals  of  native  cotton 
at  Shanghai  continue  small,  "but  stocks  of  such  cotton  at  Chengchow,  Tientsin 
and  Tsinan  tjoto  reported  as  larger  than  usual  d^ae  to  the  dealers  holdings 
hoping  for  higher  prices. 

Ja-pan 

Yarn  production  in  Japan  d^oring  April  anoianted  to  240,000  "bales  of 
ahout  400  pounds  each  which  compared  with  232,000  "brJ-Cs  in  March  and  205,000 
"bales  in  April,  1931,    This  was  the  largest  monthly  yarn  production  for  more 
than  two  years  and  has  only  "been  exceeded  four  times  (the  four  months  Sep- 
temher  to  DecemlDcr,  1929)  in  the  history  of  the  Japanese  industry,  With 
considera'bly  lorger  proportions  of  American  cotton  "being  used  than  ever  he- 
fore  this  high  rate  of  activity  means  that  the  monthly  consinrption  of  American 
cotton  was  at  record  level So    A  recent  cable  from  Jaroan  states  that  yarn  pro- 
duction in  I'oy  amounted  to  233,000  bales  which  was  slightly  below  April. 

Exiports  of  cotton  cloth  from  Japan  amounted  to  135,000,000  yards  in 
April  7;hich  was  13,000  bales  below  the  previous  month,  but  almost  twice  as 
largo  as  last  Dccem/oer  when  cloth  exports  fell  to  76,000  bales. 

•   Imports  of  i^erican  cotton  continue  to  run  above  last  year  while 
imports  of  Indian  cotton  have  continued  much  lov/er  than  the  corresponding 
period  of  1931,    As  a  res'uLt  of  the  import  movement  visible  stocks  of  Ameri- 
can, cotton  in  Japan  are  higher  than  last  year  and  stocks  of  Indian  lower. 

A  report  from  Consul  Donovan  in  early  June  stated  that  Japanese 
spinners  had  been  reaping  fair  profits  during  the  previous  two  months  and 
that  weavers'  margins  had  been  good.    Export  demand  for  low  count  yarns  was 
said  to  have  been  good  and  weavers  of  some  fabrics  were  reported  to  have 
been  sold  out  until  mid-Augi.ist. 

Production.  Acreage  and  Crov  Conditions 

United  States 

During  most  of  the  planting  and  harvesting  season  up  until  early  June 
weather  conditions  on  the  whole  had  been  fairly  favorable  for  the  development 
of  the  crop,  but  recently  there  has  been  a  considerable  amount  of  rain.  The 
rains  have-  been  so  persistant  and  general  that  t"nis  is  said  tio  have  been  the 
principal  cause  of  the  advance  of  about  $1.50  per  bale  in  prices  from  June  9 
to  June  21.     There  are  three  possible  detrimental  effects  of  too  much  rain, 
first,  the  possible  effect  on  the  growth  of  the  plant,  second,  the  increased 
difficulties  of  cultivation,  and  third,  the  fact  that  rainy  conditions  are 
generally  more  favorable  to  the:  development  of  the  boll  weevil. 
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Fertilizer  tag  sales  in  Ma^^  wore  SO  por  cent  IdcIow  May,  1931,  and 
were  the  lowest  for  that  mcnth  since  1925.    ITrom  EoccniDcr  1  to  May  31  total 
sales  of  fertilizer  tags  in  8  States  amounted  to  only  1,782,000  tons  which 
was  41  per  cent  1)01077  the  same  -period  last  season  and  "rras  consideralDly  lower 
than  dixring  the  Inl^o  period  for  more  than  a  decade. 

On  July  8  the  official  acreage  estimate  will  he  released  and  --.'ill 
prohahly  receive  more  attention  than  usual  since  it  is  generally  admitted 
that  the  acreage  this  year  will  prohahly  he  more  difficult  to  estimate  than 
usual.    At  present  private  agencies  are  estimating  that  the  acreage  this  ye-^r 
will  he  hctwccn  5  and  10  per  cent  helow  last  year. 

Russia 

The  Russian  cotton  planting  campaign  is  ncaring  its  completion,  with 
95.5  per  cent  of  the  plan  reported  planted  as  of  May  25.    Total  area  sewn 
to  that  date  in  the  Union  as  a  whole  was. reported  at  5,802,000  acres  as 
compared  with  ^d, 817,000  acres  reported  for  the  same  date  a  year  ago,  and 
5,546,000  acres  the  finaJ.  r^creagc  reported  for  1931.    As  was  the  case  last 
year,  the  campaign  was  drawn  out  Deyond  the  optimum  sowing  dates,  with  only 
5b. 9  per  cent  of  the  plcji  reported  planted  on  May  5,  when  sowings  vierc 
supposed  to  00  com.pleted,  according  to  G-overnmont  plans;  hut  this  represents 
considerahle  improvement  over  last  ycox  when  only  39.4  per  cent  of  the  plan 
was  sown  to  that  da.te.     Should  the  axrcagc  reported  as  having  he  en  planted 
exceed  the  act^jal  acreage  to  anything  like  the  same  extent  it  did  last  year, 
the  6,076,000  acres  called  for  in  the  iplan  will  not  he  reached.    Last  ycax 
re:^orts  from  Russia  stated  that  up  to  June  20,  6,207,000  acres  had  heen 
planted,  which  was  861,000  acres  or  15  per  cent  greater  thaii  the  final  acre- 
age reported.    2here  may  he  some  attempt  this  year  to  iDrevent  such  a  dis-  ■ 
crepancy. 

Complaints  ha,vc  heen  frequent  in  the  Soviet  press  ahout  poor  field 
work  and  a  delay  hotweon  ploughing  and  planting.     It  has  also  heen  stated 
that  some  regions  of  Middle  Asia,  the  chief  cotton  producing  region  of  the 
Union,  will  experience  a  scarcity  of  water  in  the  irrigation  system.  However, 
these  complaints  are  more  or  less  of  a  peremiial  character,  reappearing  each 
season  at  this  time  of  the  year. 

China 

Present  reports  indicate  that  the  1932  cotton  acreage  in  China  will 
he  ahout  the  same  as  last  year.     Shchsi,  Kenan,  Hopei  and  Shangtung  report 
that  the  new  crop  has  had  a  good  start  due  to  favorahle  rains  at  planting 
time. 

The  first  th^co  weoics  of  May  were  ahnormally  cold  in  all  parts  of  Egypt, 
hut  weather  conditions  impro\^ed  d-oring  the  last  of  the  month,  according  to  a 
report  from  Senior  Marketing  Specialist,  P.  K.  ITorris  at  Cairo,  Sgrpt,  dated 
June  1,  1932.    Low  temperature  acccmpaXiied  hy  high  hunidity  and  fog  were 
common  to  most  of  the  country  di:u'ing  the  first  half  of  the  month.    This  condi- 
tion was  rcsponsihlc  for  more  than  the  usual  amount  of  replanting;  particu- 
lajrly  vfas  this  true  in  the  lov/or  delta  where  cold,  dainp  nights  and  high  winds 
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added  to  tho  unf avoralDl c  gro'.Ting  conditions.     The  entire  crop  of  E^^'pt  is 
from  ten  to  fifteen  days  late  according'  to  tile  section  of  the  country. 

Early  planting  is  reported  as  doing  v/ell,  ^but  late  and  replanted  fields 
are  still  in  poor  condition.    The  crop  of  Upper  Egypt  is  expected  to  start 
"blooming  in  a  fe->j  days  and  "becomo  general 'by  the  niddle  of  June.     In  Lovrer 
EgTpt  bloons  are  not  lilucly  to  "bo  seen  before  July  1.    ITo  insect  dar-iago  is 
reported. 

Eiclds  do  not  look  as  clean  as  a  year  ago.    This  is  said  to  "be  due  to 
the  present  condition  of  the  farmer  who  is  trying  to  cut  production  expenses 
to  a  ninim-'om.    Very  little. help  is  being  employed  and  wages  are  very  low. 
Private  re-oorts  state  the  ano-ont  of  commercial  fertilizer  used  this  season 
has  fallen  from  40  to  50  per  cent  holow  previous  years. 

The  Mlc  is  reported- at  normal  flow  and  the  canals  were  all  filled 
during  llcy.    Watering  so  fcj?  is  on  the  basis  of  six  days  water  and'  twelve 
daj^s  dry  for  cotton.  .  The ■heav;^''  water  requirements,  however,  will  cone  from 
the  latter  part  of  June  until  the  flood  season  in ■  Scptdmber- ■ 

Egypt  is  .always  more  or  less  suhject  to  a  water  shortage  during  this 
sunmer  period. 
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Suiiimary 


Domestic  cotton  acreage  on  July  1  this  year  has  been  estimated  at 
37,290,000  acres.    This  figure  is  9.5  per  cent  below  last  year,  19.1  per  cent 
less  than  in  1930,  23.5  per  cent  below  the  record  acreage  of  1926,  and  is  the 
lowest  since  1922,  according  to  the  Bureau  of  Agricultural  Economics,  Sales 
of  fertilizer  tags  indicate  that  there  has  apparently  been  about  40  per  cent 
less  fertilizer  applied  to  cotton  in  the  United  States  this  year  than  last 
and  close  to  60  per  cent  less  than  in  each  of  the  three  years  1928,  1929  and 
1930.    Large  numbers  of  boll  weevils  have  been  reported  recently  in  many 
parts  of  the  Belt.     In  Egypt  the  1932-33  cotton  acreage  has  been  officially 
estimated  at  1,135,000  acres  which  is  35  per  cent  below  last  year,  48  per 
cent  less  than  in  1930-31,  and  is  the  smallest  estimate  since  the  1896-97 
season.    Factors  contributing  to  a  large  decrease  this  year  include  the  law 
restricting  cotton  acreage  to  about  one-fourth  of  the  total  crop  area,  low 
cotton  prices,  anew  tariff  on  wheat,  and  the  removal  of  the  restrictions 
on  rice  growing  due  to  the  abundant  supply  of  water  this  year.     It  is  said, 
however,  that  the  trade  in  Alexandria  consider  the  estimated  decrease  too 
large. 

In  China  it  is  thought  that  the  1932-33  acreage  is  near  that  of  last 
year  although  some  indications  point  to  a  small  reduction.    Yields  this  year 
should  be  closer  to  normal  as  the  crop  suffered  from  drought  a  year  ago. 
In  Russia  numerous  complaints  have  been  made  about  the  care  and  progress  of 
the  new  crop  particularly  in  the  so-called  new  regions.     The  acreage  is 
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not  laiovm  yet,  but  t:.i#'iDladi  calls  I'or  an  incro-ose  of  only  14  per  cent. 

■2he  daMestic.  CO tton  te^:tilG  industry  aade     I'^irly  satisf cictory  slicr./- 
ing  in  Juno.    2otiil  co:.isimption  of  rav;  cotton  './as  onlv-  sli^iitly  lower  tiic-n 
in  I.Ioy,  tliG  decrease  Ijoin^^'  less  tiiaa}.  usual  -ino.  less  t;i£.n  v/as  {^^ener^-lly  ex- 
pected eurlv  in  t3ie  r.onth.    Tliere  mus  an  incre^.so  in  da-nestic  sales  of  cotton 
cloti:  in  Juiie  v/liicli,  ciccom^jaiiied  by  a  reduction  in  production,  brought  tlie 
re,tio  of  sales  to  production  up  to  S3.0  per  cent  ;/:ioreas  d-arin^'  the  previous 
■tL'jLree  months  sales  avera^^-ed  only  62  per  cent  of  ..roduc tion«    Cotton  constanpti on 
and  cotton  cloth  sales  y/erc  both  uiuch  lo-jer  thai:-  in  June  last  year* 

In  Threat  Britain  it  is  probable  that  cotton  consumption  has  declined 
somev/hat  in  recent  wee'-s  diie  to  the  decline  viiich  has  occuri-ed  in  sales  and 
unfilled  orders  for  cotton  textiles.    Kov/ever,  sa:ic  improvement  in  foi'eign. 
deiaand  for  both  cloth  and  -yam  was  reported  about  mid-Julj".    C21  the  Continent 
further  decreases  in  cotton  cons'JunTJtion  apparently  toolc  place  in  June  in  line 
v/ith  the  decline  in  sales  of  cotton  te::tiles.    It  has  been  reported,  hov/ever, 
that  the  statistical  position  of  the  continental  industry  as  a  \/holc  is  such 
that  T/ith  an  imp)rove".iient  in  economic  conditiciLjs  uhsro  v/ould  be  Cji  iniiiediate 
improven'jent  iii  cotton  Dill  activity  £".nd  cotton  cca.isumption.    I'he  Polish  cotton 
industry  is  said  to  bs  u>.bo\it  the  only  countr;  in  contriental  Europe  v/hicli  offers 
an  enception  to  a  picture  of  (;enero,ll;  depressed  anc"  doterioratinc'  conditions. 
Here  sales  of  both  y<-.rns  ^md  fabrics  in  June  ^.nd  a.rl}  July  are  said  to  have 
Xoiclced  up  considerably  i^nd,  despite  the  narked  incro>.-.3e  in  r.iill  cxjtivity  'Jhich 
occurred  in  April  tad  I'ay,  stochs  of  qiooO.s  have  been  reduced  to  lev;  levels. 

The  cotton  nills  in  Jo,pan  in  June  continued  to  i\m  at  aluost  record 
levels  Jnd  their  o:'.ports  of  cotton  olo'oh  continued  large,  but  in  China  th.e 
Jap>a:ic3e  ovrned  mills  at  mid-July  \/ere  reportec.-.  as  operating  at  only  about 
oO  per  cent  of  noi-^.;ial.    The  Chinese  ov/ned  mills  in  Ohiiic,  hov/ever,  were  operat- 
ing at  rates  near  nox^.::i^"-l. 
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The  export  movement  of  ^'ifflericasi  cotton  in  Jime  declined  seasonally, 
but  was  105,000  r-uniiing  bales  or.,,fl  per  ceiit  le.rger  than  i2i  J-une  1931  and 
95  per  cent  larger  than  in  the  same  month  two  years  earlier.    Tor  the  first 
eleven  months  of  the  1921-32  season  domestic  exports  vrere  about  1,757,000 
bales  larger  than  from  August  through  June  1950-31    This  increase  has  b'een 
largely  at  the  exxjense  of  Indian,  as  illustrated       the  fact  tiiat  from  August  1 
to  July  14  Indian  exports  were  about  1,517,000  bales  (of  478  pounds)  less  than 
during  the  lilce  period  last  seas on»    ^^1  though  exports  from  the  United  States 
have  been  unusually  large  this  season  and  domestic  consunption  only  slightly 
less  than  last  season  there  v/as  on  July  1  record  stocl^s  of  cotton  in  the  United 
States  which  raeacns  that  the  1932-33  sea-son  will  begin  with  the  largest  carry- 
over of  ^iierican  cotton  on  record* 

Cotton  prices  ste^rted  this  season  at  7.52  cents  'per  pound  (average  of 
the  ten  spot  markets),  on  October  5  fell  to  4.39  cents,  but  as  a  result  of 
heavy  purchases  by  the  Orient,  short  crops  in  some  of  the  important  foreign 
producing  countries  and  the  holding  movement  in  the  South,  cotton  i:>rices 
advanced  considerably  and  on  ilarch  2  averaged  6.77  cents.    Follov/ing  that  date 
prices  again  started  declining  in  view  of  the  continued- declines  in  general 
business  and  prices  of  industrio.l  stoclcs  and  the  realization  that  foreign 
consujnption  was  not  Iceex>ing  pace  with  exports.    By  June  9  the  average  price 
in  the  o.bove  marl^ets  reached  a  new  low  record  of  4.76  cents,  recovered  some- 
what after  tliat  date,  and  on  July  25  was  5.42  cents. 

•  Prices  . 

Spots 

In  early  June  prices  of  ^erican  cotton  in  d-omestic  markets  declined 
to  nev/  lov:  levels,  the: average  of  tlie  ten  spot  ii-iariiets  on  June  9  being  4.76 
cents  per  pouni,  but  by  July  6  these  marlvets  averaged  5.8G  cents,  due  perhaps 
largely  to  weather  conditions  unfavorable  to  tie  growing  .^imerican  crop.  Since 
early  July  weather  conditions  have  been  considered  as  detrimental  to  the  boll 
weevil  and  therefore  of  a  bearish  nature,    ^-..s  a  result  prices  declined  and  on 
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July  2S  the  designdted  markets  tiVerilged  5«'42~cents  per  po\md«    As  is  generally 
the  case  imless  some  ver^,'  imusual  condition  arises,  prices  in  the  other  domestic 
markets  moved,  about  as  they^  did' in;'- the  ten  maricets.    •  ■ 

In  tiie  LiHreri)Ool  market  prices  o^T- iiiost  grov/tlis  are  usually  dependent  to 
a  large  extent  ui^on  the  situation,  regarding  ^'iinerican  cotton  and  the  major 
price' fluctuations'  are  about  "tlie'  s'ame' as  in  the  domestic  markets*    A  comparison 
of  the  movement  of  prices  of  Amoricsjt  aaid  Indian  cotton  in  Liverpool  during 
the  past  three  months  shows"  that  in  iZay  cert  a  ilr  types  of  Indian  cotton  avera^^ed 
88.1  per  cent  of  the  average  of  ^-rnericcn  middlirir-;  and  Lot;  middling,  in  June 
they  averat;ed  88 .6  per  cent  and" "oil  tlife  first  thlree  Pridays  of  July,  87.1  per 
cent*    \/liile  Indian  is  not  nc^v  as  high  priced  relative  to  ^imerican  as  last 
January  and  Pe'cruarj  v/hen  the  riitibs'v/ere  90.9' ayul  93.6  per  cent  respectively, 
prices  of  Indian  o,re  still  hir^-ier  in.  comparison  v/ith  xjnerican  than  in  ai^y  other 
season  since  1926-27 •    iTor  'the  season 'just  ending- prices  of  Indicui  cotton  in 
Liverpool  have  averaged  slightly,  higher  relative  to  ^anerican  than  during  tiiS 
1926-27  season.-  '   ^'  •  •  '    ■  ' 

■'  ■'      Stocks'  and  Ilovements 

Exports  of  i.unerican  cotton         '    ■■'  -'"•'■  '         •  -  • 

Exports  from  the  tJnited  States  in  Junb  totaled  360,000  running  bales 
which  were  105,000  bales  or  41  per  cei^t  larger  than  in  June  1931,  95  per  cent 
larger  tlian  Jime  1930,  and  20' per  cent  more  tlian  in  liie  saiiie  period  of  1929, 
according  to  data  released  by  t}ie  Bureau  of  the  Census*    This  brought  the 
total  exports  from  August  1  to  June"  30  to  8,258,000  bales  which  compares  with 
6,501,000  bales  during  the  corresponding  montias  of  1930-31,  an  increase  of 
1,757,000  bales  or  27  per  cent.    The  increase ' over  1929-30  v/as  about  the  same 
as  that  over  1930-31.    The  eleven  months  exports  were  tlie  largest  for  aiiy 
similar  period  since  1913-14  with  the  exception  of  the  record  season  of  1926-27-« 
In  1926-27  the  supply  of  /smorican  cotton  was  large  and  foreign  mill  activity 
was  iiigh  T/Mch,  together  v/ith  a  eonsidero,ble  accumulation  of  stocks  by  foreign 
countries  for  future  use,  accoun.ted  for  the  large  exports  of  that  season.  This 
season  foreign  demand  and  mill  activity  have  not  been' high,  but  the  unusually 
large  supply  of  ^jnerican  cotton  in  conjuiiction  with  reduced  supplies  of  certain 
foreign  cottons  and  some  accumulation  of  stocks  of  -^-merican  cotton  in  the  0riei:t 
have  been  responsible  for  the  heavy  oversea  movei.ient. 

Indian  and  Egrrptian  exi^orts  . 

The  export  movement  of  Indian  cotton  this  season  has  been  very  small,  due 
to  the  short  Indian  crop  and  heaVy  demand  of  the  cotton  textile  mills  in  India 
coupled  vdth  the  record  supply  and  low  prices  of  ..anericcaa  cotton.    Prom  August  1 
to  July  14  total  exports  of  Inditin  cotton  amounted  to  1,425,000  running  bales, 
a  decrease  of  1,813,000  running  bales  under  the  same  period  last  season.  Th.is 
decrease  is  eciuivalent  to  1,517,000  bales  of  470  pounds.    This  compares  \/ith  an 
increase  in  the  American  exports  of  1,757,000  bales,  of  about  the  same  weight 
during  practically  the  soiiie  period.    The  exports  of  Indian  cotton  tliis  season 
have  been  the  s'mallcst  for  any  season  since  1918-19 • 
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^^gypti^^i^  eiicports  t^is  season  nc.ve  been  larryor  tham  Ic^st  season.  Por 
the  season  from  .^u^Tlst  1  to  raid-July  tlie  data  in  tlie  Cor;rnercial  and  Financial 
Chronicle  sIio\7  that  eicoorts"  Trom  Alexandria  totaled  979,000  "bales  of  abovit 
"750  pQ-onds  compared  v/ith  8137,000  hales  dui'in^;';  the  correspondiia^j  jeriod  last 
season.    In  1930-51  '.l^^'ptian  e:r>ports  r/ere  restricted  "b--  the  sales  policy  of 
the  .Jg;^?-ptian  C-overanent,  T/hereas,  this  season  the  Goverment  has  been  selling 
its  cotton,  much  of  it  on  easy  credit  teiins  and  some  h-as  been  e::cnanged  for 
coramoditios  '^{^t  imports. 

3toc'j^s  of  ilmerican  cotton 

The  apparent  su^'^ply  of  -Jiierican  cotton  rcmamin{^-  in  the  liiiited  States 
on  Jul;/  1  was  10.6  million  bales,  compared  v/ith  7.1  million  a  year  earlier, 
and  5.0  million  t^.vo  ,yeo,rs  earlier.    I'here  is  little  doubt,  therefore,  tliat  the 
carr^z-over  of  .juericaii  cotton  at  the  end  of  this  season  both  in  the  United 
States  and  the  world  ^7ill  be  the  lar.-^st  on  record. 

Kost  of  the  increase  in  stochs  of  ^jiierican  cotton  in  the  United  St^es 
has  talien  r^lace  in  the  stoci>:s  in  ]:ublic  stora.;;_;e  and  at  compresses  and  in  stoclcs 
"elsevmere"  althou£ii  there  are  about  213,000  bales  more  held  by  domestic  con- 
suming- establisiiments  at  the  end  of  June  this  year  tlian  a  year  earlier. 

Teictile  3ituc.tion 

United  dtates 

rjomestic  cons"'-:Uiiption  in  June  showed  a  decline  of  only  11,000  bales  or 
3.3  per  cent  from  Hay,  accordiiag;  to  data  released  by  the  Bureau  of  the  Census, 
which  was  less  than  the^T.sual  sea.sonal  decline  from  hay  to  June.    Ziis  is"  not 
an  unexpected  developme^it  in  view  of  tiio  fact  that  tlie  decline  from  i.Iarch 
tJirou^h  Llax/-  this  year  v/as  much  more  thaiv  usual.    Hovycver,  some  of  tiie  reports 
in  early  June  on  mill  activity  in  the  textile  centers  indicated  that  consump** 
tion  in  June  mi^rht  drop  considerably  belov;  even  the  lov/  levels  of  Hay.  Gon- 
siMption  in  Jmie  viiich  totaled  321,000  ruimin:;  bales  \!^s  168,000  bales  or  34 
per  cent  below  Larch,  whereas,  the  usual  seasonal  decline  from  March  through 
June  in  recent  years  has  been  about  10  to  12  per  cent.    Last  mcnt1i*s  consurip- 
tion  \/a3  153,000  bales  or  29  per  cent  belov;  June  1931.    Total  consumption  for 
the  eleven  months  ended  Juiie  30,  1932  v/as  4,590,000  bales,  222,000  bales  or 
4.6  per  cent  belo\/  the  li:^:e  period  in  19C.0-31  and  v/as  the  laves t  for  the  cor- 
respoiKlin;;  period  since  the  1920-21  season. 

In  the  domestic  cotton  clooh  industry'-  there  was  a  further  curtailment 
of  prodiicticn  in  Juiio  in  an  attempt  to  bring  prodnction  and  s^.les  more  nearly 
in  line  a£:ain.    In  the  three  montlis  Llarci-,  April  end  i.lay  sales  of  cloth  as 
reported  by  the  -association  of  Cotton  Textile  I.:erch^ai:ts  of  hev;  York  averaged 
only  62  per  cent  of  production  v/hich  in  conjunction  \/ith  reduced  shipments  ' 
brouQit  increased  stoch^s  and  a  redi;ction  in  mn'illed  orders. 

slight  increase  in  sales  occurred  in  June  v/hich  accompanied  by  the 
decreased  production  brou^^ht  the  ratio  of  sales  to  production  of  93.8  per 
cent.    Shipments  of  cloth  in  June  v/ere  sli^vitly  above  production  resulting 
in  a  decrease  during-  the  month  in  stocks  on  ha:.)d  altiiou^'h  unfilled  orders 
a^'S.in  declined.    On  tl:e  *.7]i.ole  the  develox^ments  in  the  domestic  cotton  tex-  ; 
tile  industry  during  Jime  were  perhaps  slightly  more  favorable  than  had  been 
anticipated. 
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Great '  Britain      ■        ■  •   •"■ '  ■  "■" 

In  the  English  eotton ' text ile  industry  there  have  been  for  several 
weeks  considerable  disturbances  due  to  wage  disputes  in  the  weaving  sections. 
It  is  the  opinion  of  some  observers,  however,  that  there  is  little  danger 
of  a  strike.    This  sittitttion  was  reported  as  unchanged  at  mid- July,  During 
June  yarn  and  cloth  sales  T^rere  reported  as  rather  slow  and  on  July  1  our 
trade  observer  in  Manchester  cabled  that  the  order  lists  of  the  spinners 
and  manufacturers  were  running  down. .  During  the  first  two  weeks  of  July, 
however,  demand  improved  and  current  sales  are  said  to  have  equaled  output. 

Exports  of  cotton  piece  goods  rose  sharply  from  November  until  March, 
but  the  rise  appears  to  have  been  checked,  at  least ■ temporarily .  During 
■Juno  exports  of  cotton  piece  goods  amounted  to  184.8  million  square  yards 
which  was  about  8  per  cent  less  than  May.    The  decline  for'  June  may  have 
been  only  of  a  seasonal  nature,  as  during  the  past  ten  years  exports  in  June 
have  been  smaller  than  in  May  eight  times  and  h^ve  averaged  14  per  cent  less. 
In  May  last  year  piece  goods  exports  totaled  only  132,8  million  square  yards 
and  in  M^y  1930,  158.7  million  square  yards.     For  the  first  eleven  months 
of  this  cotton  season  tot...l  exports  were  1,839.5    million  square  yards,  270.2 
million  square  yards  or  17  per  cent  larger  than  in  the  like  period  last 
season,  but  more  than  one  billion  square  yards  smaller  than  from  AUfrust 
through  June  1929-30. 

Continental  Europe  1/ 

A  further  sag  in  raW  cotton  consumption  on  the  Continent  is  indicated 
in  June  reports  from  the  chief  textile  centers.    New  business  generally  has 
failed  to  pick  up,  and  has  even  slackened  further  in  some  countries,  v/ith 
a  resultant  slowing  down  of  mill  activity.    Extreme  caution  about  new 
commitments  pending  the  conclusion  of  the  conferences  at  Lausanne  and  Geneva 
seems  to  have  been  the  dominating  factor  in  this  development,  although  the 
continued  maintenance  or  spread  of  trade  restrictions  v/as  not  ^/ithout 
influence.     On  the  other  hand,  belief  is  not  lacking  that  favorable  results 
at  these  conferences  might  well  lead  to  a  genuine  and  substantial  revival 
of  business,  v;ith  basic  conditions  in  the  cotton  industry  -  stocks,  prices, 
etc,  -  favorable  for  an  upturn  when  other  conditions  permit. 

The  unsatisfactory  development  of  mill  orders  in  June  extended  to 
both  yarns  and  cloth,  v/ith  yarn  sales  relatively  less  favorcible  than  new 
bookings  for  cloth.     Sales  did  not  drop  off  sharply  in  either  branch  of  the 
industry,  but  the  trend  w^s  definitely  lower.    Mill  activity,  similarily, 
wus  lower  in  both  spinning  and  we:^ving  establishments,  although  the  reces- 
sion was  not  sharp,  considering  the  Continent  as  a  Vv'hole.     Roduction  in  mill 
operations  WaS  chiefly  due  to  lower  activity  in  I"i:^ly  and  Franco  and  organ- 
ized restrictions  in  both  yarn  and  cloth  establishments  in  Gt^rmany.  ;  ■ 

Continental  spinner  buying  of  raw  cotton  was  relatively  limited  dur- 
ing June,  but  somewhat  more  interest  was  evident  in  new  crop,  as  is  usual 
at  this  time  of  the  ye<-.r.    The  steadier  movement  of  prices,  following  the 
weakness  in  May,  was  favorable  for  increased  buying,  but  otherwise  there 
Was  little  incentive  to  purchases.     Gener^^lly  speaking,  spinner  and  trade 

1/    Based  largely  on  a  report  from  Agricultural  Attache  L.  V.  Ste^re  at 
Berlin,  dated  July  7,  1932  supplemented  by  cable  July  19. 
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interest  in  ruvi  material  seemed  to  be  holding  back  in  expectcition  of  a  clear- 
er picture  of  the  possible  future  movement  of  the  m^^rket  tifter  the  termina- 
tion of  the  Lausanne  conference  4      In  any  Gc.se,  a  renewed  buying  interest 
seems  not  unlikely  to  develop  before  long,  as  raw  stocks  on  the  Continent 
appear  low  and  offer  no  obstacle  to  increased  purchases  in  caning  weeks. 

Germany 

Developments  in  the  German  cotton  textile  situ>_tion  during  June  have 
been  generally  unfavorable  from  the  standpoint  of  raw  cotton  consumption 
as  well  as  textile  sales.    The  June  report  of  both  the  Spinners  and  Weavers 
Associations  sho\7  that  new  orders  were  small,  but  some  revival  was  reported 
for  mixed  fabrics.    As  a  result  of  these  unsatisfactory  circumstcjices ,  the 
weciVers'  absociations  did  not  terminate  the  agreement  for  a  20  per  cent 
curtailment  of  production  which  went  into  effect  on  June  6,  for  d  four  weeks' 
period,  and  the  agreement,  therefore,   is  automatically  prolonged  an  addi- 
tional four  v/eeks,  or  until  August  1.    The  negotiations  of  the  cotton 
spinners  for  a  general  restrictions  of  production,  which  were  more  or  less 
necessitated  by  the  action  of  the  cloth  mills,  have  also  been  brought  to  a 
conclusion  and  a  20  per  cent  curtailment  has  been  made  effective  beginning 
July  4,  for  a  period  of  four  weeks  for  mills  exceeding  cl  certain  r^te  of 
activity.    The  reduction  in  spinning  mill  output  on  the  whole,  as  a  result 
of  this  cigreenent,  is  estimated  at  10  to  15  per  cent,    j^s  with  the  /weavers' 
agreement,  production  remains  automat iccilly  curtailed  for  an  additional 
four  weeks  unless  the  arrangement  is  definitely  terminated.    There  is  a 
possibility  th^t  the  curtailjnents  will  be  prlonged  even  further. 

The  May  report  of  the  German  Cotton  Spinners'  association,  which  was 
published  during  June,  confirmed  private  reports  of  unsatisfactory  business 
by  spinning  mills  during  Ll-y,  in  fact,   it  painted  an  even  darker  picture 
than  earlier  private  advices.     The  continued  decline  in  raw  material  prices 
Was  cited  as  particularly  hampering  to  the  development  of  spinner  end  weav- 
er business  during  the  month,  with  the  result  that  margins  narrowed  further, 
especially  in  the  case  of  fine  counts,  where  English  competition  was  strong. 
The  weaver  report  for  May  likewise  reported  continuation  of  the  downward 
trend  of  new  business,  notwithstanding  some  increase  of  a  seasonal  charac- 
ter and  from  new  fashion  influences.     Cloth  margins  continued  the  object  of 
general  complaint,  with  export  sales  of  German  cotton  goods  increasingly 
difficult  to  make  as  a  result  of  boycott  movements  in  Holland  and  the  Scan- 
dinavian countries.    Recent  Genuan  agrarian  relief  measures  have  injured  the 
export  trade  of  these  countries, 

German  spinner  and  merchant  buying  of  raw  cotton  at  Bremen  was  rela- 
tively restricted  through  June,  with  price  fixing  very  moderate  and  new 
purchases  of  actual  cotton  confined  to  the  covering  of  hand-to-mouth  re- 
quirements.   New  crop  cotton  found  somewhat  greater  interest  in  recent  weeks, 
but  no    business  of  any  gre^t  consequence  has  yet  developed.     Caution  is 
still  the  watch-'/ord  in  the  Bremen  cotton  m:^rket  where  a  close  watch  is  be- 
ing kept  on  the  Lausanne  developments. 

End-of-June  trade  reports  state  th^t  negotiations  looking  to  the  ex- 
change of  German  nitrogen  ag^^inst  Eyptian  raw  cotton  have  been  completed. 
A  Bremen  consortium  of  twelve  cotton  importers,  under  the  leadership  of  a 
well-kno'..'n  firm,  is  to  take  over  approxim,ately  20,000  bales  of  cotton  from 
the  Egyptian  Guverrjrient  stabilization  stocks,  through  the  intermediary  of 
an  Alexandria  cotton  firm.     It  is  understood  that  payment  for  the  cotton  is 
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to  be  nade  in  Relchsmrks ,  which  EL^i'i^tian  representcitives  will  use  for  the 
purchase  of  nitrogen  fron  the  Geman  Dye  Trust.    Shipment  of  the  cotton,  it 
is  reported,  will  be  made  in  the  very  near  future  C.  I.  F. 

Bremen 

For  some  weeks  there  have  also  been  rumors  that  negotiations  are  in 
progress  for  an  exchange  of  a  similar  character  between  the  Uuited  States  and 
Germany,  with  the  important  difference  that  a  third  country  would  be  brought 
into  the  picture  to  obviate  the  opposition  anticipated  if  German  industrial 
goods  should  be  imported  into  the  United  States  in  exchange  for  cotton.  These 
negotiations,  which  are  reported  as  of  a  private  rather  than  official  or  semi- 
official character,  are  understood  to  have  as  a  basis  the  idea  of  Germany 
taking  iimerican  cotton  and  paying  for  it  by  exports  of  industrial  goods  to 
Brazil,  which  in  turn,  would  send  coffee  to  the  Uuited  Stcites.    It  is  still 
very  uncertain  whether  anything  will  cone  of  these  efforts,  although  influential 
people  seem  to  be  associated  with  them. 

Czechoslovakia 

The  position  of  the  Gzechoslovakian  cotton  textile  industry  has  con- 
tinued very  unfavorable  throughout  J"uno,  with  increasing  difficulty  in  export 
business  as  a- result  of  growing  foreign  restrictions  on  imports,  an  important 
factor  in  the  situation.    New  restrictions  by  foreign  countries  during-Junw 
which  affect  Czechoslovakia,  include  additional  textile  quotas  adopted  in 
Switzerland  and  indications  from  Belgium  of  the  application  of  quotas  to  an 
additional  group  of  cotton  and:Wool  fabrics.    The  latest  report  of  the 
Gzechoslovakian  National  BarJc,  furthermore,  states  that  the  general  depression 
in  the  textile  industry  shov/s  no  sign  of  alleviation,  v/ith  very  unsatisfactory 
cotton  goods  and  yarn  sales  still  the  rule  for  domestic  as  well  as  export 
account. 

As  previously  reported,  the  Gzechoslovakian  Cotton  Spinners  -associa- 
tion decided,  in  the  first  half  of  June,  to  curtail  production  during  Juiy 
and  August  by  complete  closing  down  of  mill  operations  for  one  full  month. 
It  appears  that  mills  will  have  the  option  of  ceasing  operations  either  for 
the  entire  month  of  July  or  the  entire  month  of  iiugust  or  for  one  half  of 
each  month,         spinning  mill  activity  in  Czechoslovakia  ayeraged  about  60 
per  cent  of  capacity  in  JUiic,   these  restrictions  would  mean  average  operations 
of  approximately  50  per  cent  during  July  and  August,  providing  activity  is 
not  speeded  up  during  the  period  the  mills  are  working. 

Austria 

June  reports  from  the  Austrian  textile  industry  continue  to  indicate 
depressed  conditions  in  the  cotton  mills,  with  little  inrnediate  prospect  of 
inprovenent.     The  negotiations  \/ith  the  -Egyptian  Government  for  the  purchase 
of  6,000  bales  of  E(2,''Ptian  cotton  from„its  stabilizo.tion  stocks,  on  two 
years'  credit,  have  been  discontinued  and,  it  is  nov/  believed  that  no  trans- 
action will  be'  completed.    The  deal  has  apparently  failed  because  of  the 
inability  of  the  Austrian  GoveriJiient  to  guarantee  exemption  of  these  credits 
from  the  moratorium  on  transfers  vvrhich  threatens  in  ^lustria.    Raw  cotton 
purchases  by  Austrian  spinaing  mills  in  coming  months  seem  likely  to  depend 
largely  upon  the  success  of  private  individuals  in  arranging  clearing  or 
barter  agreements  for  Austrian  products,  because  of  the  precarious  position 
of  Austria's  trade  balance. 
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France  -  •  ■ 

Aside  from  a  -tenporai^:  revival  of  sales  experienced  at  Rouen,  reports 
from  Frenc}:i  spinning  centers '  during  June  indiccted  a  ^^:enerally  unsatisfactory 
inl'lov;  of  nev;  orders  for  yarn,  v/itii  prices  the' object  of  ^-eneral  complaint. 
Some  further  restrictions  in  product i 021  2-iave  occurred,  and  more  v/ere  reported 
in  prospect,  if  orders  did  not  improve  iiz  the  near  future • 

Glotli  mills,  on  tiie  other  hand,  v/erc  ahlc  to  hoo!-r  somev/hat  better  orders 
to-.vard  the  end  of  the  montli  for  the  accoimt  of  t:iG  colonies,  dnd  ..Isacian  mills 
have  also  had  some  fairly  ^:ood  export  business  for  a  number  of  specialties. 
Reports  from  the  v/oavinf,:  centers,  moreover,  Iiave  recently  been  a  little  more 
optimistic  about  tjie  possibility  of  aai  inprovoment  in  the  dema^id  for  fabrics; 
favorable  results  at  the  conference  at  Lausanne,  it  is  thou-ht,  v/ould  contri- 
bute materially  to  the  coi-u'ldence  of  fabric  buyers. 

Spinner  buying-  of  raw  cotton  at  Le  Havre  has  been  relatively  quiet 
throuGhout  June,  thouiih  increased  interest  v/as  evidont  for  a  short  time  f ol- 
lor/in-'  the  formation  of  the  nev/  C-overrment.    iiev/  crop  cotton  lias  attracted 
mdro  interest  than  hitherto,  and  it  is  expected  thcX  sane  revival  of  raw  bu;i-ing 
v/ill  necessarily  occur  before  lon^^  as  a  result  of  the  low  level  of  rav/  cotton 
stocks.    Supplies  at  Le  Havre  are  now  reported  to  be  the  lowest  in  years. 

2he  annual  report  of  the  ^'rench  Syndicate  of  Cotton  Spiimers,  issiied  at 
the  recent  £:eneral  assembly,  indicated  that  tiio  severe  restriction  of  credit 
by  Paris  baiii^is  last  autuiiin  worked  a  great  hc.rdship  on  n-omerous  j^'rench  mills. 
Subsequently  it  appears  tiie  tensity  has  scnewhat  relaxed,  v/ith  the  high  point 
of  the  crisis  reached  in  January  1952,  when  stocks  of  goods  in  t&o  hands  of 
weaving  establishnents  rei:!^hed  a  point  about  twice  as  high  as  in  January  1930. 
Recent  months  have  brought  a  stead^:''  decline  in  goods  stocks,  and  it  is  now 
expected  that  mills  can  avoid  tiie  rather  embarrassing  position  v/hich  sci'ne 
found  themselves  in  at  the  beginning  of  the  year. 

Italv 


The  situation  in  the  Italian  cotton  textile  industry  took  a  ratlier 
definite  turn  for  tlie  worse  during  Jui:e.    fhe  maintenance  of  mill  operations, 
in  the  face  of  reduced  saJes  of  yan^s  and  goods,  has  resulted  in  a  rising 
tendency  of  stocks  at  both  spinning  and  weaving  est^blislmonts  in  recent  v/eeks, 
ejid  likewise  a  reversal  in  the  hitherto  up'jard  trend  of  unfilled  orders.  The 
ratio  of  yam  sales  to  spinning  mill  output  is  now  somewhat  unf ^^vorable  after 
a  rather  long  period  of  sound  readjustment  in  trie  position  of  tlie  industry.-. 

Trade  observers  appear  to  expect  this  ^■Daf avorable  tendency  to  persist 
for  the  weeks  foiled  lately  aliead,  v;ith  a  resultant  forced  curtaiLiient  of  m.ill 
operations,  unless  an  imcxpected  revival  occurs  in  both  the  cotton  and  yam 
fabrics  markets,  where  current  prices  are  a^^pcrently  b elo\7  a  level  adequate 
to  cover  production  costs.    Under  tiiese  conditions,  it  is  not  surprising  that 
both  c.  i.  f,  and  spot  bu^'-ing-  of  cotton  by  spinners  3,iid  merchants  has  been* 
ver-y  Innited  during  the  month  of  June. 

Belgium 

recent  report  from  Vice-Consul  Christiani  at  Ghent  indicates  tliat  the 
cotton  textile  industry  in  the  Ghent  Consulate  district  has  recently  been  operas 
ting  at  only  35  per  cent  of  normal  activity.    The  cotton  trade,  moreover,  is 
pessimistic  about  tlie  future. 
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Poland 

Poland  offers  the  only  exception  to  a  picture  of  generally  depressed 
conditions  in  the  cotton  industry.    Latest  advices  state  that  wholesale 
and  retail  stocks  of  goods  have  been  reduced  to  lov^  levels,  and  that  sales 
of  both  yarns  and  fabrics  have  picked  up  quite  encouragingly  in  recent  weeks. 
Spinning  mill  activity  has  improved  to  quite  a  notable  degree  in  1932,  as 
can  be  seen  from  the  following  table: 

Spinning  Mill  Activity 

Per  cent 


January  77 

February  71 

March  74 

April  92 

Ifey  89 


Manufacturing  margins  in  the  cotton  textile  industry  in  Pol-^nd  now 
appear  to  be  larger  than  in  any  other  European  country,  and  are  apparently 
satisfactory  to  both  spinners  and  weavers.    The  change  in  conditions  v/hich 
has  come  about  since  a  yeo^r  ago  is  attributed  to  the  efforts  of  the  Spinners 
Cartel  to  regulate  v/oi'king  hours  and  avoid  over-production.    There  is  reason 
for  doubting  whether  the  Cartel  will  continue  to  be  successful  in  keeping 
members  in  line,  once  stocks  and  prices  reach  levels  where  expansion  of 
production  again  seems  justified.    The  relatively  high  price  level  for  cotton 
goods  in  Poland  v;ould  seem  to  eliminate  any  possibility  for  export  business, 
and  production  capacity  in  Poland  is  considerably  above  domestic  market 
requirements. 

Notwithstanding  tho  better  reports  from  the  cotton  industry,  Polish 
raw  cotton  purchases  have  continued  on  a  hand-to-mouth  basis  up  to  the  present 
time,  and  interest  for  new  crop  has  also  remained  restricted, 

A  recent  report  from  Poland  indicates  that  about  50  per  cent  of  Poland's 
raw  cotton  requirements  are  now  being  imported  directly  via  Gydnia,  \:hereas 
formerly  practically  the  entire  import,  at  least  of  American  cotton,  was 
effected  via  Bremen. 

Russia 

Russian  cotton  textile  production  in  May  was  about  on  a  level  v/ith  that 
of  the  previous  month  in  the  cuse  of  cotton  fabrics,  and  about  5  per  cent 
below  for  cotton  yarn.    Total  production  of  finished  goods  amounted  to 
236,295,000  yards  and  of  cotton  yarn  to  60,547,000  pounds.    Production  of 
both  products  wus  considerably  higher  than  during  the  some  month  in  1931 
(It). 9  and  26.8  per  cent  respectively),  but  a  non-execution  of  the  monthly 
production  plan  by  2  and  3  per  cent  was  reported. 

This  increase  in  textile  activity  as  compared  with  1931  if  maintained 
should  require  most  of  the  cotton  which  has  been  produced,  leaving  a  rela- 
tively small  amount  for  exports. 
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Jgpan  1/ 

Cotton  textile  activity  in  Jap lin-- during  June  r/as  somewhat  greater  than 
in  May  and  V7as  within  1  per  cent  of  the' highesf  levels-  regarded-  for  more 
than  two  years.    The  238,000  bales  (of  400  pounds)  of  yarn  produced  in  June 
was  5,000  bales  or  2  per  cent  larger  than  in  May  and  24,000  bales  or  11  per 
cent  greater  than  in  June  1931  and  was  perhaps. the  largest  anount  ever  pro- 
duced in  Japan  during  the  month  of  June,  exceeding  that  in  1929  by  7,000 
bales  or  3  per  cent,    './ith  unusually  large  proportions  of  aicnerican  cotton 
being  used  there  is  little  doubt  that  record  amounts  of  iimerican  are  being 
used  just  as  has  been  the  case  for  several  months. 

In  May  Japan  exported  159.9  million  square  yards  of  cotton  cloth 
which  was  25.2  million  square  yards  or  18  per  cent  greater  than  the  previous 
months,  43  per  cent  above  May  last  year,  and  the  largest  for  any  month  since 
March  1930.    The  Japanese  merchants  are  said  to  have  made  considerable  pro- 
gress in  opening  up  a  market  in  the  Dutch  Eabt  Indies  and  Malaya,  which  of 
course  was  materially  aided  by  the  drop  in  the  exchange  value  of  the  yen, 
the  principal  factor  which  has  enabled  Japan  to  obtain  such  a  large  amount 
of  foreign  trade  in  cotton  cloth  under  the  present  economic  conditions.  The 
greatest  increase  in  the  cloth  export  business  has  been  in  gray  tissues. 

Imports  of  American  cotton  into  Jap^n  in  Mciy  v/ere  large  v^hile  imports 
of  Indian  cotton  continued  small.    Since  May  there  has  no  doubt  been  a 
material  decline  in  imports  of  Ai.orican  judging  from  our  exports  to  Japan 
and  this  no  doubt  accounts  for  the  decline  in  the  Japanese  stocks  of  American 
cotton  which  ^/Tas  reported  for  the  month  of  June.    Stocks  of  i^ierican  are 
still  high,  however. 

China  2/ 

The  Chinese  owned  mills  in  China  at  mid- July  were  reported  as  opera- 
ting at  rates  ne;dr  normal,  but  the  Japanese  mills  had  curtailed  to  about  30 
per  cent  below  normal,  the  reduction  being  voluntary.    Stocks  of  yarn  were 
rather  heavy  and  yarn  prices  at  the  lowest  level  of  recent  years.    The  de- 
mand for  cotton  textiles  from  North  China  and  the  interior  in  early  July 
was  poor  and  the  demand  from  Canton  only  moderate.    These  factors  along  with 
increased  arrivals  of  cheaper  Chinese  cotton  has  resulted  in  only  a  small 
amount  of  interest  in  luzaricrin  cotton.    From  mid-June  to  mid-July  iimerican 
cotton  advanced  in  price  considerably  more  than  did  Chinese  cotton. 

In  evaluating  the  significance  of  the  drop  in  activity  among  the 
J.-.panese  mills  it  should  be  remembered  that  the  Japanese  owned  mills  repre- 
sent about  35  or  40  per  cent  of  the  total  spindles  in  China  but  generally 
consume  more  than  half  of  the  Ar.iorican  cotton  consur^ed  in  China.  Tnis 
season,  however,  the  Chinese  ovmed  mills  increased  the  proportion  of  Atuerican 
cotton  used  even  more  than  did  the  Japanese  o?;ned  mills  since  the  main 
source  of  their  raw  cotton  supply  (native  cotton)  was  materially  reduced. 


1/    Based  largely  on  a  report  from  Vice  Consul  Schuler  at  Kobe. 

2/    Based  largely  on  a  cabled  report  from,  agricultural  Coiomissioner  Dav;son 

at  Shanghai,  dated  July  14. 
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Pryducticn,  ixcre.ige  an^  Cr^p  Conuition  ■ 

Ui-iited  States  ' ,  • 

Cotton  acreage  in  cultivation  on  July  1  tliis  ye-r  ".las  estimated' 
by  the  Crop  Reporting  Board  on  July  8  at  37,290,000  acreswhicii  is  9.5  per 
cent  below  a  year  earlier,  19.1  per  cent  less  than  in  1930,  23.5  per  cent 
below  the  record  acTe age  of  1926,  and  is  the  lovzest  since  1922, 

^U-l  najor  producing  States  ~ere  estinated  to  have  less  acreage  in 
cultivation  this  y::ar  thiJi  last,  the  estinated  reductions  ranging  fron  3 
per.  cent  in  ^irkansas  tu  14  per  cent  in  Georgia,    In  Texas  the  reduction  of 
10  per  cent  amounted  to  1,577,000  acres. 

While  the  reduction  in  acreage  vras  sonewhat  greater  thtin  ;7as  general- 
ly expected  the  narket  shcved  little  response  77hen  the  estinate  was  released. 
In  addition  to  the  sizeable  reduction  in  acreage,  only  a  siiall  anount  of 
fertilizer  has  been  applied  to  the  1932  crop  ^d  large  nunbers  of  weevils 
have,  been  reported  in  nany  parts  of  the. Belt.    The  second  and  third  weeks 
of  July,  however,  were  very  hot  und  dry  in  riany  sections  of  the  Belt  which 
was  no  doubt  detrinental  to  the  weevil,  :  .. 

From  Decenber  1  to  June  30,  1931-32  sales  of  fertilizer  tags  were 
40  per  cent  less  than  during  the  sane  period  last  season  ^nd  12  per  cent 
less  than  i-Jiy  like  period  for  nore  than  eleven  years.    During  each  of  the 
seven  nonths ,  ending  June  30",  for  the  three  years  1928,  1929,  and  1930,  teg 
Sales  in  the  eight  States  were  very  nearly  the  sane,  the  total  ranging  be- 
t-.7een  4,355,000  short  tons  and  4,380,000  tons  ;;hereas  for  the  seven  nonths  , 
ending  June  30,  1952  tag  sales  in  these  States  totaled  only  1,827,000  short 
tons.    This  was  about  58  per  cent  below  the  record  levels  of  1928,  1929, 
and  1930. 
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Tiie  follov/ing  talDle  shows  the  Crop  Reporting  Board's  estimate  of  the 
acreage  in  cultivation  on  Jul^^  1  this  ^ear  with  comparisons. 

Tahle  1.    Cotton;    Estimated  acreage,  Id;/  States  on  Jul"  1,  1932 

v/ith  comparisons 


Tic 

'"I'ear  average 

Area  in  cultivation 

state  : 

ahandonment 
1922-1931 

,     Ul  ^.      1  ,  1^31 

;                    July  1,  1932 

•  jrercenTjage 

Per  cent 

I  Acres 

•         01  LvOl. 

.  iicrcs 

Virginia            :  : 

2.0 

:  71,000 

.                      1 UO 

:             (If  uuu 

ITorth  Carolina  : 

1.6 

s  1,342,000 

;  r?4t: 

;       1 , CO 1 , uuu 

South  Carolina  : 

■.  -S.S 

:  1,970,000 

,                y  U 

•       1 , f ' o , uuu 

Georgia  : 

3.2 

I       3  452  000 

PA 

o  csd 

•       o  QAQ  p,nn 
I       <c,  yoy ,  uuu 

^Florida  ; 

4.0 

:           120  000 

9,0 

96  000 

Missouri  i 

4.4 

:           '^60  000 

:  iuu 

1            <dOU ,  UUU 

Tennessee  : 

2.0 

]    119  000 

•                   Q  p; 

;       1 ,  Ub  cD ,  UUU 

Al ah  ama  : 

1.6 

%  3,421,000 

:             y  u 

;      o, u /y , uuu 

"P'Ti  ss  iss  i-oui  : 

2.2 

•       4  069  000 

«  92 

:  3,743,000 

TiOu  i  s  i  ana  • 

2.2 

1    968  000 

0                y  u 

1  77T  nnn 
5       1 , ' ' X , uuu 

^  -  1^ 

:  90 

:  14,192,000 

Okl ahoma  : 

5.0 

:  3,429,000 

2  89 

;  3,052,000 

Arkansas  J 

2.3 

:  3,602,000 

;  97 

:  3,494,000 

New  Mexico  ; 

9.1 

:  ,  119^000 

•               96  ! 

114,000 

Arizona    l/  : 

1.1 

;  178,000 

s               64  ; 

114,000 

California  ; 

1.8 

:  194,000 

:               64  : 

124,000 

All  other  : 

3.8 

I  16,000 

;             112  J 

18,000 

United  States  s 

•  < 

total  : 

3.1 

5  41,189,000 

:            SO. 5  : 

37,2  90, 000 

Lower  Calif.  : 

•  c 
a  < 

(Old  Mexico )2/i 

1.4 

:  69,000 

;     '          39  : 

• 

27,000 

if    including  Pima  Sg7ptian~iong  staple  cotTon  estimatedT  at  22,000  acres  thin 
3^ear  compared  with  32,000  acres  in  cultivation  Jul^  1,  1931. 
2/    lot  included  in  California  figures,  nor  in  Urited  States  total. 


The  first  official  forecast  of  the  United  States  production  will  he 
released  on  August  8  and  will  he  based  on  the  forecast  ^^"ielcL  per  harvested 
acre  applied  to  the  acreage  iii  cultivation  on  July  1  less  the  10-year  average 
ahandonment . 

Russia 


Russian  officials  have  recently  indicated  that  the  1931  Russian  cotton 
crop  turned  out  to  be  ahou':.  24.5  million  poods  or  ahout  1,850,000  hales, 
according  to  Agricultural  Attache^  Steere's  report.     This  is  a  further  decline 
from  the  earlier  reports  of  the  Russian  officials.     Should  this  he  the  figure 
ultimately  agreed  on  it  will  he  slightly  lower  than  the  estimate  of 
1,900,000  hales  made  hy  this  Bureau  several  months  ago,  and 'decidedly  helow 
the  forecasts  from  Russia  that  ranged  from  ahout  2-l/4  million  hales  to  around 
2-5/4  million  hales. 
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The  now  crop  is  said  to  Ije.  gettinj  aii  g  vcn  poorer  start  than  last  ;,:ears' 
crop,  "but  reports  r.re  very  neagre.    l^Io  further  reports  have  "been  received  on 
the  acrea.^e  planted  this  3'ear,  "but  even 'if  the  plan  is  reached,  the  area  this 
I'Qcx  will  show  an  increase  of  only  14  per  cent,  which  is  a  decided  slowing  up 
in  the  rate  of  expansion.    Numerous,  complaints  of  unsatisfactory  cultivation 
have  "been  ohserved  in  the  Russian    ne\;spapers  as  is  generally  the  case  at  ahout 
this  date  ever3^year.    These  complaints  are  particularly  true  of  the  so-called 
"now  cotton  regions"  -  ITorth  Caucasus,-  Daghestan,  Ukraine,  Crimea. 

China    l/  •  ■  •  ■ 

prospects  for  the  1932-33  Chinese  cotton  crop  at  mid-July  were  said  to 
vary  considerahly  hy  sections  hut  conditions  pointed  to  a  larger  crop  than  last 
ye.ar  which  would  he  e:^ected  unless  the  acreage  were  materially'"  reduced,  for  the 
yield  per  acre  Ir^t  year  was  low  due  to  flood  damages.    >.t  present  it  is  thought 
that  the  acreage  is  ne^r  that  of  1931-32  although  some  indiCc-.t ions  point  to  a 
small  reduction. 

The  Chinese  crop  got  a  fairly  good  stortj  out  ahout  the  middle  of  July 
it  was  reported  that  there  had  recently  "been  excessive  rains  in  the  Yangtze 
Vallej?-  and  that  the  crop  was  rather  v/eedj-.     In  Shensi  a  shortage  of  rain  was 
reported. 

■  The  Egyptian  G-overnment  has  recently  released  their  estimate  of  the 
1932-33  cotton  acreage  v/hich  put  the  area  at  1,135,000  acres  or  55  per  cent 
less  than  in  1951-32,  48  per  cent  less'  thajil930-31 ,  and  is  the  smallest  estimate 
since  the  1896-97  season.    The  trade  is  said  to  regard  this  estiraa.te  as  low; 
it  is  felt  that  such'  a  reduction  on  top  of  the  decrease  the  previous  season  was 
rather  large  despite  the  fact  that  a  law  was  pacsed  last  SOptemher  restricting 
the  cotton  acreage  to  ahout  one-foui'th  of  the  total  crop  area.     In  the 
Sakellaridis  producing  area  the  acreage  was  restricted  to  30  per  cent  of  the 
crop  area  while  in  other  a.reas  the  restriction  amounts  to  25  per  cent  of  the  aj:ea. 

There  are  at  least  two  other  rather  important  factors'  tending  to 
restrict  cotton  acreage  in  Sg^-pt  this  year  in  addition  to  the  legislative 
restrictions  and  the  lev/  prices.     These  factors  are  first,  the  encouragement  of 
v/heat  production  oy  the  higher  tcjriii  rnd  second,  the  removal  of  the  restrictions 
on  rice  growing  dr.e  to  the  ahundajit  supply  of  v/ater  lot  irrigating  the  rice. 
It  may  he,  therefore,  that  the  acreage  as  esti.:ated  is  more  nearly  correct 
than  the  trade  holieves.      .-.t  any  rate  this  is  the  hest  estimate  availahle  and 
undouhtedly  can  he  taken  to  indicate  a  l;/-rge  cjcrea^e  reduction  this  year. 

At  this  season  of  the  year,  the  question  of  s-uj-.imer  water  supply  is  an 
important  item  in  the  outlook  for  the  Eg^'iptian  crop.     Cotton  Specialist 
P.  K.  ITorris  has  recently  reported  tha.t  outlook  lor  water  this  -^eijr  is  said  to 
he  much  hrighter  .than  last  year.     Per  years  a  sui:imer  \7atcr '  shortage  has  heen 
common  ejid  the  G-overnment  has  talien  steps  to  conserve  the  prospective  supply 
"by  limiting  the  growing  of  rice.  Tliis  year  the  Covcrnmeht  has  felt  that  the 
water  supply  will  he  sufficient  and  hc.s  given  permission  for  rice  to  he  gro\m 

v/ithout  restrictions,  

ly  ~  3~seT~l7i!r g^FIy"^  AgVic-uTturar  Co~mmissioner  Dav/son 

at  Shanghai  dated  July  I'l. 
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miTED  ST^TSS  DEPARTT.ffilTT  OF  AG-RICUXT'ORE 

Bureau  of  Agricultural  Economics 
^^^^  V/ashington 


August  30,  1932 


V/ORLD  COTTON  PROSPECTS 


Suramary 


The  recent  advance  in  cotton  prices  has  been  due  in  no  small  measure 
to  the  prospects  for  a  crop  about  5,800/000  bales  less  than  last  year  al- 
though the  advance  in  prices  of  securities  and  other  commodities,  the  con- 
tinued heavy  exports,  and  increased  sales  of  cotton  textiles  have  also  been 
important  factors. 

Cotton  consumption  declined  to  new  low  levels  in  July,  but  domestic 
exports  in  July  were  25  per  cent  greater  than  in  June,  7.3  per  cent  larger  • 
than  a  year  earlier,  and,  with  the  exception  of  1921,v7ere  perhaps  the  largest 
on  record  for  the  month.     The  total  exports  for  the  twelve  months  amounted 
to  8,700,000  bales  or  almost  2,000,000  bales  more  than  in  the  1930-31  season. 
Despite  this,  however,  the  c^rry-ovcr  of  ^erican  cotton  in  the  United  States 
on  July  31,  1932  amounted  to  9,600,000  bales,  3,300,000  bales  more  than  a 
year  earlier  and  WaS  by  fur  the  largest  on  record.     The  world  Carry-over  of 
American  cotton  is  also  the  largest  on  record  with  private  estimates  ranging 
frbm  12,900,000-13,300,000  bales.     The  reduction  in  the  crop  from  17,100,000 
bales  in  1931  to  11,300,000  bales  estimated  for  1932  more  than  offsets  the 
increase  in  the  United  States  and  world  carry-overs  of  American  cotton.  The 
tot^l  United  St-^tes  supply  for  1932-33,  amounting  to  20,900,000  bales,  is 
2,500,000  bales  less  than  last  season  and  the  world  supply  1,300,000  to 
1,700,000  bales  less  than  in  1951-32. 

Cotton  textile  activity  in  foreign  countries  as  a  whole  in  July 
probably  decreased  somewhat  as  compared  with  June,  but  was  apparently  greater 
than  in  July  1931.     In  Oroat  Britain  labor  difficulties  have  been  a  disturbing 
factor  and  apparently  some  decrease  in  cotton  consumption  occurred,  but  piece 
goods  exports  were  higher  than  in  July,  1930,  or  July,  1931.     On  the  Continent, 
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ciotivity  in  cotton  mills  has  been  reported  as  somewhat  lower  in  July  than  in 
June  although  sales  of  cotton  yarn  and  ■fabric  were  moderately  higher.  Cotton 
mills  in  China  decreased  operations  somewhat  in  July  due  in  part  to  hot 
weather.     In  Japan  total  cotton    consumption  decreased  about  3  per  cent  from 
June..,  yet  was  the  largest  on  record  for  .the  month. 

Prices 

SDots  •  '  .  .  - 

Most  of  the  recent  advance  in  the  price  of  domestic,  cotton,  which 
from  the  low  point  of  June  9  to  August  27  amounted  to  about  $20.40  per  bale, 
occurred  after  this  Bureau's  production  forecast  was  released  on  August  8. 
The  indie  cations  of      smaller  crop  than  was  expected  in  June  ^nd  the  f-ivor- 
able  developments  in  the  economic  situation  both  in  the  United  States  and 
abroad  and  the  continued  heavy  export  movement  largely  explain  this  advance, 
for  cotton  consumption  has  sho^Tn  no  recent  material  improvements     The  ad- 
vance prior  to  the  crop  report  was  apparently  due  in  part  to  the  advance 
in  prices  of  stocks  and  other  commodities,  .  ■ 

At  Liverpool  prices  of  American  cotton  have  advanced  about  as  in  the 
domestic  markets  and  most  other  foreign  growths  have  also  shovm  similar  rises. 
Prices  of  American  cotton  rose  faster  than  those  of  some  of  the,  foreign 
growths  for  a  short  time  after  the  release  of  the  estimate  of  -hs  ^.norican 
crop,  but  the  net  advances  from,  the  lov;  point  of  June  to  August  l'-.  have  been 
about  the  Same  percentage  for  most  growths.    The  actual  rise  in  cents  per 
pound  has  been  greater  for.  the  higher  priced  cottons  such  as  E;^yrtian  and 
smaller  for  the  lower  priced  Indian.     It  is  interesting  to  note  that,  whereas 
in  early  June  Peruvian.  Tanquis  at  Liverpool  was  about  0.25  pence  per  pound, 
above  Peruvian  Mitaffi,  on  August  19  it  was  0.55  pence  lower  than  Mitaffi. 
Tanquis  rose  only  52  per  cent  from  June  10  to  August  19  while  most  other 
growths  advanced  44  or  45  per  cent. 

Stocks  and  Movement 

Stocks  of  i'imerican  cotton  on  July  31 

The  1932-53  cotton  season  began  with  a  carry-over  of  iimerican  cotton 
in  the  United  States  of  9,585,000  running  bales,  according  to  the  Bureau 
of  the  Census.    At  the  end  of  July  1931  total  stocks  of  American  cotton 
in  the  United  Stc^tes  amounted  to  6,263,000  bales.     Of  the  3,322,000  bale 
increase  in  the  carry-over,  stocks  in  public  storage  and  at  compresses  ac- 
counted for  2,170,000  bales  of  the  increase,   stocks  "elsewhere"  (which  in- 
cludes cotton  for  export  on  shipboard  hut  not  cleared;  cotton  coastwise; 
cotton  in  transit  to  ports,  interior  tot/ns,  and  mills;  and  cotton  on  farms 
etc.)  for  910,000  bales,  and  mill  stocks  'for  242,000  bales.    As  may  be  seen 
from  the  tabic  below,   stocks  at  mills  have  been  larger  a  number  of  years 
than  they  were  this  year  but  stocks  in  public  storage  and  "elsewhere"  were 
the  largest  on  record  and  the  total  was  the  l^^rgest  on  record.    The  previous 
record  carry-over  was  in  1921  when  the  total  reached  6,361,000  bales. 
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The  only  estimates  of  the  world  Ccirry-over  v/hich  are  tivuilable  at 
this  time  ure  those  of  the  New  York  and  New  Orleans  Cotton  Exchanges.  Gar- 
side  of  the  New  York  Exchange  has  placed  the  world  carry-over  at  13,266,000 
bv-.les  compcAred  with  his  estimate  of  8,919,000  bales  a  je^v  earlier  and 
9,674,000  bales  in  1921,    Hester  of  the  New  Orleans  Exchange  estimated  the 
world  carry-over  ^^t  12,911,000  bales  whereas  in  1931  and  1921  he  estimated 
8,710,000  and  8,699,000  bales  respectively  as  the  total  CL^rry-cver. 


Table  1. -Cotton,  S^nev 
1V14,.  July 


ican:     Stocks  (carry-over) 
51,  1915-1932  at. specified 
United  States 


on  lugust  31,  1907- 
locations  in  the 


Date 

;  i.iiiis 

:  Public 
;  storage 

1  Elsewhere 

1,000 

X  ,  uuu 

,  l,OUu 

;  running 

running 

running 

Aug . OX 

Dales 

bales 

ba"i  es 

xyu  f   • • • 

1  / 

oy4 .  / 

"X  A 
.-/DO  .  D 

,  lUo.y 

xyuc5  •  •  •  , 

•1/ 

OUo .  U 

■±1  .  y 

•                  1  P 

I            xy  1  . 

x»uy  • • • 

oUo .  O 

P  / 

OUO  •  D 

•                P  R  T  /• 

XoxU    • . • 

4oU  .  / 

P/ 

pop  / 

1  Ql  "1 

'iX  i'  .  O 

.  ^UU. 

X^Xo     • • « 

■  p  / 
£/ 

RP  P 

;          oou . 

XVi^XO    •  •  .  , 

bo  / .  7 

/I  A  T 
'xDD  .  1 

>                  "X  O  R 

;         o  /D » 

xyx^t  •  •  • 

oil  •  7 

OOl  .  O 

oo  • 

Tn  ■)  tT    "XT  < 

J  Vii-Y  ox ; 

XVXO    * • 8 

1     OOO  /I 

X ,       .  ^ 

1 ,  f^c  .  y 

1              /CU , 

Xi^XO     t  •  •  . 

1,489.7 

1 , Uo  /  • o 

.            4UU  • 

xyx  f  • • . 

1,407.6 

;          ooU . 

xyxo  * » . 

1,402.5 

1,686.8 

:         2oU . 

T  QT  Q 

xyxy  • a • 

1,252.8 

2,175.8 

1920 

1,208.5 

1,920.4 

:  150. 

1921  ... 

1,021.2 

3,639.5 

1, 700. 

1922  . . . 

1,127.1 

1,412,8 

:  125. 

1923  ... 

975.2 

867.8  : 

280. 

1924  . . . : 

638.1 

641.3 

:  160. 

1925  ... 

786.6 

487.2  ; 

230. 

1926  .... 

1,010.4 

1,893.2  : 

510. 

1927  ... 

1,325.2 

1,802.8 

:  535. 

1928  . . . . 

934.7 

1,155.9  : 

335. 

1929  ... 

932.3 

922.5 

275. 

1930  ... 

1,047.9 

2,803.8 

470. 

1931  ... 

921.6  : 

4,491.1  : 

850. 

1932 

1,164.0 

6,661.0 

1, 760. 

Total 


1,000 
running 
bales 


1 


269  •  2 
123.1 
360 . 3 
939.1 
224.1 
606.0 
477.8 
176.3 

791.3 
927.5 
576.2 
339.3 
205 . 6 
276.9 
360.7 
664.9 
125.0 
439.4 
503.8 
413.6 
663.0 
425.6 
129.8 
321.7 
262.7 
585.0 


Bureau  of  the  Census.     1/    Linters  (estimated)  excluded  from 
Census  report.     2/    Linters  and  foreign  cotton  (estimated) 
excluded  from  Census  report. 


Prospective  supply  of  .american  cotton 

With  the  1932-33  crop  forecast  at  11,306,000  bales  and  a  carry-over 
in  the  United  States  of  9,585,000  bales,  the  August  apparent  supply  of 
American  cotton  for  domestic  consumption  and  exports  during  1932-33  is 
20,891,000  bales  compared  with  a  final  1931-32  supply  of  23,361,000  bales. 
At  this  time  las't  year  the  crop  was  forecast  at  15,584,000  bales  so  that 
the  apparent  supply  ut  that  time  was  21,847,000  bales • 
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The  two  -jorld  carry-over  estimates  given  above  and  the  present 
estimate  of  production  indicate  a^-^rorld  sup"Dly  of  American  cotton  for  the 
1932-33  season. of  24,200,000  to  24,600,000  bales,  whereas  in  1931-32  the 
world  supply  ¥/as  a'oout  25,900,000  bales.     In  1926-27  the  world  supply  was 
approximately  23.,300,000  bales.  • 

Exports  of  American  cotton 


Total  exports  in  July  amounted  to  449,000  running  bales,  an  increase 
of  89 ,00t) -bales,,  or  25  per  cent  over  June,  whereas  there  is  usually  a  season- 
al decline  from  June  to  July  of  about  10  to  15  per  cent,  based  on  data 
from  the  Bureau  of  the  -Census,    The  greatest  increases  over  July  last  year 
were  in  exports  to  the  United  Kingdom,  France,  Spain,  and  Germany,  these 
countries  taking  from  2  to-  8  -times  as  much  as  in  July  of  the  1930-31  season. 

During  the  twelve  months  ended  July  31,-  1932,  all  foreign  countries 
took  8,708,000  running  bales  compared  with  6,760,000  bales  in  1930-31,  an 
increase  of  1,948,000  bales  or  29  per  cent.    V/ith  the  exception  of  1926-27 
the  season  just  closed  is  the  only  one  since  1913-14  in  which  total  exports 
exceeded  8,323,000  btiles.    The  season  closed  v;ith  Japan  having  taken  re- 
cord amounts  of  i^erican  cotton,  the  2,294,000  bales  comparing  with  1,228,000 
bales  the  previous  s.eason,  and  1,616,000  bales  in  1926-27.    Exports  to  China 
in  1931-32  totaled  1,112,000  bale's  or  almost  700,000  bales  more  than  in  the 
previous  season.     Therefore,  these  two  countries  alone  accounted  for  about 
1,749,000  bales  of  the  1,948,000  bale  increase.    Germany  and  Erunce  v/ere 
two  important  consumers  of  American  cotton  taking  smaller  cimounts  than  in 
1930-31  while  Italy,  Spain,  and  the  United  Kingdom  took  somev;hat  larger 
amounts  in  1931-32  than  the  previous  season. 

Exports  of  Indian  and  Egyptian  cottons  '  • 

From  August  1  to  July  14,  1931-32 -India  exported  1,425,000  bales,  a 
decrease  of  1,813,000  bales  or  66  per  cent  compared  with  the  previous  season* 
Japan  and  China  accounted  for  946,000  bdes  of  this  decrease  aS  might  be 
expected  in  view  of  the  large  takings  of  American  cotton. 

Exports  of  Egyptian  cotton  during  the  first  eleven  and  a  half  months 
of  the  1931-32  season  (August  through  July  13)  amounted  to  979,000  running 
bales,  showing  an  increase  of  122,000  bales  or  14  per  cent  over  the  previous 
season.    The  Continent  and  India  took  about  the  same  quantity  as  in  1930-31, 
but  England  and  the  United  States  to6k  larger  quantities.    During  the  first 
ten  days  of  the  present ' (1952-33 )  season,  exports  from  Alexandria  were  only 
36  per  cent  olS  large  as'in  the  same  period  last  season. 

Textile  Situation 

United  States 

Cotton  textile  mill  activity  in  July  as  measured  by  cotton  consumption 
declined  to  the  lowest  levels  since  prior  to  September  1912  when  monthly 
consumption  records  first  became  available.     The  279,000  running  bales  con- 
sumed represented  a  decline  of  42,000  bales  or  13  per  cent  from  June  and  was 
172,000  bales  or  38  per  cent  below  July  1931,  according  to  d^ta  from  the 
Bureau  of  the  Census,    Total  consumption  for  the'  season  just  closed  was  placed 
at  4,869,000  bales  compared  with  5,263,000  bales  in  1930-31.     This  was  the 
smallest  number  of  bales ' consumed  in  any  season  since  1910-11,  being  24,000 
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bcxles  less  thcin  in  1920-21.    Total  consumption  of  foreign  cotton  for  the 
setison  omounted  to  only  122,000  bdes  of  500  pounds  v/hich  Wc-s  the  smallest 
for  more  than  twenty  yecirs  und  was  94,000  hales  less  th^n  in  1920-21. 
Consumption  of  ^erican  cotton  in  1931-32  therefore,  amounted  to  only 
4,747,000  running  hales. 

Business  in  cotton  textiles  shoued  m^^terial  improvement  in  July  T/hich 
made  the  third  consecutive  month  in  uhich  sales  have  increased.     In  July 
sales  of  carded  cotton  cloth  averaged  55,700,000  yards  per  week,  18,000,000 
yards  or  47.9  per  cent  higher  th.^n  in  June,  52.7  per  cent  above  May,  117,6 
per  cent  above  April,  and  -^ere  the  highest  since  February,    The  ratio  of 
Sales  to  production  in  this  phase  of  the  domestic  industry  amounted  to  157.1 
per  cent  in  July,  vyhere^^s  during  the  previous  four  months  sales  have  been 
beloT7  production.    The  July  r^tio  of  sales  to  production  T7as  the  second  high- 
est on  record  and  vzas  the  result  of  both  the  increased  sales  and  a  decrease 
in  production.    Production  of  cloth  in  July  averaged  35,400,000  yards  per 
vveek  which  vzas  the  lowest  since  October  1927  when  comparable  data  first 
became  available.     '*7ith  shipments  or  billings  larger  than  production,  stocks 
decreased  7.8  per  cent.    Unfilled  orders  increased  35.4  per  cent  during  the 
nonth.    The  increase  in  sales  of  cotton  cloth,  together  with  improvement  in 
"che  general  financial  situation  and  in  trade  sentiment  suggests  that  cotton 
mill  consumption  may  incre-^se  somewhat  more  than  the  normal  seasonal  percent- 
age from  the  low  levels  of  June  and  July  to  fall  months.    However,  increased 
industrial  requirements  will  probably  be  needed  before  a  high  level  of  con- 
sumption can  be  maintained. 


Great  Britain 


The  cotton  textile  situation  in  Great  Britain  was  on  the  whole  more 
favorable  during  the  cotton  season  just  closed  (1931-32)  than  during  1930- 
31.    During  the  early  part  of  the  season  cotton  piece  goods  exports  and  per- 
haps cotton  textile  activity  were  below  the  corresponding  period  of  1930-31, 
but  from  December  through  to  the  end  of  the  season  piece  goods  exports  were 
substantially  higher  than  the  like  period  of  the  previous  season.  Total 
piece  goods  exports  in  1931-32  amounted  to  2,037,800,000  square  yards, 
compa^red  mth  1,746,600,000  square  yards  in  1930-31  or  an  increase  of  16»7 
per  cent.    j±s  the  season  closed  exports  were  running  Jx^rger  than  the  corres- 
ponding periods  of  both  1931  and  1930  and  were  more  than  50  per  cent  larger 
than  the  low  point  reached  in  ITovember  1931. 

During  the  first  part  of  August  1932  the  General  Council  of  the  Weavers 
Amalgamation  recommended  a  general  stoppage  in  the  v7eaving  section  which 
would  affect  250,000  operatives.     On  ^jjgust  15  the  recommendation  was  con- 
sidered by  the  Textile  Trade  Federation  and  if  carried  out  may  affect  500,000 
employees.    This  is  said  to  be  the  outcome  of  the  Burnley  strike  which  affect- 
ed about  25,000  operatives. 


C-83 


Continexital  Ei?rope  •  1/.  ■  . 

Tlie  Continen"tal  European  cotton  textile'  situation  showed  no  further 
deterioration  during  the  month  of  Jul'j,  1932,  "but  the  improverAOnt  which  had 
"been  rather  generally  expected  after  the  conclusion  of  the  Lausanjae  Conference 
was  only  partially  realized.    Merchant  and  spinner  "buying  of  raw  cotton  as  w  ell 
as  price-fixing,  were  clearly  in  excess  of  Ju::e  coTrjnitments,  l)ut  activity  was 
prolDaDly  hampered  h^-  the  fact  that  ■nevi  "business  in  yarns  and  fa"brics  -  for  the 
Continent  as  a  whole  -  v/as  only  moderately  above  June  levels.     This  continued 
reluctance  of  distrihutor  demand  in  turn  was  reflected  in  some  f^uTther  recession 
in  cotton  spinning  and  weaving  mill  activity. 

The  advance  in  raw  cotton  prices  during-  the  early  part  of  July  was 
attrihuted  in  part  to  increased  world  spinjier  and  merchant  interest,  "based 
on  a  favorahle  interpretation  of  the  results  of  the  Lausanne  Conference.  The 
continental  spinner  reaction  "brought  rather  lively  "buying  in  the  first  part  of 

Juli't  followed  "by  a  quieter  tendency  after  the  middle  of  the  m.onth,  'hvct  a  good 
renewal  of  interest  at  the  close,  and  about  the  middle  of  /mgust  continental 
markets  v/ere  generally  active.    Price-fixing  shov/ed  the  same  general  tendency. 
Unusually  low  stocivs  in  spinners'  hands  v/ere  indicated  to  have  "been  an  im.portant 
factor  in  the  undoubtedly  keener  interest  of  spinners  in  raw  material,  but  new 
orders  'oooked  by  both  spinning  arA  weaving  mills  were  unquestionably  somewhat 
more  satisfactory,  particularly  during  the  first  half  of  Jnly.    Business  has 
undoubtedly  been  influenced  by  the  fact  that  the  Lausajine  agreements,  v/hile 
favorable  in  the  long  run  from  a  general  economic  standpoint,   are  none  the  less 
surrounded  with  conditional  recuirements  which  tend  to  di..iinish  the  immediate 
benefits  which  might  otherwise  bo  expected  to  accrue. 

Activity  in  continental  spinning  and  v;eaving  establishments  as  a  whole 
has  probably  averaged  som.ewhat  lower  for  July  than  for  the  month  of  June. 
Organised  restriction  of  production  in  G-erman^-  v/as  an  important  factor,  but  a 
dovmward  tendency  of  operations  was  also  evident  in.  other  Central  European 
countries.     Italy  and  France  appear  to  have  maintained  mill  operations  s.t  about 
on  a  level  v/ith  the  previous  month. 

G-erm.any 

Ifev/  business  booked  by  German  cotton  spiriners  and  weavers  during  July 

rem.ained  generall"^  unsatisfactory,  with  foreign  competition  keen  arid  prices  lov/. 
k  pick-up  in  sales  of  both  yarns  and  fabrics  occurred  early  in  the  month,  as  a 

result  of  the  more  optimistic  attitude  of  the  cotton  industry  and  trade 
following  the  termination  of  the  Lausanne  Conference,   a  movement  accompanied 
and  possibly  aid.ed  by  the  rising  tendency  of  raw  cotton  prices  at  that  tirae, 
but  business  slackened  off  in  the  second  half,  except  in  some  sections  of  the 
industry  where  demand  for  specialties  persisted.    L  more  sober  judgment  now 
prevails  regarding  the  possible  significance  of  the  Lausanne  agreement  for 

1/  Based  on  a  report  from  Agricultural  .attache'  L.  'J.  Steere  at  Berlin,  dated 
"Zugust  4,  1932,  supplemented  by  cable  ..ug^.ist  12. 
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the  future  develooineiit  of  ouDincss,  "but  there  is  none  the  less  a  sonewhat  more 

optimistic  undertone  apparent  in  the  German  cotton  industry  a.oout  future 
prospects •  ,  . 

Activity  in  German  cotton  spinning  and  v/eaving  est  ahl  ishment s  duri nr^ 
July  fell  helov;  the  Jinio  levels  hecausc  of  the  organized  restriction  of  pro- 
duction previously  reported.    July  figures  for  spinning  mills  v/hen  released 
are  expected  to  shov/  operations  sonewhoro  "between  70  and  75  per  cent  of  single 
shift  capacity,  comxpared  with  99  per  cent  in  March,  90  per  cent  in  April,- 
74  per  cent  in  May,   and  approximately  83  per  cent  in  June,-  whDn  -operations  v/ere 
stepped  up,  prohahly  in  anticipation  of  the  agreement  to  curtail  output. 
Activity  in  the  cloth  m.ills  dujring  July  is  thought  to  have  shovm  only  a  small 
decline  compared  with  June,  as  organized  restriction  in  these  mills  was  in 
effect  from  the  6th  of  J-one,  -resulting  in  a  level  of  cutput  of  62  per  cent  cf 
9-h0"iJT  shift  ca-pa-citj^j  compr.red  with  74  per  cent  in  April  and  the  recent  high 
point  of  76  per  cent  in  Fchruary.  « 

The  cartel  comur.ission  of  the  Gcrmian  Gottoii  Spiircors'  Association  proposed 
during  July  to  extend  the  organized  restriction  of  spinning  operations  in 
effect  until  July  31  for  an  additional  period  ending  September  12.    The  cotton 
spinners,  however,  agreed  only  to  sn  extension  of  curtailed  operations  until 
August  20,  a  date  to  v/hich  the 'v/eaving  mills  have  also  prolonged  their  agree- 
m.ent  for  reduction  of  output.    Whether  organised  restriction  will  he  further 
extended  hy  either  or  hoth  groups  of  m^anuf acturer s  is  said  to  depend  upon 
development  of  sales  duxing  the  first  half  of  August.    ITo  decisision  in  the 
matter  has  yet  "been  received.      Trade  reports  now  indicate  that  spinners  are 
poorly  supplied  with  raw  cotton  and  that  some  tendency  for  imports  to  increase 
is  q_uite  likely  to  develop  soon. 

German  cotton  cloth ■ exports  during  the  past  several  months  have  amounted 
to  only  a e out  half  the  volume  reached  in  recent  years,  and  imports  of  j^arn  and 
cotton  fa'brics  into  Germany  from  alDroad  during  the  sane  period  have  dropped 
Dy  even  more  tha.n  50  per  cent,  as  compared  with  takings  in  the  last  few 
seasons.     The  Germian  cotton  industry,  however,   is  dependent  on  ex;;jort  outlets 
to  only  a  sm.all  extent,  so  that  tne  interest  of  the  indiistry  is  centered  miore 
on  prospects  for  im.provement^  in  domestic  purchasing  iDOwer  than  upon  the  outlook 
for  export  trade.     Generally  speaking,  German  cotton  manui actur jrs  and 
distri"butors  are  not  pessimistic  ahout  the  long-time  outlook,  and  miaintain 
hopes  that  the  new  cotton  year  just  hcgiraiing  will  witness  the  solution  of 
many  of  the  international  problom.s  which  now  stand  in  the  way  of  real  improve- 
ment in  general  economic  activity. 

German  spinner  and  m.erchant  "buying  of  raw  cotton  at  Bremen  was  slightly 
more  active  during  the  first  half  of  July,  coincident  with  the  rising  tendency 
of  rav/  prices.    Later,   the  demand  slackened,  but  again  reasserted  itself 
at  the  close  of  the  month,  v/ith  considerable  interest  manifested  for  distant 
positions  an.d  ell  year  contracts,  as  well  as  for  i.  miCdiate    .  delivery.  Price- 
fixing  in  general  parallelled  the  miovement  of  actua.l  "buying. 
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Czecho Slovakia 


Conditions  in  the  'c;zecho slovaldan  industry  have  shov/n  no  improvement 
during  July,  the  latest  report  of  the  ITational  BsJik  indie  at  in.3  that  even  some 
further  decrease  has  been  evident  in  the  flow  of  nev;  "business  "booked  "by  the 
cotton  spinning  mills.    The  difficulty  of  doing  export  "business  continues  as 
serious  as  ever,  "because  of  the  general  maintenance  of  restrictions  on  imports 
of  cotton  goods  in  m.any  of  Czechoslovckia' s  most  important  foreign  markets. 
Cotton  manufacturers  in  Czechoslovakia,  moreover,  are  rather  pessim.istic  as 
to  the  future  outlook,  because  of  the  unlikelihood  of  early  or    rapid  removal  of 
these  trade  "barriers,  even  if  some  improvement  in  the  general  "business  situation 
should  occur.    ITo  mar'iced  increase  in  Czechoslovakia  m.ill  consumption  of  raw 
cotton,  therefore,  seems  likely  in  the  near  future,  oecausc  of  the  dependence 
of  the  Czechoslovakian  cotton  industry  upon  foreign  outlets  for  an  important 
share  of  its  cotton  textile  production. 

ITot  imports  of  raw  cotton  into  Czechoslovakia  from  August  1,  1931  to  the 
end  of  May,  1932,  have  amounted  to  72,000  tons  compared  v/ith  74,000  in  the  seme 
period  last  year.    Takings  of  raw  material,  therefore.,  have  held  up  relatively 
well,  when  it  is  considered  that  exports  of  cotton  clobh  in  recent  months  have 
"been  a"bout  50  per  cent  imder  last  year's  exports,  and  necj-ly  70  per  cent  under 
e:^^ports  in  the  corresponding  months  two  years  ago.    E:q?orts  of  cotton  yarn  have  ■ 
held  up  relatively  hotter,  hut  have  only  hoen  running  ahout  half  as  Icxge  as 
in  1950. 

Austria 


Austrian  reports  point  to  a  i^arther  tightening  of  the  situation  in  the 
cotton  textile  industry.    Production  has  been  further  restricted  in  recent 
weeks,  because  of  the  failure  of  cotton  yearn  and  fabric    sales  to  shov;  any 
recovery  from  recent  low  levels,    Foreign  exchange  continues  to  be  a  real 
problem,  with  m.ills  apparently  being  forecd  to  resort  to  private  clearing 
arrangements  to  obtain  raw  material,  which  means  a  currency  premiur.i  of  from 
20  to  30  per  cent  which  has  to  be  borne  by  the  buyer. 

A  recent  report  of  the  Austrian  Institute  for  Economic  Research,  v/hich, 
however,  does  not  go  beyond  the  month  of  llo.j,  states  that  stocks  of  yarn  in 
Austrian,  spinning  mills  at  tha.t  time  v/ere  som.ewhat  below  the  average  of  the 
years  192S-1930,  but  v/ere  higher  than  at  an.y  time  in  the  past  t\70  years,  while 
unfilled  orders  on  the  books  of  the  spinning  m.ills  in  Ma^"  v/ere  on  the  lowest 
level  reached  this  year  or  last  year. 

Prance 

A  fairly  good  improvement  in  the  situation  seems  to  have  occurred  in  the 
cotton  yajrn  and  cloth  market  in  France  during  July,  notwithstanding  a  period  of  ■ 
slack  business  during  the  second  half  of  the  month.    Reports  from  Roubaix  - 
Tourcoing,  Rouen  and  ^^Isace  indicated  considera.ble  fluctuations  in  the  movement 
of  sales,  but  a  ra.tlior  good  pick-up  in  orders  v/as  experienced  in  virtually  all 
the  important  centers   at  one  time  or  another  during  the  first  half  of  the  month, 
followed  b2'  a  recession  early  in  the  second  half.     Subse.uent  reports  from  Havre 
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indicate  a  renewal  of  activity  that  clearly  pointc  to  a  "bettor  tone  in  the 
spinning  centers  at  the  close  of  the  month.     Very  low  stocizs  of  yarn  in  the 
Alsace  mills,  coupled  v/ith  a  noticeable  pick-up  in  orders  for  goods  from 
ITorth  Africa  and  Indo-China  have  "been  prominently  mentioned.      Cloth  mills 
at  Rouen  are  also  reported  to  have  a  considerahle  volume  of  offers  for 
deliveries  well  into  the  first  quai'ter  of  1933,  though  at  prices  still  regarded 
as  too  low.     These  developments,  coupled  with  the  firm  tendency  of  rav/  material, 
seem  to  have  given  the  industry  some  renewed  confidence. 

_0n  the  other  hand,  hov/ever  ,  activity  in  French  spinning  and  weaving 
estaolishments ,  according  to  July  reports,  has  not  as  yet  undergone  any 

significant  change.    Actual  statistics  on  operations  are  not  available  "beyond 
the  month  of  May,  when  activity  was  declining,  following  an  upward  movement 
in  March  and  April. 

Net  imports  of  cotton  into  France  during  the  cotton  year  just  ended 
were  much  helow  those  of  the  preceding  season,  although  the  difference  was 
"being  narrowed  as  the  year  closed.     It  appears  that  imports  during  the  season 
19  30-31  were  consider ahly  in  excess  of  actual  mill  consumption,  and  that  the 
decline  in  takings  in  1931-32  was  a  natural  conse'-^uence,  which,  at  the  same 
time,  made  for  a  sounder  situation  with  respect  to   stocks  of  raw  cotton  at 
French  mills.     Current  reports  indicate  that  supplies  of  raw  cotton  in 
France  are  vdry  moderate. 

Purchases  of  rav/  cotton  hy  French  spirjiers  and  merchants  were  of  moderate 
volume  during  most  of  July,  hut  the  m.onth  closed  with  a  much  improved  tone 
and  active  huying  of  American  staples,  according  to  Havre  trade  reports. 
Keen  interest  was  manifested  for  prompt  shipment  of  old-crop  cotton,  because 
of  low  stocks,  and  also  concern  ahout  possible  poor  quality  of  the  new 
harvest.    Previously,  considera"ble  interest  in  new  crop  had  "been  shov/n 
throughout  most  of  the  month,   and  price-fixing  was  generally  active  during 
the  whole  period, 

Italy 

The  general  pessimism  with  which  June  reports  on  the  Italian  cotton 
industry  were  tinged  has  rather  definitely  faded  away  during  July.  Yarn 
sales  have  talcen  a  much  more  favor alDle  tujrn  in  relation  to  current  output, 
and  the  decline  in  unfilled  orders  and  the  tendency  tov/ard  a  rise  in  stocks 
of  cotton  yarn  and  goods  have  practically  come  to  a  standstill.  Spinners 
and  weavers  are  nov/  showing  generally  more  optimism  a"bout  their  ability 

to  maintain  current  operating  levels  without  cutting  into  orders  and 
accumulating  burdensome  stocks. 

Spinners  buying  of  raw  cotton  during  July,  however,  has  remained 
fairly  m.o derate,  though  a  fair  volu::ie  of  purchases  of  new  crop  has  been 
confirmed.     The  increase  in  the  price  of  raw  material  early  in  July  had  only 
a  moderately  stimulating  effect  on  spinner  buying,  which  v/a.s  undoubtedly 
still  somewhat  under  the  inl'luence  of  unfavorable  dcvelopm.ents  during  June. 

Spinning  mill  operations  at  the  present  time  average  around  30  to  40  per  cent 
below  the  rate  of  activity  in  the  favorable  years  1928  and  1929. 
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Recen!;  press  reports  from  Italy  state  that  negotiations  have  been 
concluded  oetv/een  the  Italian  ond  EgjTptian  Governments  for  facilitating 
imports  of  Egyptian  cotton  "by  the  Itcdiffn  cotton  industry.-  The  agreement 
provides  for  the  designation  of  special  warehouses  for  Egyptian  cotton  in  the 
free  ports  of  Trieste  end  Genoa,  -jhich  are  already  said  to  he  functioning^  . 
and  to  which  the  Italian  Traffic  l.linistry  is^  to.  accord  special  treatment  in 
order  to  encourage  the  acquisition  oi  Eg^-ptian  cotton.    The  press  report 
in  cufestion  sees  in  this  agreement  t}ic  probable  beginning  of  preferential 
treatment  of  Eg;^'p)tian  cotton  -in  Italy  to  the  possible' detriment  of  .jnerican 
cotton.    The  agreement  bctv/centhe  two  Governments  is  said  to  have  some  of  the 
features  of  a  clearing  agreement,  as  Eg;^Tpt  is  'an  important  customer  for 
Italian  finished  goods,  particularly  textiles,  the  outlet  for  which  Italy  is 
anxious  to  extend.     The  press  report  referred  to, voices  the'  expectation  that 
Itcdian  purchases  of  Sg;;,T)tian  cotton  will  be  considerably  increased  as  a  result 
of  the  agreement,  ci:!jrrency  savings  being  advanced  as  an  important  reason. 

Poland 

Reports  from^  Poland  announce  that  plans  are  being  considered  for  the 
consolidation  of  several  large  cotton  spinning  mills  into  a  single  cotton 
trust,  for  v/hich  a  central  selling  cogency  for  cotton  goods  Y/ill  be  organized. 
The  relation  of  this  trust  to  the  spinners'  cartel  is  not  yet  clear. 

Japan  l/ 

Cotton  consumption  in  Japan  continues  at  a  high  rate  although  July 
sho\7od  a  slight  decrease  compared  with  June,  judging  irom'  the  amount  of  yarn 
produced.     July  yarn  production  amounted  to  250,000  bales,    \71iile  this 
was  3  per  cent  loss  thrji  in  June  it  is  probably  the  largest  for  the  month  of 
July  on  record.     For  the  12  months  ended  July  31,  1932  total  yarn  production 
in  Japan  amounted  to  about  2,761,000  bales  of  400  pounds  each.  This 
represents  an  increase  of  slightly  more  than  13  per  cent  over  the  previous 
season.     The  decreased  production  in  July  may  have  been  due  to  the  fact  that 
sales  of  yarn  cn-d  piece  goods  are  said  to  have  been  running  below  production 
in  Juljr,     However,  there  seems  to  be  a  slight  seasonal  decline  in  July  in 
most  years.     In  June  exports  of  cotton  cloth  reached  a  new  high,  the 
175,400,000  yards  exceeding  the  previous  record  (of  August  1929)  by  about 
11,500,000  yards,  or  7  per  cent.     June  exports  exceeded  those  during  May  by 
15,500,000  yards  or  10  per  cent.    Exports  have  reached  these  high  levels 
despite  the  fact  that  trade  with  China  hc.s  been  somewhat  reduced.     Some  of 
the  heavy  exports  in  July  ma.y  have  boon  due  to  the  possibility  of  an  increase 
in  the  Indicji  tariff.     It  has  been  estimated  that  exports  of  cotton  cloth 
to  India  during  the  first  half  of  1932  were  five  times  those  of  the  same 
period  last  year.     The  exports  to  India  have  been  largely  of  lovz-grade  cloth 

which  competes  directly  with  the  product  of  the  Indian  mills.    Thus  far, 
hov/evcr,   Indian  mills  have  maintained  a  high  rate  of  consumption  although 
consumption  in  I.Iay  and  June  dropped  considerably  below  the  corresponding 
period  last  year,  but  from  August  1  to  April  30,  1931-32  Indian  mills 
consumed. 5  per  cent  more  Indian  cotton  than  during  the  same  period  the 
previous  season. 

Based  largely  on  a.  report  from  Vico-Consul  Schuler  at  Xobc  as  of 
August  3,  1932. 
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Ghina  _l/ 

GhlriGSG -or/nod  mills  in  China  v/crc  ripcrr.'tin^  r,t  auout  80  pc-r  cent  of 
normcl  at  mid-iuigust ,  whereas  a  month,  earlier  these  mills  were  running;  at 
rates  near  normal.    The  reduction  v;as  said  to  have  "been  duo  to  hot  v/eather. 
The  Japanese  m.ills  have  curtailed  an  additional  10  per  C2nt  v/ithin  the  month 
and  at  mid-August  v/ere  operating  at  ahoiit  60  per  cent  of  normal  due  to  the 
difficulties  in  disposing  of  their  yarn  profitahly.    Chinese  yarn  v;as  moving 
out  at  a  good  rate  cjid  most  mills  were  reported  cs  sold  well  forward.  The 
piece  goods  market  in  China  v/as  still  dull  and  very  little  husiness  was  heing 
done. 

Consumption  of  American  cotton  in  China  fror..  Octoher  through  Jul^^ 
has  oeen  estiiaated  at  715,000  "bales  of  approximcately  500  pomids.  During 
this  period  consujnption  of  Indian  cotton  was  thought  to  have  totaled  at)Out 
145,000  hales  of  500  pounds,   and  consumption  of  Chine se-groim  cotton  around 
625,000  hales.    For  the  yecT  ending  Septemher  1,  thg  total  consumption  of  all 
cotton  in  China  is  expected  to  he  slightly  less  than  2,000,000  hales  of 
approximately  500  pounds,  compared  with  2,300,000  hales  the  previous  year. 

Consumption  of  iuTierican  cotton  may  he  about  860,000  hales,   Indian  240,000 
or  250.,000  hales,   and  consumption  of  Chinese  something  over  800,000  hales. 

Acreage,  Production,   and  Crop  Conditions 

United  States 

The  1932  cotton  crop  was  forecast  hy  the  Crop  Reporting  Bocjrd  hased 
on  August  1  conditions  at  11,306,000  hales  of  478  pounds  net  or  500  pounds  gross 
This  forecasted  production  is  5,790,000  hales  or  53.9  per  cent  less  thrn  the 
large  crop  of  last  season,   3,352,000  hales  (22.9  per  cent)  less  than  the 
average  production  of  the  last  five  years,   and  is  the  smallest  since  1923. 

The  average  yield  for  the  United  States  is  forecast  at  149,6  pomids  per  acre^ 

which  is  51,6  pounds  per  acre  or  25,6  per  cent  less  than  the  1931  yield  and 
1.8  po-ujids  less  than  the  average  from  1921  to  1930.    The-  forecast  is  hased  on 
the  acreage  in  cultivation  July  1  less  the  10-year  average  ahandorjnent-.  This 
gives  an  area  of  36,161,000  acres  compared  with  a  harvested  acreage  Ir^t  year 
of  40,693,000  acres,   or  a  decrease  of  11.1  per  cent. 

The  condition  of  the  crop  on  August  1  v/as  reported  as  35.6  per  cent 
of  normal,  compared  v.dth  74.9  per  cent  last  year  and  the  10-yoar  avera^'e  of 
65.4  per  cent.     In  addition  to  the  low  condition  the  prospects  for  the  crop 
were  said  to  he  more  uuicertain  than  usual  hecause  holl  v/eevils  are  present  in 
greater  numoers  than  in  any  year  since  1928  which  m.oans  that  v/eather  conditions, 
after  Augast  1  will  he  of  more  than  usual  importance.     The  amount  of  fertilizer 
applied  to  cotton  this  season  was  much  less  than  for  several  years  and  was 
given  as  a  factor  causing  the  relatively  low  condition  of  the  crop,   

l/    Based  largely  on  a  cahled  report  from  Agricultural  Comxir.issioncr  Dav/son 
at  Shanghai,  dated  August  15. 
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The  forecasted  yields  in  most  of  the  important  cotton  producing  States 
are  much  helov/  the  1S31  fields  and  several  of  the  Statos  are  expected  to 
produce  much  less  than  averaj;;e  yields.     In  north  Carolina,  Mississippi,  ajid 
Louis iajia  the  forecasted  yields  are  46,     34,     and  2S  pounds  per  acre" 
respectively  helow  the  10-yoar  average  1921-1930. 

India 

Up  to  August  1  the  cxQc.  planted  to  cotton  in  India  has  "been  estimated 
hy  the  Department  of  Statistics  of  India  at  13,485,000  acres  compared  with 
the  revised  estimate  of  plantings  to  the  same  date  last  :'ear  of  13,958,000 
acres,  or  a  decrease  of  3.3  per  cent.    Not  since  1924  have  plantings  to 
Augiist  1  fallen  helo^^r  14,700,000  acres  except  in  1931  and  this  year.  In 
1925,  the  year  of  Icjrgcst  acreage,  plantings  to  August  1  totaled 
16,134,000  acres  which  v/as  20  per  cent  Icjrgcr  tha<n  plcn.xings  this  year. 

It  should  ho  romcmhcrcd  that  last  season  the  yields  of  lint  cotton 
per  acre  in  India  averaged  only  ahout  G9  pouiids  which  was  approximately 
21  per  cent  less  thaji  the  p)rovious  year  and  22  per  cent  less  tliaji  the 
average  fromi  1921-22  to  1930-31.     Last  season  was  the  only  year  in  which 
average  yields  dropped  helcv;  79  pounds  since  1920-21,     It  is  hardly  to  "be 
expected,  therefore,  that  Indian  production  in  1952-33  to  he  as  lov;  as 
last  year's  crop. 

Sgypt  '  •  - 

Luring  Juno  weather  and  \7at0r  conditions  were  favor ahle  for  the- 
growing  crop  and  the  stands  were  said  to  he  normal  except  in  the  Lower 
Delta  or  the  late  plcntcd  aTcas,  according  to  reports  forv/arded  hy  Cotton 
Specialist  P.  K.  Norris,  stationed  in  Egypt.     The  cotton-worm  and  v/ilt  axe 
reported  in  som.e  areas,  hut  the' damage  is  slight.     The  water  supply  is 
a.dcQuate.     The  acreage  this  year  has  hccn  officially  estimated  at 
1,135,000  acres  or  35  per  cent  less  than  in  1951-32  and  48  per -cent  less 
than  1930-31.     It  is  felt  hy  meirhers  of  the  cotton  trade  that  the  estimate 
is  low  despite  the  lov/  prices,  the  low  restricting,  cotton  acreage,  the 
removal  of  the  restriction  on  rice  growing,  a^id  the  encouragement  of  wheat 
grov/ing  'by  a  higher  tariif. 
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China 


TjTlG  1932-33  ChiiiGSG  cotton  ci^op  has  Doen  forGcastcd  at  3,021,000 
iDales  of  478  pounds  comparod  with  tho  revisGd 'cstimatG  of  1,785,000  hales 
for  1931-32  hy  tho  GhinesG  Mill  Ov.nors  Association.     This  would  he  an 
incroasG  of  69  por  cGnt.     It  is  thought  that  the  ahovG  forecasted  production 
is  not  exactly  comparahle  with  former  estimates  inasmuch  as  changes  and 
improvements  in  methods  of  crop  reporting  have  heen  undertaken  in  1931 
and  1932.      Ho  entirely  adequate  hasis  is  availahle  for  correcting  the 
tendency  to  include  a  large  portion  of  the  total  crop  each  season.  On 
the  hasis  of  information  that  is  availahle,  however,   it  appears  that  for 
comparahle  areas  production  may  he  around  2,500,000  hales  in  1932-35 
compared  with  1,700,000  hales  "in  1931-32,  and    2,250,000  hcles  in  1930-31. 
This  GstimatG  allows  for  a  yield  in  1932-35  of  ahout  10  per  cent  ahove 
average  whereas  the  mill  owners'  estimate  places  yields  this  year  at  nearly 
25  per  cent  ahove  average,    a  production  of  2,500,000  hales  this  season 
v;ould  represent  an  increase  of  47  per  cent  over  the  revised  figure  for 
last  season,  and  he  11  per  cent  greater  than  the  1930-31  production. 
The  short  crop  last  season  was  largely  a  resmt  of  the  flood  so  that 
this  year  v/ith  only  average  yields  a  large  increase  would  he  expected. 
Reports,  however,   indicate  that  growing  conditions  this  season  have 
evidently  heen  hotter  than  usual.     On  August  15  Agricultural  Commissioner 
Dawson  cahled  that  crop  conditions  in  North  China  as  a  whole  \7cre  reported 
as  very  good.     In  the  provinces  of  Hupch  and  Shantung,  two  of  tho  most 
imiportant  regions,  conditions  wcrG  said  to  ho  good,   in  Eopci  very  good,  in 
Shansi  average,  Hanan  good,  and  in  Shcnsi  poor.     In  the  provinces  of  Kiangsu 
and    Ghekiang  the  crop  has  suffered  from  drought,  hut  rain  in  early  August 
hr ought  some  rGlief. 

ThG  mill  owners'  estimated  acreage    for  1932-33  is  5,630,000  acres. 
To  make  this  comparahle  v/ith  previous  years  it  has  heen  reduced  hy  this 
hureau  to  5,300,000  acres  which  is  10  per  cent  greater  than  the  4,800,000 
acres  used  for  the  1931-32  area,  hut  only  ahout  1  per  cent  greater  than 
the  1930-31  acreage. 
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\70RLD  COTTOF  PROSPECTS'  •  •  '      •  •.  ■' -    ■    .      '  •  : 
Summary 

The  developments  during  August ' placed  the  domestic  cotton  textile  industry 
in  the  most  favorahle  position  attained  for -many  months,     \7ith  the  generally 
more  optimistic  feeling  accompanying  the  advance  in  prices  of  cotton,  stocks, 
and  other  commodities,  sales  of  cotton  textiles  reached  record  levels.  V/hereas 
stocks  of  cotton  cloth  at  the  beginning  of  August-  held  hy  reporting  cotton  textile, 
merchants  v/ere  practically  equivalent  to  the  unfilled  orders  on  hand,  hy  the 
end  of  the  month  orders  were  almost  Syj  times  as  large  as  stocks..    Under  the 
stimulus  of  increased  orders  textile  mill  activity  increased  and  total  domestic 
mill  consumption  of  raw  cotton  in  August  increased  44  pe  r  cent  over  July, 
reaching  the  highest  levels  since  last  March.     The  export  movement  in  August 
was  the  large ijt  on  record. 

During  this  period  of  advancing  prices  and  improving  business  sentiment 
there  viras  a  suhstantial  increase  in  the  sale  of  cotton  textiles  in  continental 
European  countries.     There  has  also  "been  some  increase  in  cotton  spinning  m.ill 
activity,  apparently,  hut  with  the  recent  decline  in  prices  it  remains  to  he 
seen  whether  the  increased  activity''  will  be  sustained.     The  British  industry 
continues  to  he  influenced  hy  the  strike  am.ong  the  weavers.     Spinners'  takings 
of  American  cotton  in  Great  Britain  during  rece?.it  v/eeks  have  hoen  larger  than 
a  year  ago  hut  mill  activity  is  said  to  ho  less.    Japan  has-  rccciitly  increased 
the  curtailment  of  spinning  operations  from  31.4  to  36.4  per  cent  due  to^ 
increasing  yarn  stocks.     The  continued  decline  in  tlie  exchange  rate  of  the  yen 
has  hecn  favorahle  to  Japanese  exports,  hov/ever,   caid  in  July  and  August  exports 
of  cloth  reached  record  levels.     Should  th>;.-se  heavy  exports  of  cloth  continue 
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it  will  proDcbl;;'  incrccsG  tho  clGinrjid.  for  yarn  even  though  cloth  ;^roduction  for 
use  in  Japan  continiies  lo\7.     Chinese  mills  in  China  are  r^anninc  at  high  levels 
of  activity  "but  the  Japonese-ov/ned  mills  are  having  difficulty  in  disposing 
of  their  reduced  output  -jhich  is  no\7  only  ahout  60  per  cent  of  capacity. 

The  raw  cotton  supply  situation  for  1832-33,  insofar  as  it  is  hno'vTn, 
has  shoim  little,  change  during  the  past  thirty  days.     The  Sept;;m"bcr  forecast 
of  the  American  crop  v/as  only  4,000  hales  li::rger  than  the  August  cstlnate  rn.d 
5,.SOO,000  hales  helov/  the  1931-32  crop.     Conditions  in  China  continue  to  point 
to  a  crop  som-ething  like  800,000  hales  (of  478  pounds)  ledger  than  in  1931-22 
hut  in  Sg;)'T)t  the  35  per  cent  reduction  in  acreage  would  give,  v/ith  average 
yields,  a  crop  ahout  350,000  hales  of  478  pounds  less  than  last  season's 
production.    Preliminary  acreage  reports  from  India  point  to  only  a  small 
reduction,  in  the  area  plcnted  to  cotton  and  the  pro hahilities  cxQ  that  yields 
per  acre,  will  he  considerahly  above  those  of  1931-32  which  v/ere  unusually  low. 
Production  in  Russia  is  not  likely  to  show  much  increase  according  to 
informiation  now  at  hand.     Last  year  foreigii  crops  were  reduced  ahout  1,500,000 
hales.    Present  indications  ai^e  that  foreign  production  this  year  v;ill  increas 
hut  the  large  decrease  in  the  Ai::erica:i  crop  will  resydt  in  a  considerable 
decrease  in  world  production. 

Prices 

Spots 

On  August  27  the  average  price  of  American  cotton  in  the  10  designated 
mrTkets  reached'  8.84  cents'  per  pound.     This  was  the  highest  cotton  prices  had 
been  for  more  than  a  year  and  was  4. OS  cents  above  the  lov;  point  of  June  9. 
After  the  27th  prices  moved  irregularly  ur.t'il  September  8  v/hcn  there  was  a 
drop  of  1.00  cent  per  pound.    Members  of  the  trade  had  interpreted  v/eathor 
conditions  during  August  as  unfavorable  and  were  ox'pocting  a  consiclerable 
reduction  in  the  September  crop  forecast.    By  September  1::^  prices  were  2.22 
cents  per  pound  below  the  higli  point  of  Augujt.     The  next  few  da;  s  rcs-i;lted 
in  a  recovery  of  about  one-half  cent  per  pound  with  the  10  markets  averaging 
7.29  cents  on  September  26. 

Prices  of  American  and  other  cottons  in  foreign  markets  have  moved  ver^r 
nearly  as  in  the  above  markets  although  there  has  been  a  tendency  in  recent 


C-84 


-3- 


v/ceks  for  foroigii  cottor'.,  particiil-rl--  Indian,  to  "bcconio  slightly  cheaper 
relative  to  American. 

Stocks  and  Lloveiiient 

World  mill  stocks  on  July  51,1922 

At*  the  end  of  July,  1932,  total  stocks  of  rav;  cotton  at  the  mills  of  the 
Y/orld  XJCTC  only  slightlj  larger  (3,9  per  cent)  than  a  year  ei'Tlier,  "but  stocks 
of  Araerican  \7 ere  ahout  one-third  larger,  and  Indian  one-third  less,  while  stocks 
of  Egj~ptian  and  sujidries  were  ahout  unchanged.   (See  Tahle  1)      Of  the  688,000 
hale  increase  in  mill  stocks  of  America,  242,000  hales  v/ere  in  the  United  States, 
252,000  hales  in  the  Orient  and  less  than  100,000  hal-es  in  stocks  at  mills  in 
Europe.    Most  of  the  important  cons^'jaing  countries  held  larger  mill  stocks  of 
American  cotton  at  the  end  of  July  this  year  than  a  year  earlier.    Most  of  these 
countries  held  smaller  amounts  of  Indian  cotton.     France  held  smaller  amounts  of 
each  of  the  four  groups  of  cotton. 

Tahle  1.-  Cotton  mill  stocks  hy  grov^-ths  in  specified  countries  on  hand 
July  31,1932  and  percentage  change  from  stocks  on  July  21,1931 
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Compiled  from  reports  of  "the  International  Feder~at  ion 'of  Ivlaster  Cotton  Spinners' 
and  Manufacturer s '  Association. 


1/'     Tlie  Bureau  of  the  Census  reports  mill 
American.  1,164,011  rvjoning  hales,  foreign 
1,218,865  hales. 


stocks  in  the  U-..ited  States  as  follows: 
54,852  hales  of  500  pounds,  all  kinds 
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ixports  of  i-jTierican  cotton 


During  iiugust  there  v.-ere  452,000  l^ales  of  American  cotton  exported  from  1 
the  United  States,  compared  -.vith  211,000  "bales  in  August,  1S31  and  266,000  l)ales  i 
in  August,  1930.  Exports  in  August  this  jear  vrere  the  largest  e ver  reported  I 
during  that  month,  according  to  data  released  "by  the  Bureau  of  the  Census  and  I 
the  Bureau  of  Foreign  and  Domestic  Commerce.  The  increase  came  in, exports  to  ■ 
Europe,  those  to  the  Orient  "being  slightly  smaller  thanin  August,  1931.  Fromi  ^ 
August  1  to  September  19  the  Nev/  York  Cotton  Exchange  reported  exports  this  season! 
at  881,000  hales  com/pared  with  535,000  hales  during  the  corresponding  period 
last  season.  The  rather  low  level  of  cotton  stocks  in  Europe,  the  marked  advance 
in  ^otton  prices  and  the  accompanying,  improvement  in  husiness  sentiment  apparently 
explain  the  heavy  exports  * 

Exports  of  Foreign  cotton 

The  export  movement  frorq,  India  during  the  first  month  and  a  half  this 
season  amxounted  to  only  141,000  running  "bales  v/hich  was  51  per  ceat  less  than 
the  small  movement  a  year  earlier  and  65  per  cent  less  than  in  the  corresponding 
period  in  1930-31.     The  "heavy  export  m.ovement  from  India  hegins  in  Decem.her.  . 
Receipts  of  cotton  at.Bomhay  irom  August  .1  to  September  15  this  year,  however, 
were  practically  twice 'aa..  great  as  in  the  -samiO  period  last  year  and  '  g'tocks  at 
Bomhay  on  September  1.5  were  265,000  "bales  larger  than  a  year,  earlier,  207,000 
hales  larger  than  the.  same  date  in  1930  and  ah  out  the  -same  as  in  1929.  (Data 
from  the-  Commercial  a.nd  Financial  Chronicle)      ■  '  ■ 

•    •     Total  exports  from  Alexandria,  Egypt,  -the  first  six  w„eek3  this  season 
amo-'unted  to  67,000  r-urjrdng  "bales  compared  with  '105,000  h-ale^  a  year  ago  and 
37,000  hales  in  the  like  period  of  the  1930-31 -season,     ^n  contrast  to  the 
increase  in  receipts  . ■at-  Bombay,  receipts  at  Alexandria  have  been  51  per  cent 
less  th^i«  d^xring  the;  first  part  of  1931-52  and  stocks  at  mid-September  v/ere 
105,000  bales  less  than  last  year. 

-  •      ••  ■  ,  .Textile  Situation  .  ■ 

World  cotton  c-onsumpti.on         _  "  '  .  . 


During  the  six  months  ended  July  31,  1932  the  total  world  mill  consuiTiption 
of  all  cotton  .amounted  to  10,  795,. 000  running  bales,   531,000  bales  or  4.7  per 
cent  less  than  during .the  corresponding  period  in  1930-31  and  6.4  per  cent  less 
than  in  the  first  half  of  1951-32,  according  to  the  report  .-of  -  the  International 
Federation  of  I.Iaster  Cotton  Spirxners'  and  Llaniif  &ct-arers '  Associations.  Total 
cons^juTiption  for  the  1951-32  season' amounted  to  22,323,000  running  bales  compared 
with  22,438,000  bales  in  1930-31,     25,209,000  bales  in  1929-30  and  was  the  small- 
est for  any  season  since  192'.-24,  when  the-  total  amounted  to  only  20,430,000  bales 

Due  to  an  abundant  supply,  .  American  cotton  was  used  to  a  considerable 
extent  to  replace  the  short  supplies  of  Indian  and  Chine-se  cotton  and  as  a 
result  world  consumptioxi  of  American  increased  during  the  last  half  of  1931-32 
despite  the  decrease  in  mill  activity.     The  6, 202, 000  running  bales  of  ^unerican  ! 
consujiied  from  Februar;^.  through  July,  1932,  compared  with  6,117,000  bales  the 
previous   six  m.onths,  was  572,000  bt  les  or  10.2  per  cent  above  the  like  period  j 
of  1930-31  and  262,000  bales  (4.4  per  cent)  greater  thaii  in  the  last  half  of  ' 
1929-''30.     Total  cons-omption  of  Am.erican  in  1931-52  was  reported  as  12,319,000  ; 
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oales  which  was  1,411,000  "bales  or  12.9  per  cent  more  than  in  1930-21,  "but  was 
700,000  iDales  {5.4  per  cent)  sivialler  than  in  1929-30. 

V/orld  cons-'jjnption  of  Indian  cotton  decreased  from  -SyGGS,  000  "bales  in 
1930-31  to  4,  789,000  bales  in  1951-52,-  a  decline  of  IS. 3  per  cent.     Consurapt ion 
of  sujidries  cotton  in  1931--32  declined  629,000  ""oales  (12.9  per  cent)  to 
4,235,000  tales.     A"bout  500,000  hales  of  the  decrease  in  sundries  occurred  in 
China  as.d  v/as  Chinese  cotton.     Consui'.iption  of  Indian  and  Chinese  together, 
therefore,   decreased  more  than  1,500,000  hales  v/hich  v/as  slightly  greater  than, 
the  increase  which  took  place-  in  the  consjjnption  of  A.-.erican.    The  world  con- 
suxiption  of  Eg-nptian  in  1931-32  increased  14.9  per  cent  to  980,000  running  hales. 

The  accompanying  tahle  shows  the  consumption  of  cotton  h;/  growths  for 
the  last  half  of  1931-32  in  13  countries  of  the  v.'orld  which  ccnsme  the  great- 
est amount  of  American  cotto.:.     From  this  it  ma*  he  .seen  that  the  use  of 
Am.erican  cotton  increased  over  the  corresponding  period  last  season  at  the 
exp.ense  of  Indian  or  sundries  cottons  in  m.ost  couijiferies,     Even,  though  tot.aI 
mill  activity,  as  mioasured  hy  cotton  c onsuiTiption,  decreased  4.7  per-  cent .  as 
compared  with  like  period  in  1930-31  the  amount  of  Am;erican  cotton  used,  increased 
10.2  per  cent.     The  j;reatest  increases  occurred  in  Japan,   China,  and  Crreat 
Britain,  which  countries  showed  the  greatest  decreases  in  the  amounts  of  other 
cotton  used.    The  United  States,  France,   and  Canada  v.-ere  the  only  countries 
am.ong  the  13  shown  helow  which  consmned  less  Am.erican  than  in  the  last  half  of 
1930-31. 


'o^jn.try 


United  .States  1/ 
Japan 

Great  Sritain 
Germany  .  .  . 
Cnina  •  •  •  . 
France  ,  .  . 
Tt?l 

-LOcXXj^       •       •       •  • 

Czechoslovaki 
Spain  .... 
C  anad  a  •   .  . 
Poland  .   .  . 
Eelgiui-;!  .   .  . 
India  .... 
All  others  . 
Total  .  . 
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Tahle  2. -Cotton:  Cons-ainpt  ion  hy  growths  in  specified  coutitries,   six  m.ont 
ended  July  31,1932  and  percentage  change  from  corresponding  period 
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Unitel  States 

The  403,000  "bales  of  cDtton  cons^juTied  in  the  United  States  during  August 
represented  an  in^-rease  of  44  per  cent  over  Jul.:"  SJi^  '^'^^s  the  highest  for  onrj 
month  since  last  "Liar  ch,  hut  was  still  5  per  cent  he  lev/  that  of  a  year  earlier, 
according  to  data  fron:  the  Sureau  of  the  Census.    L2uch  of  this  Aug^j.st  increase 
in  domestic  mill  activity  evidently  resulted  from  the  marked  increase  in  the 
demand  for  cotton  textiles  v/hich  accomipanied  the  July  and  August  -  advance  in 
cotton  prices.    The  August  sales  of  cotton  cloth  avera-:ed  127,600,000  yards  per 
week,  the  lar-est  for  any  month  on  record.     Sales  were  1£9  per  cent  ahove  July 
and  were  almost  three  times  as  great  as  production,  according  to  data  from  the 
Association  of  Cotton  Textile  Kerchants  of  Few  York.     Cloth  production  increased 
during  August  almost  30  per  cent  and  shipments  more  than  5?  per  cent.  Unfilled 
orders  showed  the  greatest  increase  (113  per  cent)  for  any  month  on  record  and 
stocks  the  greatest  decrease.     The  stocks  were  the  lowest  on  record.  . 

Trade  reports  indicate  that  sales  of  cotton  textiles  declined  consider- 
acly  during  the  first  half  of  September  which  m.ight  he  expected  after  such 
large  p^urchases  In  August  and  with  the  prices  of  rav/  cotton  declining  sharply 
and  prices  of  som.e  .of  the  cotton  textiles  declining  somewhat. 

Great  Britain  . 


At  mid-Septemiher  the  British  cotton  textile  trade  v/as  rather  dull. 
Purchasers  had  hesitated  to  huy  due  to  declining  cotton  prices  at  that  tim^e  and 
the  mis ett ling  effect 'of  the  •un-'.er tain  o-.itcom.e  of  the  strike  among  the  weavers. 
Spirjiers'  takings  of  Amertcexi  ' cotton  in  England  had  heen  riirining  ahove  a  year 
ago  out  mill  activity  had  heen  reported  as  helow  this  tim^e  last  year. 

Some  reports  indicate  that  cloth  husiness  with  India  im.prove-s.  after  the 
increase  in  the  Indian  tariff  on  Japanese  goods.     The  other  foreign  m.arkets  are 
demianding  only  small  am.ounts  of  ;Cloth  hut  the  dem.and  from  the  Continent  for  yarn 
of  finer  counts  has  "been  more  favorahle. 

Piece  goods  exports"  in  z^.ugust  declined. somewhat  as  compared,  with  -'uly 
yet  were  £6  per  cent  ahove  August  1931  and  6  per  cent  larger  thah  .-nigust  1930. 

;    ,      Continental  Europe  ij 

The  m.onth  of  August  "brought  a  decided  imiproveraeht  in  the  continental  cotto 
textile  situation.     The  marked  August  advance  in  overseas  prices  of  raw  cotton, 
psTticuiarly  the  advance  in  Am^eric an  staples  following. the  August  estimate  of  the 
United  States  Crop  Reporting  Board,    stim.ulated  tremiondous  activity  in.  the  tuying 
of  raw  cotton,  cotton  yarns,   and  cotton  fahrics  in  pr?.ctically  all .  countries  on 
the  Continent  of  3urope,   and  Drought  ahout  a  certain  increase  in  cotton  mailing 
activity.  '  '  ..... 

Pocsihly  the  most  significant  feature  of  this .  development  was  the  fact 
that  cotton  manufacturers  and  cotton  goods  wholesalers,  again  showed  willingness 
to  refill,  at  least  to  somie  extent,  thair  miuch  reduced  stocks  of  semi-manuf a.cturec 
and  finished  cotton  goods.-   As  the  market  for- raw  cotton  began  to  record  its 
steady  advence,  a  gradual  incrorse  in  huying  intei'est  for  cotton  yarn  siA  cotton 
fahrics  'oecame  apparent,  particularly  in  central  I]ur_o_po,  tut  extendjing  ^also_  _to 
l/    Sas¥d*  iXrgeYy  Vn  a  rcVoVt  Yrom  AgriVuTtuFa^  Attache'  L.  7.  St e ere  at  Berlin, 
dated  Ssptemher  5,  193H  supplem.cnted  hy  catle  Septem.ter  16. 
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\7estGrn  Europe  and  ovon  into  Italy.     For  the  first  time  in  months j  and  oven  years, 
a  general  revival  of  ooiif i'd^^^e  has  seemed  to  manifest  itself. 

This  upt^ur/r  in  nov/  h'u sines s  ooing- hooked  hy  the ''mills  -in  iiugust  has  also 
i  heen  reflected  in  a  certain  i;:ix;rovoniont  in  mill  operations  in  "both  spinning  and 
I  weaving;  est ahlishmcnts  ■  iiL  most  of  the  countries  of  the  GOntiner.t,  with  indications 

that  the  trend  v/ill  he 'continued  if  reasonahlo  maintenance  of  orders  is  experienced. 
I  As  continental  mill  stocks  of  cotton  yarn  and  goods  are  low,  the  recent  pick-up 
■  in  new  "business  resulted  in  an  immediate  tendency  toward  the  expansion  of  mill 
j  production  at  various  important  centers,  and  has  also  Drought  forth  som.e  optimistic 
statements  ahout  intentions  to  accelerate  output,  notahly  in  northern  I'xance, 
at "Rouhaix-Tourcoing,   and  also  in  Germany,  where  it  seems  likely  that  at  least  the 
partial  ahandonment  of  the  recently  im.posed  curtailment  of  cloth  and  yarn  output 
will  come  ahout. 

Tliese  im.provomiGnt s  on  tlie  demand  side,  coming  on  top  of  the  advance  in  rav/ 
material  prices,  have  had  a  m.arkedly  stimiulating  effect  on  the  purchases  of  raw 
materials  hy  hoth  m.erchants  and  spiniiors.    Reports  from  all  continental  markets 
indicate  that  August ' huying,  particularly  of  American  staples,  has  heen  of  jreat 
magnitude,  and  the  sam.e  is  true  of  price  fixing.     Interest  is  centered  around 
the  fall  months,  hut  has  also  extended  well  into  the  winter  and  spring.  This 
wave  of  huying  persisted  throughout  most  of  the  month,   and  was  only  halted  at 
the  close,  v/hen  raw  material  had  a  rather  sharp  scthack  after  its  long  period  of 
steady  upward  Movement. 

As  Sept emiber  _  opened,  the  continental  cotton  industry  and  cotton  trade 
appeared  to  he  generally  optimistic  ahout  the  rise  in  raw  material  prices  and  its 
hearing  upon  future  developments.      The  marked  increase  in  textile  goods  con- 
-^umption  reported  in  the  United  States,    and  the  helief  that  a'turn  for  the  hetter 
in  general  husiness  is  not  far  distant,   are  important  factors  in  this  viev... 

On  the  other  hand,  political  uncertainty  and  precarious  financial 
conditions  in  central  Europe  continue  to  dairiPen  hopes  of  suhstantial  i..iprovement 
in  cotton  goods  cons-amption  in  this  part  of  Europe  in  the  very  near  future,  and 
it  seem.s  advisahle  to  point  out  that  a  genuine  and  sustained  pick-up  in  the 
cotton  situation  appears  to'  require  m.uch  sour:der  and  greater  improvemiont  in  the 
entire  industrial  and  trade  ■  situation  than  now  seeiTis  likely  to  develop  in  the 
i.nnediate  future.     The  cotton  industry  of  Europe  is- undouctodly  in  a  sound 
position,  hecause  of' reduced  cotton  goods,   stocks  and  the  low  raw  material 
prices,  -to  go  ahead  with  a  hroad  expansion  in  production  once  consumer  demand 
really  increases. 

Germany  •  •  ' 

Trade  and  other  reports  point  to  a  decided  improvement  in  the  general 
cotton  market  situation  in  Germany  during  ..ugust .     The  month  sa\;  the  developmicnt 
of  a  marked  increase  in  demand  for  hoth  cotton  yarn  and  cot  on  cloth  and  this, 
in  turn,  was  reflected  in  steps  toward  doing  av/ay  v/ith  the  organized  restriction 
of  production  introduced  h^-  the  spiriners'   andv/eavers'  organi::ations  in  recent 
m.onths . 

This  more  ■  favoralDle  turn-:  of  hiisiness  came  ■  rather  unexpectedly,   as  :  the 
Jul3^  reports  of  the  German  spini'jers-^  and  weavers'  associations  v/ere  still 
generally-  pessimistic,   as  a  result  of  relatively  poor  tusiness  in  most  Getman 
textile  centres,   except  for  certain  specialties  and  some  pick-up  incident  to 
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the  earl7  Jul^  risp-  in'rav/  cotton  "cricesi  -  The  agreements  reached  "b^  members  of 
Dotln  spir^^.ers'  aiid  -.veavero'  associations-- for  .'the  reduction  of  output  were  still 
oeing  fully  maintained,   cut,  at  the  same  time,  ^vere  apparently  having  some 
salutary  effect  thrOu^-h- the  reduction  of  mill  stocks  of  goods  to  lov/er  I'evels, 
as  there  v/as  a  rather  rapid  change  in  the  outlook  for  fut-'jire  operations,  with 
the  upv/ard  turn  in  the  flew  of  new  orders  v/hich  occurred. 

V     ..       Efforts  to  maintahi  organized  restriction  in  all  sections  of  the  '^erm.an 
cotton  industry  seemingly  oroke  dov.T.  during  August.     The  revival  of  nev;  business 
m'ade  it  impossihle  to  ohtain  the  reauired.  30  per  cent  adher.ence  .of  meriter  firms 
to  -the  agreement. to  maintain  Testrict ions  of .output  in  the  weavers'  sections. 
A  numher  of  mills,  therefore,  undoubtedly  iiicreased  mill  operations  to  a 
consideracle  extent  during  the  last  ten  days  in  August ,  following  the  expiration 
on  Aug-ast  20,  1952,  of  the  curtailm.ent  agreem.ent.     Cotton  spinning  mills  pro- 
longed the  organized  shcrt-timie  operations  until  September  12^,  1332,  tut  they 
have  recently  agreed  not  to  prolong  the  restriction  after  that  date.  Ihe 
increased  demiand  for  yarn  and  goods,  "by  v;eavers  and  the  trade  made  it  possitle 
for  spirining  estahlishment s  to  advance  quotations  for  yarn. 

■The  Germ.an  cotton  ind'j.3try  has  recentl:=-" mahif ested,  some  uneasiness  arout 
the  demands  of  agricultural  interests  in  G-ermiany' that  raw  cotton  he  included 
among  the  products  for  \7iiich  import  contingents  v.-ere  to  -"be  introduced.  G-erriai-i 
cotton  merchan.ts  have  made  energetic  protests,  pointing  out  'that  the  maintenance 
-  of. present  possihilities  for  the  imiportaticn  of  raw  cotton  is  ahsolutely 
essential  for  the;  Germa.1  econom.y,   and  it  seems  impro<3a"ble  that  measures  he2'ona 
the  existing  restrictions  on  foreign  exchange  allotments  will  ce  taken.  The 
allotment  of  for  ei^ .  exchange'  for  the  importation  of  raw  cotton  has  net 
ihterefered  hitherto  with  the  ra    miaterial  supply  situation.     """t  is  hased  on 
the  average  monthly  im.portation  during -July-October  19 3C,   i.e.,   50  per  cent  of 
the  value  of  the  cotton  imported  in.  those  mionths  has  teen  allov/ed  for  cotton 
imports  in  r'ecreht; -months.     In  July-Octoter  1930,  German  spinners  were  paying 
from  10  to  rs  cents  per  .'.pound  for' raw-  cotton,   so  that  an  ecual  quantity  has 
oeen  ohtainahle  lander  the  present  ciurrency  allotment  at  the  price  of  5  to  6  cents 
per  pound' prevailing  in  the  last  few  months . 

The  July  .and  August  advance  in  c-otton  prices,  ho\/ever,  materially 
affected  the  s.upply  outlook.  ■  If  the  German  Governm.ent  finds  it  necessar-  to 

.  continue  holding  the  .currency  allotment  do v^n  to  50  per  cent,   it  is  not  unlikely 
that  German  spirxBers'  supplies  -of  raw  cotton  will  dimnnish,  particularly  if 
an  increase  in  conswiption  should  .develop.     There  is  no  shorta  ge  for  the  time 
oeing,  "because  there  now  appears  to  have  "been  considerahle  importation  of  raw 
cotton  in  excess  of  actual  reauirem.ent s  in  recent  months,  notwithstanding  somie 
trade  rev:orts  to  the  effect  that  spinners'  supplies  of  rav;  m.aterial  have 

.reached  low- levels.  ..  .Germian  mhll  holdings  at    the  end  of  o'uly  v/ere  consideratly 
a"bove  stocks: a- year  ago,   and  represent,  iurtherm.ore,  consideratle  speculative 
gain  to  the  industry  on  the  hasis  of  present  raw  m.aterial  prices.     The  increase 
.in  the'  tariff  on  cotton  yarn  which  went  into  force  on  Septemher  S,  1932,  will 
■jindcfuhtedly  help  -sp.irjiing  mills  to  hold  the  gain  which  has  thus  accrued. 

Reports  fromi  the  Brem.en  m.arket  indicate  that  there  v;as  a  large  increase 
liii  "buying  interest-  for  ra;/  cotton  in  August,  "both  "by  spinners  and  merchants. 
rrice_  f ixihg  v/as  also- very  exte-nsive  until  the  last  few  da/'s  of  the  m.cnth, 
v/hen 'it  dropped  off-  in  connection  with  the  decline  of  raw  cotton  prices  in  the 
United-  States.  '  ' 


Czechoslovakia 


The  Czechoslovakian  cotton  textile  industry" contimies  .to -he  handicapped, 
■basically,        the  1  &r,::e  discrepancy  betv/een  the  capacity  of  its  cotton;  cloth 
mills  and  the  cotton  goods  recuirenents  of  the  domestic  market,  v.viich  necessitate 
the  finding  of  a  large  export  ^outlet,  gja  exceedingly  difficult  natter  in  the  past 
year.    Levertheless,  the  recent  rise  in  values  '  of  rav/' cotton  "brought  some  pick-up 
in  the  Czechoslovakian  cotton  mill  situation.     Sales  of  yarn  and  cloth  increased 
considerably  during  August,   in  connection  with  the  apparent  tendency  of 
manufacturers  and  whoLesalers,   including  exporters,  to  lay  in  a  certain  stock 
of  cloth  "before  a  substantial  rise  in  prices  of  finisned  goods  occurred.  The 
increase  in  sales  hooked  "by  mills  v;as  of  enough  importance  to  lead  trade 
■ohservers  to  anticipate  increased  mill  activity  figures  for  the  month  of  August. 

Czechoslovakian ,  cotton  3pinn.ers  have  "'oeen  hoping  to  arrive  at  an 
agreement  to  contingent  cotton  ;;arn  production  and  to  raise  yarn  prices,  and 
clotli  mills  are  also  endeavoring  to  come  to  an  understanding  in  regard  to 
uniform  policies  on  prices  and  production,  hut  it  remains  to  he  seen  v/hether 
anything  will-  come  'of  these  efforts  lollov/ing  the  recent  improvement  in 
nev/  business . 

T'ne  Czechoslovakian  textile  industry  has  heen  considerahly  disturt.ed  hy 
the  announced  intention  of  the  Goveriiment  to  comimte  the  turnover  tax,  a 
measure  v;hich  would  require  an  estimated  increase  of  150,000,000  to  160,000,000 
crov/ns  in  the  operating  capital  of  the  Czechoslovakian  textile  industry.     The  ■ 
hanlcs  are  reported  as  having  declared  themselves  unable  to  assist  in  linancing 
the.  mills  in  coTonection  v/ioh  this  tax,  a  fact  v/hich,  according  to  -the- 
industry,;  would  force  many  e stablishraents  to  restrict  production  if  the  measure 
were  put  into  force. 

Austria  ,  : 

Reports  from- Austria  continue  to  emphasize  very  bad  conditions  in  the 
cotton  textile  industry.    Fevertholess,  the  recent  rise  in  the  raw:  cotton 
market  has  brought  certain  benefit  to  the  mills,   as  has  been  the  case  in- m.ost 
other  countries.     Sales  of  both  cotton  yarn  and  goods  are  repoited  to  have 
increased  noticeably,  and  an  improvement  in  mill  activity  is  expected.  Austrian 
cotton  spiiining  mills  hope  to  profit,  furthermore,  from  the  measure  which 
discontinued  the  allotm.ent  of  foreign  exchange  for  the  importation  of  cotton 
and  woolen  yarn,  effective  .^.ugust  1.    Weaving  establishments  dependent  on 
foreign  yarns  for  reasons  of  quality?-,  or  otherv/ise,  will  undoubtedly  be 
inconvenienced  by  this  measure,  but  the  net  effect  to  the  industry  will 
doubtless  be  favorable,   and  the  weaving  :mills,  moreover,  hs.ve  some  possibility 
of  procuring  fncir  ::oreign  currency  requirements  througli  private  clearing  ■ 
arrangements,   as  suggested  by  the  G-overnnicint .  ■  ' 

■  Export  business  and  possibilities,   for  the  Austrian  cotton  industry 
continue  drastically  restricted,  but  it  is  hoped  that  the  provisional  trade 
agroem.:-nt  now  being  worked  out  v/ith  Hungoary  v.dll  open  some  additional  outlet. 

A  conservative  but  steady  movem.ent  was  apparent  in  now  business  "booked-  ' 
by  cotton  spinners  and  weavers  in  all  French,  textile  centers  during  the, first 
half  of  August,  and  in  the  second  half  of  the  month  the  tendency  developed  into 
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a  movernGiit  of  large  pi-oport  ions .    FToncli  coutori  mill  activity,  on  the  \7h0lc, 
during  the  month  01'  August  douotloss  rose.,  r.nd  Rouhaix-Tourcoing  spinners  were 
anticipating  an  increase  from  the  early  Scptemher,  operations  of  27  hours  per 
v/eek  on  the  average  to  ,36  hours,  ■>•    ;    •  . 

The  phenomenal  rise  in  ra\;  cotton  prices  in  August  v/as  the  main  reason 
for  a  revival  of  "business  in  yarns  and  fahrics  in  tne.  French  cotton  marliet,  hut 
it  is  also  indicated  that  small  stocks  of  cotton  :yarn  have  contrihuted  importantly 
to  the  rapidity  and.  extent  ■  of  the  responf:c  •  in  mill  activity.  .   The  huying  movement 
seems  to  have- hoen  chief  1;-  ior  the  accomit  of  the  doinestic  market,   as  export 
sales  were  reported  less  satisfactory,  and  have  even  he^n  the  ohject  of  some 
complaint • 

,.    French  purchases  of  r.av;  cottoii  during;  August  were  extraordinarily  large, 
and  the  volume  of  pricu  fixing  v/as  also  of .  extensive  proportions.     This  great 
spurt  in  huying  has  been  attributed  largely  to  the  sharp  upward  movement  in  rav/ 
material  values,  hut  the  unusually"  low  level  of  raw  cotton  stocks.  \/as  also  an 
im^portant  factor.     French  imports  of  rav;  cotton  during  the  past  cotton  ^  ear 
failed  hy  a  considerable  margin  to  cover  actual  mill  consumption,  even  at  the 
much  reduced  levels  of  activity  of  the  past  year,  and  mill  stocks,   as  of 
July  31,  1932,   fell  to  214,000  rujinin,_,  hales,  as  comipared  with  57o,000  a  year 
ago,,  and  were  the  lowest  for  that  date  since  1924. 

Belgium  .  '  ■        '     '  '     ■  ,■     ,  .  . 

.   Belgian  cotton  merchants',  according  to  Vice-Consul  Christiani,  of  Ghent, 
were  hegimiin-.;  to  exliioit  a  certain  amount'  of  optimism  in  July,   as  a  result  of 
the  increase  in  raw  material  prices,  and  some  improvement  in  orders"  for  cotton 
cloth  for  both  home  and  ejgDort  markets  occurred,  although  spinners  v.oro  still 
in  a  bad  position. 

Trade  reports  for  the  month  of  '  AUjgust  fully -bear  out  this  optimism,  as 
imrprovoment  ,in  the  Belgian  cotter  mill  situation  has  been  reported.     The  advance 
in  rav/  cotton  prices  has  led  to  large  salus  of  fabrics  for  both  dom.estic  and 
export.  aGcou.-.t,.  and  those  point  sooner  or  later  to  some  revival  in  yarn 
business.'    Tnu  trade  is  hopeful  that  the  movemiont  \/ill  be  the.  beginning  of  a 
m.oro  general  revival,  although  conf irm^.tion  must  necessarily  be  awaited. 

Inform.ation  on  the  cottcti  situation  received  privately  from  It. .13^  ^ 
indicates  that  buying  interest  for  rv.w  cotton  v/as  also  stim.ulated  by  the  upward 
m.ovement  in  pricjs  for  rav;  m.  torial  during  tjicmontji  of  August,   although  the 
marlcots  in  Italy  \/erc  apparently  less  .active  than  in  most  of  the  other 
continental  countries.     As  compared  with  normal  ^oars,  the  volume  of  trading 
in  rav/  material  \/as  described  as  modcrr-to,  with  demand  fair  for  spot  delivery 
and  near  .  shipment s .    Acti/e  bu^'lng  \;as  only  of  a  sporadic  character. 

Sales  of  cotton  yarns  and  goods  ■.;ere  also  stim.ulatcd,  and  it  is  expected 
that  a  certain  increase  in  mall  activity  lies  followed,  or  will  soon  follov;,  1 
as  the  mills  liave  -been  pursuing  a  very  conservative  policy  in  respect  to 
operations,  and  ere  in  a  frvorable  position  to  increase  output  once  the  order 
situation  provides  the  incentive. 
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-Stocks  of  ra\7  ootton  at  Genoa  ar],^  Venice  in  recent  vreeks  have  "been  "'i^ 
reported  slightly  above  holdings  at  the,  same  time  last  jear*    Total   stocks  at''  ' 
the  mills  on  July  31  v/ere  lar<ger  than      year  a^go,  225,000  running  bales  against 
190,000,  hut  virtually  unchanged  as  compared  with  January  SI,  1952,.v.'hen  mill 
holdings  amounted  to  222,000  hales,    ^^-.r  ■  ■  ■ 

Poland  • 

A  middle  of  August  report  from  Lodz  pointed  to  some  further  improvement 
in  the  position  of  the  polish  cotton  textiles  industry  during  the  summer.  The 
spinners'  trust  was  quite  successful  in  putting  the  industry  on  a  sounder 
production  basis,  and  yarn  stocks  have  been  worked  down  to  a  low  level,  the 
latest  reports  indicating  holdings  not  in  excess  of  throe  weeks  current  yarn 
reo^mroment s .'    Spinners'  operations,   in  fact,  v/ere  increased  from  97  per  cent 
in  mid-July  to  arproximatoly  99  per  cent  the  beginning  of  August,  and  prices 
being  obtained  for  yarn  in  early  September  were  described  as"not  imsatisf actory". 
The  so-called  summer  season  has  been  a  good  one,  with  practically  no  stocks 
left  to  be  carried  "o ver  into  the  new  cam.paign.    A  mid-September  report  stated 
thcit  a  partial  strike  in  Lodz  was  causing  uneasiness  in  the  Polish  industry. 

The  importation  of  ra:w'cbtton  into  Poland  has  increased  slowly  but 
steadily  since  the  beginning  of  1932.     Spinner  buying  of  raw  cot'on,  moreover, 
has  increased  coiisiderably  in  the  past  few  weeks,   both  for  immediate  deliverj- 
and  ior  more  distant  months.     Cotton  im.porters  ere  reported  to  be  replenishing' 
stocks  at  Gd^Tiia  Idj  purchases  from^  the  United  States,   as  the  stocks  now  Jivail- 
able  are  small.     The  mill'  stocks  of  18,000  bales  on  July  31  are  som.ewhaf.  larger 
tho.n  last  year  (11,000),  but  very  smiall  in  relation,  to  current  recuiremcnts,  '  . 
in  fact,  only. a  trifle  over  one  month's  needs.'  .  •     .  . 

"U-Ssia  '  ■ 

The  July  production  plan  in  Russia  was  reported  fully  executed-  in.  the-,.  . 
case  of  cotton  fabrics  with  total  production  amounting  to  198,000,000  yards 
(100.2  per  cent  of  the  plan).     Yarn  output  continued  somewhat  belov/  plans  v/ith 
47,900,000  pounds  or  95.8  per  cent  of  the  pl'an, turned  out  during  the  month.     -  ■ 

Aug-List  production  figures  will  probably''  be  smaller  than -those  of  Jiil.j 
because  of  the  sumraer  vacation  taken  b;>  the  workers.    PrelimincTy  figures"  avail- 
able for  the  first  tv/enty  days  of  the  m.onth  indicate  a  total  output  of  finished' 
fabrics  of  only  90,900,000  yards  and  27,300,000  pounds  of  yarn.  .         ',  .  : 

Total  'production  of  cotton  fabrics  during  the  f.iri^t  half  of  the  .year, 
amou-iitcd  to  1,375,000,000  yards  or  4G.5  per  cent  of  thO- .yearly  plan.  Compared 
with  the  corresponding  period  in  1931,  production  increased  by  about  12  per  cent, 
but  a  lurther  increase  is  necessary  if  the  total  pla.:i  for  1932  of  5,348,0^0,000 
yards  is  to  be  executed.    A  lag  as  compared  with  the  plan  is  also  not iceable . in  . 
the  cace  oi  cotton  yarn  production,  which  ainounted  to  564,313,000  pounds  di^Ting 
tho  six  montjis  ended  June  30,   or  also  46,5  per  cent  of  the  yearly  plan. 

Japan    l/  ■  '    ■  ...... 

Kill  purcliascs  of  cotton  in  Japan  viere  said  to  have  been  light  during 
Juljf  rjid  mo  s  t  of  -^'^^S'^^st It  has  been  estim.ated  that  the  five  leading  mills  in 

Based  largely  on  cabled  advice  Trom.  Coli3\irijo"ncVan  'arTCobV~rec^rve'd  Augilst  30, 
1932,   supplemented  by  cable  on  September  14. 


C-34 


Jcpan  have  sufficient  raw  material  on  hand  or  under  contract  to  last  them  until 
Uovem"ber  or  December  although  the  stocks  of  smaller  mills  are  "believed  to  be 
negligible.     Total  mill -stocks  of  ijnerican  cotton  in  Japan  at  the  end  of  July 
this  year,  excluding  mill-ov/ned  stocks  located  at  port  -  vrarehouses,  amo^jjited  to 
370,000  riJLiining  bales  v^hich' \ms  more  then  twice  the  amount  held  a  year  earlier. 
The  Japanese  mills  no  doubt  ov.med  a  considerable , amount  of  the  record  port  stocks 
of  American,  which  on  July  31  totaled  about  480,000  bales. "  Total  mill  and  port 
stocks  of  American  cotton  at  that  time  amounted  to  850,000  bales  which  v/as  only 
83,000  bales  less  than  v/as  consijmed  in  Japan  during  the  preceding  six  months.- 

Some- reports  attribute  the  recent  drop  in  the  value  oi  the  yen . to ■ heavy . 
purchases  of  raw"  cotton,  but  that  has  been  denied.     The  weakness  of  the  Japanese 
exchange  is  said  to  ha.ve  caused  mills  to  refrain  irom  buying  as  heavily  as  might 
be  expected.     The    price  parity  of  American  and  Indian  cotton  in  earlj"  September 
was  still  markedly  in  favor --o-f  American  cotton.    As  long  as-  this  continues  the 
prospects  for  the  -sale  of  il^rierican  cotton  in  Japan  v.-ill  continue  bright,  although 
the  Japanese  mills  were  to  have  reduced  their  spinning  operations  still  further 
beginning  September  1,     The  new  rate  of  curtailment  which  was  decided  on  August 
20  was  36.4' per'- cent  whereas  they  had.  previously  been  curtailing  operations  by 
31,4  per  cent,  20  per  cent  of  v;hich  was  by  sealed  spindles  and  11,4  per  cent  by 
extra  holidays. 

■    Total  yarn  production  in  Japan  during  August  amounted  to  230,000  bales 
of  about  400  pounds.     This  was  practically  the  same  as  the  July  production  but 
was  9,000  bales  or  3,5  per  cent  above  production  in  August-  1931.     The  demand  for 
yarn  in  Japan  in  August  was.  reported  as  poor  and  yarn  stocks  were  accumulating 
which  no  doubt  caused  the  additional  curtailment  in  spiiiiiing  operations.  The 
foreign-  demand  for  cotton  cloth,  however,  was  good  as  exports  of  cloth  in  July 
attained  record  levels.     The  194, 400, .000  square  yards  exported  compared  v/ith 
175,400,000  in  June,   and  138,000,000  in  July  1931.      The  increased  losses  in 
Chinese  markets  vjere  more  than  offset  by  heavy  purchases  from  South  Africa,  the 
rTear  East  and  various  Oriental  markets.    The  lo\7  exchange  rate  was  an  important 
factor  in  the  large  exports.     The  home  demand  for  piece  goods  W8.s  very  slack  at 
the  beginjning  of  Septomxer. 

Chiiia  l/  .     ,  -     .  - 

vVhilG  the  total  miill  consumption  of  raw  cotton  in  China  during  1931-32 
showed  a  slight  decline  from  both  1950-31  and  192.-30,  the  consumption  of  American 
cotton  more  than  doub-lcd.  The  883,000  bales  of  American  consumed  in  1931-32  was 
521,000  bales  greater  than  the  1930-31  consumption  v/hich  itself  was  greater  than 
that  consumed  in  any  preceding  season.  Host  of  this  increase  in  American  v-'as  at 
the  expense  of  Chinese  cotton,  duo  to  the  lar;;-c  supply  of  American  and  the  short 
crop  in  China*  The  consumption  of  Chinese  (listed  as  Sur:dries  )  was  497,000  bales 
less  than  in  1950-31,  and  Indian  99,000  bales  less. 

The-  general  conditions  in  China  at  mid-Scptcmber  indicated  that  mill 
activity  in  China  during. the  current  season  would  hardl^^-  bo  equal  to  that  of 
the  past  few  seasons.     It  is  expected  that  consumption  of  American  in  :China 
will  be  more  nearly  normal  this  season  with  a  m.ore  normal  supply  of  Chinese 
cotton  becoming  available. 

1.'^    Based  largely  on  cabled  information  received  from  Agricultural  C.^mumissioner 
Dav/son  at  Shanghai  on  September  14,  1952. 
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•  111  the  first  part  of  Scptombo'r  GhinesG  owned  mills  at  Shanghai  were  operating 
near  capacity-  while  Japanese  mills  there  wore  operating  around  60  per  cent  of 
capacity.  The  Japanese  mills  were  having  difficulty  in  disposing  of  their  reduced 
yarn  and  piece  goods  output..  The  yarn  market  in  general  v/as  rather  slov/  at  mid- 
Septemhcr  but  in  view  of  the  better  crops  this  ^^oar  is  expected  to  improve  after 
the  mid-autumn  festivals  although  the  market  in    llorth  China  is  uncertain. 


The  piece  goods  market  in  China  v/as  reported  as  extremely  quiet.  The  Yangtze 
markets,  however,  have  shov/n  signs  of  improvement  but  the-  financing; of  purchases 
has  "been  difficult.  •   

...  Acreage,  Production,  and  Crop  Conditions  -    .  ■ 

United- States"  ■•■  .  :  ' 

The  Septomher  official  crop  report  indicated  a  1932  production  in  the  United 
States  ahout  the  saine  as  the  forecast  one  month  earlier',  the  forecast  of 
11,310,000  "bales  iDeing  only  4,000  'hales  greater  than  the  one  in  August.  The 
forecasted  yield  per  acre  for  th'Q  United  States  as  a  whole  v/as  less  than  was 
indicated  in  August  hut  the  pros'pects  uere  that  the  acreage  harvested  would  he 
greater  than  was  anticipated  in  the  first  forecast.     The  August  figures  ^IJg^-gf ^otod 
■for  an  average  abandonment  of  Cucrea.jc  whereas  in  the  Septemher  report  it  was^  i^hat 
ahandonment  v/ill  he  only  ahout  1. 8  per  cent  compared  with  a  10-yerjr  average  of 
_3.1  per  cent- 

Tho  prospective  yields  declined  in  August  in  practically  all  States  in  the 
eastern  and  central  portion  of  the'.Belt  where  weevils  were  quite  active  and 
weather  conditions  were  mostly  unfavorahie.     Favorahle  moisture  in. western  Texas 
and  Oklahoma  was  said  to  ho  responsihlo  for  the  increase  in  the  forecasted  yields 
in  these  States.  ■  .      ■  .    .  ,'  ' 

Egypt  -    ■     •  ■  ^       '  '  . 

The  1932-33 ■ cotton  acreage  in  Egypt  was  reported  a  month  ago  as  heing 
officially  estimated  at  1,135,000  acres  or  35  per  cent  less  than  the  1,747,000 
acres  in  the  1931-52  crop.     Since  then  the  estimate  hy  varieties  has  heen 
received.     Sakellra-idis  acreage  has  heen  estimated  at  583,000  acres  or  23  per 
cent  less  than  in  1931-32,  Ashmouni  and  Zogora  at  526,000  acres  compared  with 
788,000  (a  33  per  cent  decrease)  and  all  others  at  226,000  acres  or  51  per  cent 
less  than  in  1931-32.    Private  concerns  in  Egypt  arc  said  to  to  estimating  the 
crop  at  ahout  945,000  hales  of  478  pounds  or  ahout  341,000  hales  (27  per  cent) 
less  than  the  1951-32  production.     This  is  on  the  hasis.of  a  5-year  average  yield 
of  Sakellaridis,  Uppers,  and  other  varieties.    V/ith  an-averago  jdcld  equivalent 
to  the  10-year  average  yield  of  all  varieties  applied  to  the  total  estimated 
acrea  '0  the  1932-33  v/ould  give  a  production  ahout  350,000  hales  or  27  per  cent 
holov/  that  of  last  season.     Yields  in  Eg3'p)t,  hov/evor,  vary  considerably  and  the 
reduction  in  production  might  he  materially  more  or  less  than  this  amount, 

China    l/  ' •  . 

Grov/ing  conditions  in  late  summer  v'oro  favorable  to  most  of  the  cotton 

crop  in  China  and  "it  is  fully  expected  that  the  new  crop  will  he  much  larger 

than  thu  reduced  1951-32  crop  and  somewhat  above  the  production  of  1930-51.  / 

This  Bureau's  adjustment  of  the  Chinese  liill  Ov.ners  forecast  gives  a  figure  of 

2,500,000  bales,    about  47  per  cent  above  their  adjusted  octlmato  for  last  year 

^nd^_ll  _per  cent  ""i^o.vQ: -t ho  2,250, _000  bale  figure  used  for  1930-31.  

l/"_,Based  largely  on  c ah  1  e d "rnflTr" ^nati'on" Tro ni TgFi c ul t ural  Commissioner  Dav/son 
—  Shanghai  received  Septoraher  14,  1932. 
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The  crop  last  -ear  was  jreatly  reduced  duo  to  floods  and  other  unf avoralDle  A 
weather  which  reduced  the  acreage,  ond  ^'ie  Ids .  This  ^ear  yields  are  expected  to  ^oe  ' 
much  above  last  3'ear  and  somewhat  .^^re.ater  then  average. 

India  '    '  •  ' 

Little  additional  information  on  the  •Indian  cotton  crop  prospects  has  "been 
received  during  the  past  month,  hut  with  3-ields  anything  like  normal  the  crop 
should  he  considerahly  ahovo  the  short  1931-32  crop.  The  first  a  create  estimate, 
giving  the  .  area  planted  up  to  August  1  indicates  that  the  acreage  will  prohahly  "be 
only  slightly  different  from  that ' of  last  year  unless  unusual  developments  take 
place  oetv;ecn  now  and  the  end  of  the  planting  season.  '  ■■ 

Russia  1/  .  ■  . 

The  outlook  for  this  year's  cotton  crop  in  Russia  is  still  very  uncertain, 
although  favorahle  crop  prospects,  even  an  increase  over  last  year's  crop,  are 
indicated  for  certain  regions,  notoJolir  the  Kokand  region  of  Ushekistan,  an 
import cnt  cotton  section. 

.'Recent  reports  indicate  that  this  year's  cotton  acreage  is  prohahly  hclou 
the  5,800,000  acres  of  the  preli./.inary  estimate,  chiefly  due.  to  failure  to  com- 
plete the  plan  in  Middle  Asia  and  Trans  Caucasus,  and  also  to  some  loss  of  acreage 
as. a  result  of  the  lack  of  cultivation.   (124,000  acres,  are.  reported  to  have  hecn 
lost  in  II!£raine,or  ahout  25  per  cent  of  the  total  cotton  acrea^^e  there,  of  which 
fully  100,000  acres  were  left  micultivated  after  the  planting  and  suffocated  from 
the  woods.)     It  appears  that  the  rather  favorable  outlook  earlier  in  the  season, 
as  a  result  of  timelier  sowings  than  last  year  and  favorable  weather  conditions, 
has  been- considerably  blighted' by  poor  cultivation  during  the-  important  grow i rig 
period*    Poor  irrigation  of  fields  freouently  had  an  unfavorable-  influence  on 
the  cotton  plant,  as  fields  v/oro  reported  to  have  received  tv/ico  .and  . three  times 
the  water" ■  needed;  at  the  same  time  the  cultivation  oi  the  fields  did  not  take 
place  promptly, v;hich  led  to  drying  up  of  the  soil,  formation  of  a_  crust  and  imusuai 
groiTth  of  weeds.     It  is  also  stated  that  the  reduction  01  the  share  of  alfalfa  in 
the  general  crop  rotation  system., from  32  pe  r  cent  in  1914  to  17  or  18  per  cent 
at  T)resont,is  resulting  in  exhaustion  of  the  soil.     This  exhaustion  is  further- 
more accentuated  by  insufficient  use  of  fertilizers,  only  6»4  pc-r  cent  of  the 
acreage  having  been  fertilized  this  year.    A  large  part  of  the-- decrease  in' 
yields,  however ,  are  no  doubt  due  to  the  e:^cpansion  of  the  acreage  ,  into  new  and 
unirrigatod  regions.    The  latest  available  official  Russimi  cotton  figures  give 
the  follov/ing  data  for  Cjcroa;;e,  production  and  yield  during    the  past  few  yerjrs 
1/  Based  largely  on  Ilr.  Steero's  report*  (See  page  11  )'. 

.  Acreage  '        Production  Yield  per  acre 

'in  1,  COO  "acres  ;  1 ,  OO'D'TaTes"  "of  '  "  Pomids 

478  pounds  net  - 

'   1927  1,.851  994  257 

1928  2,400  .  1,174  234 

1929  2,608  .  .        1,279  '             .    .    .    ^  234 

1930  5,911  1,589  194 

1931  5,346  1,851  166 

^  |/        _       5^too!-   J/  -  _ 

1/"    This.  Sureau' s  prelimincry  estimate. 

2/    Official  as  ol  July  1,  1932.    Later  press  reports  indicate  the  possibility 
of  a  lower  acreage. 

3/    The  estimated  production  on  these  tv/o  acreage  figures  using  the  formula 
given, in  the  November  1931  issue  of  \7orld  Cotton  prospects. 
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Summary 


Sales  of  cotton  textiles  in  this  country  as  well  as  in  many  foreign  co'on- 
tries  incre8.sed  very  materially  during  the  recent  period  of  advancin^j  cotton 
prices,  and  as  a  result  cotton  textile  mill  activity  increased  to  a  consideral^le 
extent.     In  the  United  States  cotton  consumption-  increased  from  279,000  bales 
in  July  to  405,000  "bales  in  Au,3ust  and  492,000  bales  in  September,  an  increase 
of  76  per  cent  in  2  months.     Despite  the  marked  increase  in  domestic  textile 
production,   sales,  at  least  of  cotton  cloth,  were  sli^^htly  larger  than  produc- 
tion darint,'  September.     In  many  of  the  continental  European  co^antries  there 
Was  an  increase  in  mill  activity  accompanying  and  following  the  increased  tex- 
tile siles,  but  reports  p.bout  the  end  of  Se;ote,nber  indicated  that  the  industry 
had  again  assumed  a  more  cautious  attitude'  although  much  of  the  improvement 
made  in  July  and  Au^^ust  had  been  largely  maintained.     In  Great  Britain  sales 
of  cotton  yarn  were  reported  a.s  running  above  production  during  the  second  half 
of  October  but  mill  activity  was  below  a  year  earlier.    Japan  continues  to  main- 
tain a  hi  h  rate  of  cotton  consumption  with  g  lar^-e  percentage  of  American  still 
being  used.     The  exports  of  cotton  cloth  from  Japan  continue  at  record  levels 
with  heavy  dem.and  from  India.     In  China  the  Chinese  owned  mills  were  operating 
at  about  normal  rates  at  mid-October  while  the  Ja.janese  mills  continued  at  only 
about  60  per  cent  of  normal.  .  ^Hth  a  Chinese  cotton  crop  40  to  47  per  cent 
larger  than  last  year,  and  the  price  of  native  cotton  in  China  relatively  low, 
interest  in  Anerican  cotton  is  considerably  less  than  last  year. 

Exports  of  American,  cotton  are  still  running  above  last  season  v:ith  the 
movement  distributed  more  normially  cmon^  the  different  countries  than  was  the 
Case  last  season.    Eor  the  first  2  months  this'  season  exports  totaled  54  per 
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cent  lar>-:er  than  in  a  like  period  last  season.     The  ^^reatest  increases  over 
last  year  were  in  the  amount  ^'oiiiL;'  to  Germaaiy,  France,  and  the  United  Ilinc^dom. 
iiixports  of  Egyptian  and  Indian  cotton  continue  to  run  below  the  corresponding 
period  last  season. 

The  latest  Government  estimate  of  domestic  production  indicates  a  crop 
in  the  United  States  5,671,000  bales  less  than  in  1951-32.     In  India  and  China, 
however,   the  1932-33  production  is  expected  to  be  much  larger  than  last  season. 
Private  estimates  for  India  point  to  an  increase  of  from  800,000  to  1,200,C':0 
bales  of  473  pounds  and  in  China  the  increase  is  now  estimated  at  about 
800,000  bales.     Egyptian  production  may  be  more  than  400,000  bales  less  than 
in  1931-32  and  decreases  may  also  occur  in  Liexico,  Brazil,  and  some  of  the 
s-maller  producing,  countries. 

Prices 

Erom  the  high  point  of  8.84  cents  for  Middling  7/8  inch  cotton  at  the 
10  spot  markets  reached  on  August  27,  prices  have  fluctuated  irregularly, 
with  a  downward  trend,  until  on  October  24  the  avera^^e  went  below  6.00  cents, 
the  lov;est  since  early  Auwust.     Since  then  there  has  been  some  recovery.  I/.uch 
of  the  decline  in  cotton  prices  has  been  associated  v;ith  the  decline  in  in- 
dustrial stocks  prices.-   Prices  received  by  domestic  producers  rose  from  4.5 
cents  per  pound  on  June  15  to  7.2  cents  per  pound  on  September  15  which  compares 
with  5.9  cents  received- in  September  19ol. 

E'lj-tures  prices  of  Americen  cotton  have  shown  ^^-reater  wealmess  durin^^-  . 
recent  weeks  than  ha^ve  spot  prices.     The  greater  strength  of  S23ot  prices  is 
evidently  due  to  moderate  marketings  of  the  new  crop,  fairly  stron^'-  demand  for 
spot  cotton  and  the  continued  holdin^  of  stocks  of  old  cotton. 

Stocks  and  Ivlovement 

Ex-Qorts  of  American 

During  September  exports  from  the  United  States  amo'onted  to  734,000  runnin 
"bales  compared  with  558,000  bales  in  the  S£une  month  last  season  and  905,000. 
bales  in  the  like  period  of  1930-31.     Eor  the  first  2  m.onths  of  this  season 
total  ejzports-  were  1,185,000  bales  whtreas  last  season  they  totaled  769,000  ■ 
bales  during  Augjist  and  September,  an  increase  of  54  per  cent.     Tiza  ^^reatest 
increases  over  last  year  were  in  the  movement  to  Germany,  Erance,  and  the  United 
Kingdom  "Ithou^h  most  European  countries  took  more  than  at  the  same  tim.e  last 
year.    Japan,  China  and  other  countries,  however,  have  t allien  smaller  amounts 
this  season  than  last. 
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Ex ports  of  IndigxL  and  E^■„YPtian 

From  AUi^iist  1  to  October  20  total  exports  from  India  a^'nounted  to  270,000 
running  bales  compared  with  413,000  b.-les  in  1931  and  671,000  bales  in  1Q30, 
according;  to  data  from  the  Comniercial  and  Financial  Chronicle.     G-reat  Britain, 
Japan  and  China  took  considerably  less  Indian  than  during  the  same  period 
last  season  but  the  Continent  took  slit;htl7  more  than  durin^.; '  the  first  CO  days 
of  last  season.     It  is  expected  that  a  -material  increase  in  Indian  exports 
will  take  plr^ce  when  the  new  crop  cotton  starts  coming  on  the  market  since  if 
is  not;^  expected  that  this  crop  will  probably  be  a  million  bales  larger  than 
last  year. 

Exports  of  cotton  from  Alexandria,  Etypt  from  August  1  to  October  19 
this  season  totaled  119,000  bales  which  were  44,000  bales  less  than  a  yecr 
earlier  but  sli.^^htly  lar;-;er  than  the  114,000  bales  exported  durin^'  the  saiiie 
period  in  1930.     /dth  the  S,_^yptian  crop-  about  one- third  less  than  last  year 
it  is  expected  that  exports  will  continue  to  run  below  last  season. 

Textile  Situation 

United  States 

X'omestic  cotton  mill  activity  in  September  was  rather  his^h,   the  492, OoC 
■bales  consumied  bein^,  22  per  cent  above  AUi^ust  -^and  6  per  cent  or  27,0j0'  brles 
above  September  1931.    'This  v/as  the  first  time'  since  last  February  th^t  month- 
ly consumption  exceeded  the  consumption  of  the  corresponding^  month  the  previous 
year.     As  coi-roared  with  the  very  low  rate  of  consumption  durin_,-  July  there  was 
^an  increase  in  the  2  months,  August  and  September  of  213,000  bales  or  76  per 
•  cent.     Tills  var; rked  increase  reflects  the  lar-^'e  bu^/in^  movement  in  cotton 
textiles  which  occurred" in  Au^^ust  and  early  September  under  the  stimulus  of 
the  advancing  prices  of  cotton,  otiier  coi.imcdi ties  and  industrial  stocks,  kany 
mikls  are  said  to  have  sold  2  or  3  months  output  in  advance.     ''lore  recently 
^ sales  have  declined  considerably  but  for  the  month  of  September  sales  of  cotton 
cloth,  as  reported  by  the  Association  of  Cotton  Textile  -^erchants  of  New  York, 
were  slightly  larger  than  oroduction  although  less  than  half  as  lar^-e  as  in 
Au^^ust, 

For  the  first  2  months  this  season  total  'cotton  consumption  amounted  to 
894,000  runninji  bales,  accordin,^-  to  the'I^ureau  of  the  Census  data,  compared 
with  889,000  bales  during  the  same  period  last  season.     Larger  consumption, 
together  with  the  fact  that  exports  durin.^,'  the  first  2  months  this  season  were 
417,000  bales  larger  than  last  season,  gives  a  total  disappearance  of  American 
cotton  from  the  United  States  supply  of  about  422, OuO  bcales  greater  than  during 
August  ond.  Septem.ber  last  year.  *  ,^ 

Great  Britain. 

Toward  the  m.iddle  of  October  reports  from  Manchester  indicrted  that  the 
textile  situation  there  was  improving  som.ewha,t.     Cloth  demand  v/as  broadening-, 
with  more  sales  to  India  and  China.     Sales  of  yam  were  said  to  haVo-  exceeded 
production.  •  .    -     .  - , 

Tiie  threatening'  labor  difficulties  in  the  spinning,  section  of  the  in-, 
dustry  were  settled  during  the  latter  part  of  October  without  the  stoppage 
of  any  of  the  mills. 
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Piece  ^oods  exports  a/nounted  to  177,400,000  square  yards  in'  SeptemlDer, 
which  v/ere  48,900,000  square  yards  or  38  per  cent  greater  than  in  September, 
1931,  but  shov/ed  a  slijht  decline  as  .compared  v/ith  Au£-,ust.    At  the  low  point 
in  xlovember,  1931  ex'oorts  amounted  to  126,0jO,000  yards  and  for  the  first 
8  months  of  1932  they  avera.^ed  about  190,OoO,0  00  yards,     i'or  the  2  liionths 
Aupast  and  September  total  piece  ^'oods  exports  amounted  to  358,300,000  square 
yards  compared  with  272,300,0u0  square  yards,  an  increase  of  32  per  cent  over 
1931. 

Continental  Europe  1,/ 

The  upward  sur^^-e  in  the  cotton  textile  situation  on  the  Continent  durin^^ 
Aapj.st  c^D.Ye  way  in  September  to  a  hesitating-;  movemient,  in  v/hich,  however, 
previous  oC-ins  were  largely  maintained.     The  downward  turn  in  raw  cotton  prices, 
followin,,^-  their  previous  sharp  advance,  have  clearly  caused  a  renewal  of  caution. 
In  I  act,   some  doubt  is  evident  as  to  whether  tne  upward  mo  vem.ent  •  can  continue 
with  business  conditions  still  showin.,,  no  definite  turn  for  the  better.  Im.- 
provement  in  purchasing;  power,  it  is  felt,  must  follow  soon  if  the  marked 
upturn  in  cotton  textiles  is  to  be  laaintained,  so  attention  is  bein.^  fjcussed 
for  si^,ns  of  general  revival. 

.  J.:  ew  business  booked  by  spinners  durin^-,  September  was  relatively  satis- 
factory in  all  continental  comitries,   thout^h  som^ewhat  interfered  "..'ith  at 
times  by  the  extensive  fluctuations  in  the  raw  markets.     The  dov/n-./ard  trend  of 
raw  cotton  prices  experienced  throu^^hout  Septe..iber  was  especially  felt  in 
centraJ  Europe,  but  yarn  business  in  France,  on  tne  whole,  was  no t^  par ticul  arly 
influenced  by  the  decline  in  prices.     Hew  orders  booked  by  manufacturers  of 
cotton  cloth  were  also  fairly  satisfactory  in  western  Lurope  durin_  the  mionth, 
and  continued  to  be  considerably  better  than  in  June  and  July  in  central  lurope. 

Cotton  spinnin^  and  weavin^  mill  activity ^on  the  Continent  as  a  whole 
appeared  to  show  a  further  'slight  rise  in  September  in  comparison  with  tl^e  im- 
proved levels  attained  in  Au,_ust.     The  pick-up  was  ^^reatest  in  western  Europe, 
where,  for  example,  miost  Eoubaix-Tourcoint,  spinners  shifted  from  5  days  per 
week  to  4  or  5  days  occupation. 

T:ie  „reat  interes.t  in  ra^/  cotton  shown  by  spinners  and  merchants  dur-  ^ 
in,^'  AupjLst  slackened  durin^  September,  because  of  the  downward  miovement  in 
prices,  yet  a  fair  volume  of  business  continued  to  be  reported  from  raw  m,arket 
centers  over  miost  of  the  ■  Continent ,  with  purchases  centering-;  mainly  in  near 
shirments.     rrice  fixin^;  by  spinners  was  of  e,enerally  moderate  volume,  but 
major  setbacks  in  raw  prices  were  ^jenerally  taken  advahtaoS  of  for  the  placinc^  ' 
of  fixin._^  orders. 

♦ 

In  addition  to  concern  for  the  future  development  of  j^'eneral  business, 
tne  cotton  textile  industry  continues  to  be  confronted  by  the  ^'rowth  of 
obstacles  to  internationaT  trade.     Some  stability  has  been  attained  in  respect  ! 
to  iorei._,n  exchange  restrictions,  but  other  ty;|-)es  of  measures,  notably  measures 
aimin^-  at  the  restriction  of  iiri  orts  to  protect  at:;ricul tural  and  otner  domestic  , 
producers,   etc.,  continue  to  increa.se.     The  recent  out-breal:  of  a  wave  of 
retaliatory  ineasures  a^^'ainst  countries  which  have  adopted  contin.^eijt  system.s, 
or  are  tnrcatenin^  to  adopt  one,   as  in  the  ca.se  of  Germany,  is  causing 

I 

l/  Based  largely  on  a  report  from  Agricultural  Attache  L.V.  Steere  at  Berlin 
•dated  October  6,  1932,  su-oplemented  by  cable  October  15.  , 
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particular  -onec-siness .     G-emany  has  ex-oerienced  considera"ble  difficulty  of 
late  in  textile  exports,  notably  to  tlie  Scandinavian  countries,  where  strong 
efforts  a.re  bein^-  made  to  curtail  purchases  of  G-erinan  ^-oods  aP'-iarently  in 
retaliation  for  G-emany's  strides  toward  afc;rari3ii  protectionism.     This  develop- 
ment may  yet  lead  to  a  noticeable  shift  in  Scandinavian  textile  buying,:  from 
G-ermany  to  En^^land.     Tiie  Czechoslova.kian  textile  industry  is  also  much  influenc- 
ed by  the  numerous  barriers  across  export  channels,  because  of  tne  dependence 
of  its  textile  industry  on  export  outlets.     Prospects  of  the  early  renioval  of 
obstacles  of  tnis  nature  are  not  encourat^inj^;. 

G-ermany  .  . 

The  GermsT.  cotton  spinners  association  report  for  the  month  of  AUj-,ust  in- 
dicated definitely  that  the  sharp  >,dvance  in  raw  cotton  prices  during  Au^^ust 
resulted  in  a  remisrhable  imr)rovement  in  cotton  yam  sales,  with  a  ^eneral  in- 
crease in  unfilled  orders  reported  for  the  end  of  the  montn.     It  was  stated, 
iiowever,   that  tnese  purchases  were  m^ostly  si^ecula tive ,  based  upon  the  expecta- 
tion of  a  further  rise  in  prices,  end  th-t  tne  limited  increase  in  the  calling 
of  old  contracts  indicated  that  consumption  v/as  still  slow.     Spinning  operations, 
according  to  that  report,  were  unchanj-,-ed  during  August.     Prices 'obtainable  in 
Augast  were  complained  of,  particularly  prices  for  fine  counts,  because  of 
British  competition.  '  ■ 

The  cotton  weavers'   report  for  -ri.Uj-,ust  likewise  indicated  considerable 
improvem.ent  in  business,  with  a  marked  increase  in  unfilled  orders.  Export 
saljs  remain  sm.all ,  how  ever,  and  the  industry  faces,  v/ith  great  anxiety,  the 
boycott  movements  in  nortnern  European  co-'untries  against  G-erman  goods,  for  wh.ich 
the  agrarian,  policy  of  the  Pexch  G-overnment  is  held  responsible.     The  weavers' 
report  likewise  stated  that  a  revival  in  actual  j-:oods  consumption  was  not  evident 
and  thcat  the  increa.sed  business  in  all  sections  of  the  industry  was  due  to 
speculative  considerations. 

Tlie  Se^jtember  report  of  tne  spinning  industry  shows  som.e  increase  in 
spinning  mill  activity  and  a  fair  airLOunt  of  business  done.  ::'eaving  business  in 
September  was  quite  satisfactory  according,  to  the  report.     At  mid-October  some 
revival  of  confidence  in  Germany  'was  reijorted  as  a  result  of  the  economic 
program  of  that  Goverm-nent. 

.    On  September  10,   the  Genncai  cotton  spinners  decided  not  to  prolon=,  be- 
yond September  12,   the  organized  restriction  of  spinning  activity,  but  in  early 
October  efforts  were  still  bein^  m>ade  by  the  association  to  bring  about  a 
reconsideration  cfthe  restriction  plans.  .  . 

Cotton  spinner  purchases  of  raw  cotton  were  of  lair  volume  durin^^-  the 
month  of  Septem.ber,  but  a  tendency  to  hold  back  was  apparent  whenever  declines 
in  raw  values  occurred.     Price  fixing,  however,  rem^ained  of  considerable  volume, 
esDecially  on  major  setbacks  in  cotton  price  Quotations. 

Various  indexes  of  the  German  cotton  textile  situation  indicate  c  fairly 
so^and  situation  in  many  branches  of  the  industry,  but  as  yet  there  is  little 
evidence  of  an  increase  in  consumer  demand,  which  must  come  if  the  recent  re- 
vival in  the  industry  is  to  continue  lon^,;,     The  vokiime  of  textile  retail  sales 
in  July  Was  estim,ated  at  about  82  per  cent  of  July  1931,  and  August  s:,les  reached 
a  new  lov:  level  in  point  of  value,  rjid  probably  also  in    voluir.e.  -  Pevelopments 
of  s-ich  sales  in  1931  nnd  1932  are  shown  in  Table  1. 

The-  Leipzii^  Pair  closed  at  tne  end  of  August  with  reports  tnat,  in  regard 
to  textiles,  business  was  slow,  and  that  buyers  m.ostly  confined  tnemselves  to 
orientation.     Somie  satisfactory  sales  were  made  in  novelties. 
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Czechoslovakia  ■     ,  ■  '  ■ 

Press  information  in  re.i'ard  to  the  position  of  the  Czechoslovakian  cotton 
industry  indicated  'little  ciianre  in  the  hasically  unsatibf actor;^"  situation 
reported  previously. ,  The  somewhat  increased  influx  of  orders  for  spirniing  and 
v/eaving  mills  in  August  ^-ave  waj  to  rene'."ed  recession  h^"  the  end  of  September, 
and  there  was  little  optimism  evident  in  the  industry  because  of  the  ver2''  un- 
favorahle  prospects  for  exp^ort  of  both  cloth  and  yarns. 

•Tlie  spinner  cartel  was  definitely  formed  several  weeks  ago,  with  an  . 
adherence  of  95  per  cent  of  all  spinners  at  present  in  operation.     The  cartel 
has  increased  ^Rxn  prices  but  slf.ghtly,   in  order  to  safeguard    the  export 
interests  of  the  industry. 

As  Czechoslovakian  spinners  have  experienced,  co  iisiderable  difficulties 
in  getting  adeouate  allotments  of  currency  for  raw  cotton  at  the  increased  price 
level,  it  has  been  urged  by  influential  groups  of  the  industry  and  trade  that 
textile  raw  materials  be  excluded  from  the  currency  restrictions .     It  is  still 
yjicertain  v/hether  the  _  Cover riiTient  v/ill  comply  with  these  demands. 

'I 

Figures  now  available  on  CsechoslovalcLan  imports  of  raw  cotton  during 
1931-32  clearly  show  the  great  decline  in  cotton  m.ill  activity  as  compared  with 
the  favorable  years  prior  to  1929-30.     ITet  iriiports  of  rav/  cotton  in  1931-32  ' 
amounted  to  the  ecpo-ivalent  of  382,000  bales  of  473  poimds  as  .compared  with 
452,000  bales  last  season,   504,000  in  1929-30,  563,000  in  1928-29,   and  615,000 
in  1927-28.     Similarly,  an  enormous  decline  has  been  experienced  in  exports  of 
cotton  3"arn  and  fabrics,  the  latter  amounting  to  only  one  quarter  to  one  half  and 
the  former  to  about  one  half  of  last  year's  exports. 

Austria  .  ' 

Such  information  as  is  available  on  recent  developments  in  the  Austrian  ] 
cotton  textile  industry,  points  to  continued  --lif f icult ies  in  the  spinning  sectior 
though  v/eavers  who  are  well  protected  against  foreign  competition  seem  to  have" 
profited  from  the  revival  of  raw  cot.ton  markets  in  August.     September  raw  cottoj| 
developments,  hov/evor,   resulted  in  renewed  hesitcincy  on  the  part  of  buyers.  I; 

Ra\7  cotton  im.ports  into  Austria  during  1931-32,  as  a  result  of  the  feai'  of 
currency  depreciation  and  currency/  allotments, have  been  considerably'  above  those 
of  last  season,  amounting  to  115,000  bales  of  478  pounds  as  compared  with  98,000 
last  year,  and  118,000  in  1929-30. 

I 
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France 

French  spim-ers  aiid  -.ve avers  e.xperienced  a  con-'^in'usd  improveinent  in  rievi 
"business  durin-^  the  month  01  September,  despite  the  decline  in  raw  cotton 
q^uotations  arid  the  hesitanc;,'  01  "buyers  in  central  ICuiropean  countries.  Effects  of 
the  declining  rav/  markets  were  felt  or.l^"  teir.porarilj  in  the  volume  of  new  orders 
coming  in. 

The  position  of  the  2"arn  xTiarket  at  Rouhaix-Tourcoinj  has  improved  ^reatl;^'- 
over  previous  weeks, \/ith  Ysr3^  small  stocks  of  cotton  ^arn  reported  from  weaving 
XDlants.    Yarn  prices  developed  an  upward  tendency";  and  in  early  Octooer  v;ere 
apparently  quite  attractive  for  the  industry.    During  the  second  half  of  the  month 
the  decline  in  the  cotton-  prices  dam^pened  the.  active  interest  for  cotton  yarn  at 
Rouhaix,  "but  Rouen  continued  to  report  active  sales.    Unfilled  orders  held  at 
Rouhaix, however,   are  reported  sufficient  to  keep  the  industry  active  for  3  to  4 
months  at  present  rates  of  occupation, 

.  ■'Jeaving  mills  also  reported  a  considerahle  volume  01  new  "business  in  Sept- 
em'ber,as  a  whole, with  slower  sales  during  the  second  half  of  the  month, "but  a 
revival  at  the  end.    Export  int.erest  for  French  cotton  cloths  has  also  "been  cuite 
good.  Hill  activity  among  "both  spirjiers  and  weavers  was  increased  during  Septemher 
with  m.ost  of  the  Rou"baix  spinners  shifting  from  3  days'  occupation  per  week  to 
4  or  5  days.     .  -       ■  . 

The  Septemiher  decline  in  the  rav/  cotton  m'arket  has  adversely  affected 
French  spinner  and  merchant  interest  for  raw  cotton, thoug"n  "buying  interest  for 
spots  and  outside  grov/ths, which  at  times  were  attractive  in  comparison  to  Amer- 
ican prices,  was  of  fair  volume,  price  fixing  orders  hy  the  industry-  during  the 
month  v.-ere  rather  sm.all. 

Figures  now  available  on  French  raw  cotton  imports  during  the  season 
1S31-32, clearly  point  to  a  .great  decline  in  French  mill  activity, though  it  shouJd 
he  kept  in  mind  that  actual  recession  v/as  not  as  great  as  this  drop  in  imports, 
"because  of  the  fact  that  raw  cotton  stocks  in  France  were.,  greatly  red^uced  diiring 
t"ne  season.    V/liile  im.ports  from  19  26--27  to  1930-51  v;ejre  steady  aro.und  1,637,000 
to  1,683,000  eq_uivalent  "bales  of  478  pounds,  imports,  during  1951-32  fell  to 
826,000  "bales.     This  fact  partially  explains  the  heav3''  "buying  "by  France  in  recent 
months .  ■ '  ■       ■  :  ; ' 

Italy 

Information  from  Ital2^  indicates  that  the  situation  in  the  cotton  spinning 
and  v/eaving  mills  at  the  end  of  Septem.ber  v/as  somev/hat  loss  favora"blG  than  a  miontL 
earlier,  with  new  orders  having  declined  and  mill  activity  tending  downward.  The 
change,  however,   does  not  seem  very  significant,   in  view  of  the  fact  that  these 
reports  also  shov;  new  sales  hy  the  industry  to  he  outruniiin^  production.  Cotton 
spinner  demand  for  raw  cotton,  both  spots  and  near  shipments,  was  fair  in  Sept- 
cmoor,   vdth  price  fixing  talcing  place  in  moderate  voluiTie  on  important  declines 
in  rav/  prices. 

Italian  cotton  spirining  and  v;eaving  milf  activity  figures  through  Jiily 
indicate  a  slightly  doimward  tendency  in  the  activity  of  "both  spinning  and 
weaving  ostahlishm.ents  from  Hay  to  July."    In  fact,  for  the  7  m.onths  since.  Jan- 
uary a  slightljr  do\7nward  tendency  is  evident,  "but  "both  spiriiiers  and  v/e avers  have 
maintained  occupation  v.'ithout  groat  fluctuation. 


not  I'ei.  availa"ble, 
358,000  iDales 
wlie  n  i  ;p  o  r  t  s  vie  re 
27  amounted  to 


Poland  '  ■ 

Reports  on  the  cotton  rriill  situation  in  Poland  in  August  and  earlj 
Septemoer  indicate  that  Dvisiness  in  cotton  yarns  has  "been  good,  the  general 
"buying  interest  permitting  the  spinners  trust  to  advance  prices  significantly. 
Interest  ^. or  finished  goods  is  some\vhu;.t  sl0v7,   out  a  satisfactory  v/inter 
season  is  expected  "because  of  much  reduced  stochs  of  "both  yarn  and  fahrics. 

l^Iet  imports  of  raxr  cotton  into  Polaxid  in  1931-52  amo^^itcd  to  221,000 
hales,   as  against  232,000  and  235,000  in  1930-31  and  1929-30  respectively. 
■Tlie  largest  Polish  imports  of  3--?,  000  hales  occurred  in  1927-28,   and  502,000 
hales  v/ere  imported  in  1928-29. 

Begiruiing  with  January  1,  1953,   all  cotton  importc  vj-ill  have  to  he 
made  via  Gdynia,  as  cotton  imported  through  any  other  port   (non-Polish  port) 
will  have  to  pay  an  import  duty, 

Prussia  . 

SuiTimer  vacations  and  possihly  also  reduced  supplies  of  raw  material 
continued  to  affect  production  of  the  cotton  textile  industry  during  August. 
Au.gu.st  production  of  finished  goods  v/as  8  per  cent  helow  July  output  and 
ahout  20  per  cent  helow  the  average  monthly  nroduction  during  the  first 
S  mionths  of  the  current  year.     Total  production  of  finished  goods  during 
hugust  amouiited  to  182,500,000  yards  or  85.5  per  cent  of  the  plan.  Production 
of  yarn  amomited  to  48, 279, 000  pounds,  which  is  also  consider ahly  helow  plan 
(84.9  per  c6nt  of  the.  plan).    ,  '  ■  .".  ■.- 

ho  pick-up  v/as  apparent  at  the  heginning  of  Septemher , ,  v;hen  daily 
production  was  reported  hoth  helow  output  at  Vaq  end  of  August  as  \/ell  as  the 
corresponding  time    last  year.    The  nonexecution  of  the  plan  for  cotlon 
fahrics  for  the  calendar  year  now  seems  certain,   as  the  plan  for  the  fourth 
quarter  of  the  current  year  does  not  foresee'  an  increase  sufficient  to 
ol'fset  the  lag  of  the  previous  months.    The  plan  for  the  last  3  months  of 
1932  provides  for  an  output  of  cotton  fahrics  of  849,180,000  yards,  which 
is  an  increase  of  34.2  per  cent,  compared  v/ith  the  same  period  a  year  ago. 

The  newly  orgrjiized  Comjaissar iat  of  Light  Industry  has  presented  its 
first  draft  of  the  second  5-year  plan,  on  the  hasis  of  v/hich  output  of 
cotton  fahrics  is  to  amount  to  4,058,000,000  ;  ards  in  1933  arid  to  7, 054,  OlO,  000' 
yards  hy  1937.     This  would  hring  ahout  csi  increase  in  per  capita  consumption 
of  cotton  fahrics  from  15,0  yards  to  30.4  ^;ards.     Total  per  capita  consumption 
of. all  textiles  is  to  increase  from    13,2  to  48. G  yards. 


■  Paw  cotton  import  figures  for  the  whole  season  are 
hut  it  may  he  e^rpected  that  im.ports  will  he  approximately 
of  478  pounds  during  1951-32,  which  is  ahove  last  season, 
798,000  hales.     The  largest  raw  cotton  imports  since  1925- 
1,093,000  hales,   in  1928-29. 
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Japan  1/ 

The  parity  of  prices  of  AiTierican  and  Indian  cotton  in  Japan  during  the 
last  of  September  and  the  first  part  of  Octoher  was  reported  as  favorahle  to 
Indian  cotton  and  as  a  resiilt  lar-^'e  sales  of  Indian  cotton  occurredo  The 
general   opinion  in  Japan  seems  to  have  heen  that  with  a  continuation  of  the 
price  parity  existing  at  that  time  the  purchases  of  Indian  cotton  v/ould 
increase  verv  materially  this  season  and  that  the  imports  of  Ainerican  cotton 
would  he  correspondingly  smaller. 

During  August  cloth  exports  reached  new  record  levels,  the  208,000,000 
square  yards  heing  13,000,000  square  yards  or  7  per  cent  larger  than  Jul;- 
and  68,000,000  square  yards  or  48  per  cent  larger  than  in  August  1931.  Trade 
opinions  are  that  a  high  volume  of  cloth  exports  will  he  maintained.  Import 
demand  from  India  for  Japanese  goods  continues  strong  despite  the  high  duties 
on  cloth  imports  and  the  demand  in  the  hom.e  market  is  said  to  have  shoim  ■ 
a  marked  improvement  during  August.        Exports  of  yarn  increased  slightly 
during  Au.gust. 

China  s/  ' 

Chinese  owned  mills  in  China  v/ere  operating  at  ahout  normal  rates 
at  mid-Octoher,  hut  the  Japanese  mills  continued  to  operate  at  only  ahoUt 
60  per  cent  of  normal.     It  is  now  expected  that  the. general  demand  for 
yarn  in  China  dui-ing  the  1932-33  season  will  prohahly  be  as  good  as  or 
perhaps  slightly  hetter  than  in  1931-32,  "but  the  continued  curtailment  in 
the  Japanese  mills  makes  it  uncertain  v/hether  total  consuinpt ion  of  all 
cotton  v/ill  he  any  greater  than  last  seasono    Even  wit'i  total  consumption  in 
China  as  large  as  in  1951-32  there  is  little  douht  that  the  consumption  of 
American  cotton  this  season  v/ill  he  considerahly  less  than  last  season 
since  the  supply  of  native  cotton  v^ill  he  much  larger  this  year.    At  present 
the  Chinese  crop  is  estim.ated  at  40  to  47  per  cent  larger  than  the  short 
crop  of  1931-52.     In  the  first  part  of  Octoher  there  was  only  a  small 
amount  of  interest  in  iU7ierican  due  to  price  differentials  and  it  is  said 
that  American  is  heing  used  this  year  onli'  v-fnere  it  is  especially  necessary 
for  the  production  of  certain  yarns*     It  is  now  felt  that  consumption  of 
American  cotton  in  China  in  1952-33  will  prohahly  he  300,000  or  400,000 
hales  less  than  during  last  season. 

Crop  Acreages,  Conditions  and  Prospects 

The  domestic  cotton  crop  v/as  officially  forecast  at  11,425,000  hales 
on  October  8,  hased  on  conditions  as  of  Octoher  1.     This  represents  an 
increase  of  115,000  hales  or  1  per  cent  ahove  the  Sopteraher  1  forecast. 
The  condition  of  the  crop  was  reported  at  54.2  per  cent  of  normal  compared 

1^/    Based  largely  on  a  cahled  report  received  Octoher  5  from  Vice  Consul 
Schuler  at  Kohe,  Japan,  through  the  Bureau's  Shanghai  Office. 

2/    Based  largely  on  cahle  of  Octoher  14  from  Agricultural  Commissioner 
Dawson  at  Shanghai. 
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\7ith.  59.3  per  cent  on  Octojer  1,  lG31j  and  a  10-.;^'ear  avoraje  condition 
(1921-1930)  of  52.8  per  cent.     The  average  ^ield  forecast  was  149.3  pounds 
compared  v;ith  the  actv^al  ^ield  per  acre  in  1931  of  201.2  pounds.  The 
indicated  production  was  5,671,000  "bales  or  33.2  per  cont  less  than  the 
production  last  ;'ear-. 

The  second  acrea/^:e  estint.te  from  India  indicated  that  the  area  planted 
up  to  Octoher  1  was  6  per  cent  less  thaji  at  the  same  ti..ie  last  jear.  The 
estimate  of  18,466,000  acres  planted  to  that  date  is  the  smallest  since 
1923,  and  is  19  per  cent  less  than  the  acreage  planted  up  to  Octooer  1  in 
1925,  ■  the  .year,  v/hen  Indian  acreage  reached  its  peal:.     'Jith  avera-:e  yields 
the  Indian  crop  might  easily  exceed  that  of  1931-32  hy  800,000  to  1,000,000 
hales  of  473  poutids,  due  to  the  unusually  low  yields  of  last  year.  Ilemhers 
of  the  cotton  trade  at  Bomhay  however,   estimated  the  Indian  crop  at 
4,200,000  to  4,500,000  hales  oi  478  pounds,  according  to  Consul  Callanan 
in  a  cahle  dated  Octooer  14,     This  compares  with  the  C-ovcrnment  estimate 
for  last  3-ear  of  5,400,000  hales. 

The  crop  estimate  of  the  E;g2,Tptian  G-overninent  has  heen  received-  since 
the  last  World  Cotton  Prospects  was  released  and  indicates  a  reduction  in 
production  aoout  the  sai:ie  as  in  acreage.     The  estimate  placed  the  crop  at 
369,000  hales  of  478  pounds,  \7nich  is  419,000  hales  or  53  per  cent  less 
than  last  year.     The  acreage  was  estimated  at  1,135,000  acres  compared  with- 
in 747, 000  acres  in  1951-62,  a  decrease  of  55  per  cent. 

Reports  on  the  Chinese  crop  continue  to  point  to  an  increase  of 
40  to  47  per  cent  in  production  -vhich  means  a  crop  slightly-  larger  than 
in  1950-31. 

The  Russian  cro'p  ma;'  show  somiC  increase  .hut  the 
that  this  season's  prodiiction  will  not  increase  to  any 
extent  of  som^e  of  the  recent  years. 

In  Ilexico  and  Brazil  the  information  received  thus  far  indicates 
some  decrease  in  -oroduction  during  1932-35  as  com'oared  with  1931-32. 


indications  arc 
thing  like  the 


From  the  infomation  now  on  hand  as  to  crop  prospects  in  the  prin- 
cipal cotton  producing  countries  of  the  world  the  Bureau  of  Agricultural 
Economics  has  estimated  that  the  world  production  in  1932-33  will  prohahly 
be  aro-'ond  23,400,000  bales  of  478  pounds  net.     This  preliminary  fig- 
ure is  4,100,000  bales  or  15  per  cent  less  th.?ji  the  1931-32  estimate, 
5,000,000  bales  less  than  the  record  crop  of  1926-27  and  is-  the  sm.allest 
since  1923-24,    Due  to  a.re.turn  to  more  no mal  yields  in.  India  and  China, 
the  estimated  foreign  production  is  placed  at  11,453,000  bales  com.pared 
with  10,404,000  bales  last  year.     The  large  decrease  in  United  Sta^tes  'pro- 
duction,  however,  accounts  for  the  decrease  in  the  total. 

•     While  sales  of  cotton  textiles  in  the  United  States  during  October 
declined  considerably  and  were  much  below  cotton  textile  production,  the 
supply  of  unfilled  orders  on  hand  at  the  end  of  the  month  v/as  still  con- 
siderably above  the  average  for  the. past  2  years.     Despite  the  reduced 
sales,  cotton  mill  activity  continued  high  in  October  as  a  result,  no  doubt, 
of  the  large  orders  which  had  accumulated  in  July  and  August.     Total  dom.es- 
tic  cotton  consumption  am.ounted  to  50-^,000  running  bales  in  October,  an  in- 
crease of  11,000  bales  over  September,  224,000  bales  or  80  per  cent  above 
Juljy  ,  and  41,000  bales  or  9  per  cent  greater  than  October  1931.     Cotton  con- 
sumption during  the  first  quarter  of  the  1952-33  season  totaled  1,396,000 
bales  or  an  increase  of  46,000  bales  over  the  like  i^eriod  last  season.  In 
lHurope  cotton  textile  mill  activity  in  October  and  early  Uovember  continued 
at  levels  higher  than  a  few  m.onths  previous  and  textile  sales  held  up  fair- 


ly  well.     Japanese  mill  activity  aiid  textile  "business  during  October  main- 
tained the  high  levels  of  recent  months,  which  in  both  cases  were  very  near 
record  levels.    A  further  decline  in  exchange  rate  of  the  yen  has  increased 
manufacturing  profits  and  further  encouraged  foreign  jnirchases  of  Japanese 
textiles.     'The  situation  in  China  continues  mixed.     In  the  Chinese  owned 
section  of  the  industry  activity  at  mid-Liovember  was  about  normal  as  has 
been  tra.e  for  several  months  while  the  Japanese  mills  v/ere  running  at  about 
60  per  cent  of  norm.al.     Japanese  yarn,  however,  was  underselling  Chinese 
and  stocks  of  Chinese  yarn  v/ere  increasing. 

While  prices  of  American  cotton  were  fairly  steady"  for  the  6  weehs 
ended  ITovember  25  prices  of  Indian  cotton  (in  Liverpool)  have  showed  little 
change  relatively  even  though  the  Indian  crop  which  is  now  beginning  to 
miove  is  expected  to  be  som.e thing  like  800,000  bales  larger  than  last  year. 
The  very  short  supplies  of  Indian  cotton  in  Liverpool  and  Manchester  evi- 
dently  account  for  the  continued  strength  of  Indian.     Relatively  American 
and  Indian  cotton  prices  in  Liverpool  averaged  about  the  same  during  ITov- 
ember this  year  as  in  ITovember  1931. 

While  October  exports  of  Americaji  cotton  were  slightly  less  than 
during  October  last  year  the  total  for  the  first  o  months  of  the  season  v/as 
4-11,000  bales  or  23  per  cent  greater  than  during  the  first  quarter  of  the 
1331-32  season.     Exports  to  the  Orient  were  almost  300,000  bales  less  than 
during  the  like  period  last  season  v/hile  there  were  increases  to  ?ra.nce, 
Germai-iyj  and  United  langdom  of  223,000,  204,000  and  159,000  bales  respectively. 

Prices 

■Cotton  prices  showed  little  net  change  from,  the  middle  of  October 
to  the  letter  part  of  November,  and  on  the  whole  fluctuated  less  tiian  for 
iTiany  months.     On  October  15  the  average  price  of  Iviiddling  7/8  in  the  10 
spot  markets  was  6.30  cents  per  pound  and  on  ilovemiber  15  was  6.19  cents. 
Between  these  two  dates  the  price  varied  only  between  5.96  cents  (on  October 
51)  and  6.52  cents  (Novem.ber  11 ).     Since  Novem.ber  15  prices  have  advanced 
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slightly,   then  gradually  declined,  so  that  on  Kovemljer  25  the  average  of 
those  markets  was  5.71  cents,  a  net  decline  from  mid-October  of' 0.59  cents 
per  po^and. 

Spot  prices  as  compared  with  futures  continued  strong  throughout 
the  above  period.     During  this  time  the  average  spot  price  in  the  10  des- 
ignated markets  was  from  0.05  to  0,12  cents  per  pound  below  the  December 
futures  contract  at  Hew  York,  whereas,  a  year  earlier  this  spread  ranged  from 
0,34  to  0.51  cents.     Diring  last  August  the  spot  price  in  the  10  markets 
Was  0.28  to  0.34  cents  per  po'und  belov;  the  q.uotations  for  October  the  near 
month  contracts. 

The  average  :^rice  at  Liverpool  of  three  types  of.  Indian  cotton  on 
the  four  Irida^^s  in  llovember  ?/as  equal  to  90.3  per  cent  of  the  average  of 
American  kiddling  and  Lov,'  hiddling,  which  compsxes  with  a  percenta.ge  of  88.3 
per  cent  in  October  and  88.6  per  cent  in  September  and  90.3  per  cent  in 
November  1951.     This  was  the  highest  Indian  has  averaged  relative  to  Amer- 
ican in  the  Liverpool  iTiarket  since  Februajry  and  is  somewhat  surprising  in 
view  of  the  expected  increase  in  Indian  production  during  the  j)resent  sea- 
son.    Eo'vever,   stocks  of  Indian  cotton  in  Liverpool  and  Manchester  in,  llov- 
ember were  only  about  half  as  large  as  a  year  ago. 

Stocks  and  Movement 


Ap-Qarent  supply  in  United  States  on  ICovember  1 

Tlie  apparent  supply  of  American  cotton  remaining  in  the  United  States 
on  Kavemberr  1  v/as  approximately  17-, 97-4,000  bales  e-omipared  with  20,064,000  - 
bales,  or  a  decrease  of  10  per  cent  from  a.  year  eairlier.     On  llovember  1,  1930 
the  apparent  stocks  of  American  cotton  in  the  United  States  were  15,341,000 
■bales.     During  October  the  apparent  supply  in  the  United  States  decreased 
a  little  less  than  1,000,000  bales  although  e:qoorts  plus  consuiiption  amount- 
ed to  practically  1,500,000  bales  during  the  period.     The  condition  of  the 
crop  on  koveraber  1,  however,  was  sucn  that  the  production  was  expected  to  be 
522,000  bales  larger  than  was  indicated  from  conditions  a  month  earlier. 

Z-xports  of  America:-!  cotton 

Total  exports  of  American  cotton  from  the  United  States  in  October 
amounted  to  1,008,000  running  bales  v/hich  was-  slightly  less  than  exports  in 
October  1931,  but  showed  a  seasonal  increase  over  September,  according  to 
data  fromi  the  Department  of  ■Cora-aerce,     G-ermany  and  Irexice,  however,  took 
less  in  October  than  in  September.     Tue  United  Kingdom,  S'rance,  and  Italy  were 
three  important  coimtries  ta^^-ing  la.rger  amomits  this  October  than  last, 
v/hile  Germany,  Japan,  China,  Spain,  Belgi-ain,  Canada  arid  some  of  the  other 
countries  took  smaller  amounts  this  October  than  in  October  1931. 

Jot  the  first  3  months  this  season  the  United  States  exported  2 ,194,000 
compared  v/ith  1,783,000  bales  during  the  same  period  last  season  or  an  in- 
crease of  23  per  cent.     Of  this  net  increase  of  411,000  bales,  France,  Germany, 
and  United  Kingdom  have  contributed  increases  of  223,000,  204,000  and  159,000 
bales,  respectively,  while  China  and  Japan  have  taken  respectively  215,000 
and  70,000  bales  less  during  the  first  quarter  of  this  season  thaa  during 
the  lilie  period  of  1931-32.     The  decline  in  exports  to  China  for  the  3  m.onths 
period  ainounted  to  78  per  cent,  which  is  not  unexpected  in.  viev;  of  tne  un- 
usually large  takings  by  China  last  season,   the  large  carry-over  of  Ar-'ericaji 


cotton  in  China  at  the  beginning  of  this  season,  and  the  more  no mal cotton 
crop  in  China.     It  is  also  expected  that  e:>cports  to  Japan -will-  sho7/  greater 
decreases  in  comparison  with  a  year  ago  during  the  remainder  of  the  season  than 
d'aring  the  first  q.-j.arter.     This  expectation  is  based  on  tne  fact  that  stocks 
of  AjTierican  cotton  in  Japan  at  the  beginning  of  the  sea.son '".vere  equal  to 
several  months  consiimption  and  the  indications  that  Indian  cotton  production 
will  be  ii?j.ch  larger  than  last  season  snd  therefore  more  norm.al  amo'Jiits  will 
be  used  in  Japan. 

Exports  of  Indian  gnd  Sg:/ptian  cotton 

From  A'o^~ast  1  to  ITovember  17  total  exports  of  cotton  from  India  amo-ant- 
ed  to  379,000  running  bales  compared  with  533,000  bales  during  the  similar 
period  in  1931-32  and  938,000  bales  in  1930-31  'or  a  decrease  of  28.9  per 
cent  from  last  season  and  59.5  per  cent  from. the  season  before,  according  to 
data  from  the  ComuTiercial  and  Financial  Chronicle.  .  I>j.ring  the  5  weehs  period 
ended  ITovember  17,  exports  to  all  co'Uitries  from.  Indian  totaled  130,000  bales 
compared  Fith  129,000  bales  a  year  earlier  and  333,000  bales  in  the  correspond- 
ing period  of  1930.     Heceipts  of  Indian  cotton  at  Bomibay  up  to  ITovember  17 
this  sec.son  totaled  303,000  bales  com.pared  with  208,000  and  275,000  bales.  1 
gjid  2  years  earlier.     The  i-ncrease  in  receipts  over  last  year  end  the  year  be- 
fore, however,  took  place  earlier  in  the  season,  as  during  the  5  v/eeks  from^ 
October  13  to  November  17,  recei-pts  ejnounted  to  only  42,000  bales  compared 
with  83,000  and  131,000  bales. in  the  like  periods  of  1951  and  1930. 

Eg^'ptian  cotton  received  at  Alexandria  from  A-gust  1  to  I'ovemiber  15 
amo'-jjited  to  about  240  ,000  r-jjining  bales  of  approximately  750  po^unds ,  com.pared 
with  about  402,000  bales  last  year  and  363,000  bales' during  the  similar  period 
in  1930.     Exports  of  Egyptian  cotton  from  A'-J.gust  1  to  ITovem.ber  16  totaled 
194,000  r-jnning  bales  or  29.2  per  cent  less  than  during  the  like  period  last 
yes,r  and  11.2  per  cent  less  than  to  the  sajne  date  in  the  1950-31  season. 
For  the  5  weeks  period  Eg^/ptian  exports  were  reported  at  82,000  bales  or  35.2 
per  cent  less  than  from  October  12  to  ITovember  15,  last  season. 

Textile  Situation 

United  States 

The  domiestic  cotton  mxills  continued  to  operate  at  high  levels  during 
October,  the  sustained  rate  being  m.aintained  to  fill  the  orders  which  a.c- 
cuiTTulated  during  July,  Aug-a.st,  and  early  Septem.ber.     Sales  during  recent  weeks 
have  rcLn  considerably  below  production  at  least  in  certain  phases  of  the  in- 
dusti^.r.    Unfilled  orders  at  the  end  of  October,  however,  were  still  consider- 
ably above  the  average  for  the  past  2  year's. 

United  States  cotton  cons-umption  in  October  am.ounted  to  502,000  miming 
bales  (counting  round  as  half  bales  and  foreigTi  cotton  in  500  pound  bales) 
which  Was  11,000  bales  above  Septem.ber  and  41,000  bales  or  9  per  cent  greater 
than  in  October  last  year,  according  to  data  from  the  Bureau  of  the  Census. 
October  cons-om.ption  was  224,000  bales  or  80  per  cent  above  that  of  July  and 
brought  the  total  for  the  first  quarter  of  the  season  to  1,395,0^0  bales,  an 
increase  of  46,000  bales  over  tne  first  q.uarter  of  1931-52.     T"nere  were  only 
33,000  bales  of  foreig-n  cotton  used  during  the  3  months  Aug-^CLst-October  this 
season  which  was  about  the  same  as  a  year  earlier  so  that  the  above  com23arisons 
of  total  consumption  essentially  describe  the  developm.ents  in  regard  to 
Aiierican  cotton. 
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In  the  cotton  cloth  section  of  the  domestic  industry  there  was  a 
considerable  increase  in  production  during  October  while  sales  declined 
sharply  giving  a  ratio  of  sales  to  production  of  only  59.1  per  cent.  Ship- 
ments also  declined  somev/hat  resulting  in  an  increase  of  4.1  per  cent  in 
stocks  on  hand  and  a  decrease  of  21.6  per  cent  in  ^onfilled  orders.  T"ne 
average  rate  of  production  per  week  during  October  was  6o, 277, 000  yards, 
an  increase  of  11  per  cent  .over  September  and  was  the  hi5nest  for  any 
month  since  April  1950,   according  to  data  released  by  the  Association  of 
Cotton  Textile  Merchants  of  IJew  York.     Sales  declined  from  a  weelcLy  rate 
of  58,482,000  yards  in  Septem.ber.  to  37,414,0^0  yards  in  October  or  56  per 
cent  but  were  still  hight.r  than  last  ■■larch  and  April.     .hiile  stocks  in- 
crea,sed  5,547,000  yards  or  4,1  per  cent  during  October  they  were  smaller 
than  any  month  except  September  since  comparable  data,  became  available 
in  1927  and  were  only  slightly  larger  than  October  sales.    Even  though  ^on- 
filled  orders  decreased  almost  100,0.^0,000  yards  in  October  they  were 
still  equ-ivalent  to  5.5  weeks  production  even  at  the  high  level  of  pxtivity 
maintained  during  October. 

Q-reat  Britain 

The  English  cotton  textile  industry  was  again  -under  the  distr^j.bing 
influence  of  labor  difficulties  tov/ard  the  end  of  October  and  during  the 
first  week  of  llovember.     It  was  estimated  that  som.ething  like  200,000  men 
v;ere  on  strike  during  that  period  and  that  the  spinning  section  of  the 
Manchester  ind:a.stry  was  completely  stop-:ed.     As  was  expected,  however,  the 
stoppage  did  not  last  long  and.. on  iJovember  11  cabled  reports,  stated  that 
the  settlement,  which  had  been  m.ade  a  few  days  before,  had  been  accompaxiied 
by  oxi  increase  in  textile  . sales  and  inquiries. 

The  foreign  demand  for  British  cotton  piece  goods  as  measured  by  ex- 
ports declined  materially  during  October,   the  133,400,000  sq.uare  yards  ex- 
ported being  22  per  cent  below  the  Septem^ber  exports  and  slightly  below 
those  of  October  1931.     ;<liile  exports  of  piece  goods  have  declined  each 
month  since  July,   the  movement  during  October  was  still  12,400,000  square 
yards  or  10  per  cent  above  the  lovf  level  of  ITovemiber  last  year  and  for  the 
first  Quarter  of  the  season  v/as  20  per  cent  above  the  first  3  months  of  1931-32, 

About  the  mAddle  of  Llovember  trpde  observers  in  I/.anCiiester  and  Liver- 
pool reported  that  the  cotton  market  wa.s  meeting  with  better  trade  demands 
a:id  larger  investment  purcxiases  e^ccompanying  the  lower  exchange  rate  and 
an  imiprovem.ent  in  the  confidence  in  the  general  situation.     Increased  cloth 
inquiry  with  larger  sales  to  India  aaid  freer  buying  for  certaun  smaller 
m.arkets  were  reported  although  demxand  from.  China  "'as  said  to  be  disappointing. 
Sales  of  yarn  were  also  reported  as  im.o roved, 

f 

Continental  Europe  1/ 

'.Vhile  no  further  improvement  in  the  continental  European  textile  in- 
ij-str;^  Was  observed  during  the  month  of  October,  remiarkable  resistance  to 
decline  was  shown  both  on  the  part  of  new  business  and  m.ill  activity,  so 
that  the  increased  levels  of  the  -orevious  month  were  fully  m.ainta.ined  over 


l/  Based  largely  on  a  report  'from  Assistant  Agricultural  Commissioner  Donald 
E.  Christy  at  Berlin,  G-erm,any  dated  riovember  10,  1932  supplem.ented  by  cable 
ITovember  14. 
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most  of  the  Continent.     Business  in  rpv^  cotton  continued  to  De  disturoed  "by  I 
txie  adverse  influences  of  .declining  prices,  but  the  volume  of  nev/  orders  I 
placed  b.y  the  industry  v;as  fairly  satisfactory  and  importnn.t  price-fizing 
took  place  on  the  larger  set-backs. 

llew  sales  of  cotton  yarn  remained  (luite  satisfactory  in  central  Europe 
as  well  as  -in  Italy  end  Ere,nce.     Weaver  business  was  also  reported  of  fair 
volume,  stimulated  mostly  by  wholesaler  buying  interest,  but  the  retail  trade 
snows  considero,ble  cao-tion  as  a  result  of  the  failure  of  consumer  dem>a.nd 
to  imiprove. 

Cotton    spinning  and  v/ea.ving  mdll  activity  on  the  Continent  during  the 
month  of  October,  a.s  far'  a.s  could  be  concluded  from  reports  available,  in 
early  November  continued  to  show  some  rise  over  the  previous  month,  v.'ith  the 
pich-up  again  most  pronounced  in  Frr.nce. 

Purchases  of  rav/  cotton  on  the  part  of  continental  cotton  spinners 
were  slow  throughout  October,  mostly  as  a  result  of  the  declining  raw  cotton 
prices,  but  also  due  to  the  belief  that  q.uotations  of  "basis"  will  recede. 
I'levertheless ,  business  attained  a  fairly  satisfactory  volume,  rnd  price-fixing 
orders  were  significant  v/henever  raw  q.uotations  approached  the  6  cents  -level, 
C.i.f.  import  b-'j^/ing  of  merchants  remained  small.     Fairly  active  interest 
both  on  the  part  of  the  ind'jistry  and  the  merchants  was  noted  at  times  for 
exotic  types  of  cotton,   such  as  Per^uviaJ^.  and  Argentine  cotton  on  shipment. 

In  regard  to  previously  re:oorted  agreements  for  the  delivery  of  Egyp- 
tian cotton  to  continental  coujitries,  on  credit  or  in  exchange  for  industrial 
goods,  it  should  be  noted  that  the  transaction  of  the  Egyptian  'jovernment 
7/ith  Germany  was  carried  out  several  weeks  ago.     This  transaction,  as  previous- 
ly described,  includes  the  delivery  of  15,000  bales  of  Eg:/ptian  cotton  to  a 
consorti'om  of  G-ermi-an  import  mierchcnts,   in  exchcaige  for  deliveries  of  nitrogen 
from  the  German  Llitrogen  Syndicate  to  the  Egyptian  Govennnent.     Pryj^ent  to. 
the  consortium  of  cotton  merchcxits  is  m.ade  through  the  Dresdner  Bank,  Berlin, 
and  out  of  this  account  the  l\Iitrogen  Synidcate  is  paid  the  value  of  its 
delivery  of  nitrogen  to  Egypt.     It  is  further  reported  that  the  Eg:v'ptian 
Govenrment  is  attem.pting  to  mcke  similar  deals  with  Holland  and  Belgium,  for 
delivery  either  on  credit  or  in  exchange  for  industrial  products.     It  is 
also  stated  that  such  trails  act  ions  will  be  concluded  at  a  very  low  price  in 
order  to  give  Egyptian  cotton  a  favorable  introduction  into  these  countries. 
Holland,  for  Instance,   so  far  has  not  consmied  any  Egyptian  cotton,  and 
it  is  the  Eg:/ptian  Governments'  plan  to  acquaint  Dutch  spinners  with  this  fiber. 

International  Cotton  Congress,  1955 

Eor  the  International  Cotton  Congress  to  be  held  in  June,  1955,  at 
Prag^ue,  it  is  planned  to  submit  the  draft  of  oji  agreement  between  tne  cotton 
textile  industries  of  individual  countries,  notably  Enropean,  v/hich  aims  at 
a  uJiiform  regulation  of  the  im.port  tariff  on  cotton  goods.     The  agreement 
between  the  Selgien  end  Polish  cotton  industries  is  to  serve  as  a  basis. 
According  to  this  agreem.ent  the  tariff  on  cotton  yam  shall  not  exceed  4  per 
cent  and  on  weavings'  8  per  cent  ad  valorem.     This  proposal  is  said  to  be 
opposed  by  the  Erench  cotton  industry. 

G  ersnany 

The  cotton  textile  situation  in  Germany  remained  relatiyely  satisfactory 
during  October  with  new  orders  for  both  spinners  ond  weavers  m.aintaining  the 
higher  level  reached  in  the  2  previous  months,  and  mull  activity  increased. 
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Tiie  detailed  spinner  report  for  the  iTionth  of  Septen;ber,  1932,  no.v/ 
availD."ble,   indicates  that  the  influx  of  new  orders  v/as  satisfactory  despite 
the  decline  in  the  raw  niarhet,  and  that  the  calling  on  old  contracts  v;as  also 
more  active.     Since  September  12  -  the  date  of  expiration  of  tne  restriction 
agreement  -     spinning  activity  has  increased  slightly,     Hov/ever,  the  seasonal 
increase  in  mill  activity  of  the  2-cylinder  5' am  spinners  was  less  then  expect- 
ed.   Buyiiig  interest  for  fine  count  ya.rn  was  better  than  during  the  previous 
month,  but  spinners'  margins  remained  unsatisf actor\^  as  a  result  of  the  low 
prices  c[uoted  by  foreign  suppliers. 

G-erm.an  cotton  v/eavers  reported  for  the  month  of  Septem.ber  a  certain 
hesitancy  on  the  p£i,rt  of  buyers  in  regard  to  new  purchases,  and  attribute 
it  to  the  price  decline  in  the  raw  market,  but  the  influx  of  new  orders  re- 
mained significantly  above  the  levels  of  March  to  July  this  year.     In  September, 
the  report  sa.ys,   there  wa,s  little  or  no  further  increase  in  mill  activity. 
The  new  orders  were  placed  mainly  by  wholesalers,  whereas  the  retail  trade 
was  reluctant  to  buy,  as  a  result  of  the  continued  wealc  purchasing  pov/er  of 
consum.ers. 

The  spinners  and  weavers  report  for  October  stated  that  business  con- 
tinued relatively  satisfactory  in  both  branches  during  October,  although  yarn 
sales  were  somiewhat  lower.     Stoc::s  of  yarn,  however,   showed  some  decrease 
despite  the  increase  in  activity.     The  b"uying  interest  for  3-cylinder  yarns 
is  said  to  have  been  q.uite  important,  but  for  2-cylinder  yarns  remained  re- 
latively small.     Vifeaving  mill  activity  is  sa.id  to  have  continued  q.uite  satis- 
factorily considering  the  existing  conditions. 

In  regard  to  buying  interest .  for .  raw  cotton  on  shipment,  German  cotton 
spinners  were  somewhat  reluctant  during  the  month  of  October  as  a  result  of 
the  declining  raw  miarket,  and  for  various  other  reasons,   including  the  elections 
in  G-erm.any  and  the  Presidential  election  in  the  United  States.     Price- fixing 
orders,  however,  were  placed  to  a  significant  extent  on  important  set-backs 
in  the  raw  market.     Current  b-.iying  interest  of  the  merchants  for  c.i.f,  im.port 
purchases  was  very  moderate,  partly  centering  around  spot  Indian  cotton  and 
Peraviaii  and  Argentine  cotton  on  shipment. 

In  regard  to  the  export  business  of  the  German  cotton  industry  it  is 
to  be  noted  that  severe  complaints  have  been  made  about  the  agrarian  contin- 
gent ing  policy  of  the  German  Government.     Although  the  contingents  have  not 
as  yet  been  established,  and,  in  fact,  may  not  be,   the  repeated  a^mouncements  ■ 
have  seriously  disturbed  the  foreign  market  for  German  goods,  among  v;hich 
axe  certaan  kinds  of  German  textile  goods.     It  is  pointed  out  by  the  industry 
txiat  from  now  on  they  must  depend  on  the  home  market  m.ore  than  ever. 

0  z  e  cho  s  1 0  V  aki  a 

A  recent  meeting  of  the  textile  associations  in  Czechasloval'^iia  nas  again 
shown  the  imrportant  difficulties  that  country  is  encountering  because  of  the 
many  restrictions  on  foreign  trade,  m.ost  of  which  have  been  establisned  since 
the  credit  crisis  in  1931.     The  C zecho slovalcian  cotton  industry  is  dependent 
upon  export  outlets  to  such  an  extent  that  a  large  part  of  her  production 
aoparatus  is  superfluous  if  foreign  trade  relations  rem.ain  interrupted  as  they 
are  now.     Tlie  situation  is  very  unsa.ti sf  ac  tory ,  an.d  little  seasonal  im.prcvement 
nas  been  noted  in  spinning  and  weaving. 
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Tlie  l:j-strian  cotton  textile  indus tr;; ,  notably  the  spinniii-'  section, 
was  placed  in  a  sir.ilarW  difficult  position,  because  nomally  this 
section  o.lso  depends  to  a  great  extent  on  export  business.     ieavinj;  nulls 
are  better  off  because  of  the  ma-ny  restricoions  iiTiposed  on  imports  of 
cotton  f^ibrics,  v/l.ich  means  a  protection  to  the  industry. 

Little  betterment  v;as  evident  in  September  and  October  in  the  spinning 
and  v/eaving  sections  as  the  continued  basic  decline  in  the  cons'junption  of 
finished  goods  ha.s  overshadowed  any  seasonal  tendencies  for  improvement, 
hill  activity  is  sail  to  have  been  even  lower  than  in  previous  months. 

The  Austrian  cotton  industry-  is  greatly  dissatisfied  by  the  present 
foreign  trade  -oolicy,  or  general  economic  policy  of  the  Austrian  Govern- 
ment, which  is  strongly  protective  for  agriculture  and  impairs  the  inter- 
ests of  export  industries.     Tlie  cotton  industry  recently  demanded  full 
import  prohibitions  for  yarns  and  iveavings,  but  v/as  informed  by  the  Govern- 
ment that  no  further  import  prohibitions  are  planned  at  the  present  time. 
Trade  nego tii.tions  are  ^utider  v/ay  ^/ith  Genriany,  v/ith  the  idea  eventually 
to  secure  preferential  tariff  rates  on  imports  into  Germany  of  Austrian 
industrial  end  agricultural  products. 

It  is  estimated  that  cotton  5  am  exports  from.  Austria  "/ill  not 
exceed  2,0C0  tons  or  about  4,409,000  pounds  in  1952,  vhiereas  they  amomited 
to  5,500  tons  (7,716,000  po-ands)  in  1931,  and  from  15,j00  to  15,000  tons 
(28,550,000  to  53,069,000  po^jnids)   in  1925  and  1926. 

!Frar-ce 

Tlie  cotton  situation  in  France  ha^s  greatly  improved  during  recent 
months,  and  the  situation  continued  satisfactory^  during  October,  although 
nev/  business  of  spinners  an.d  weavers  'Na.s  som.ev/hat  disturbed  by  the  in- 
fluences of  a  declining  ra/-^  miarket. 

Tlie  sales  of  cotton  yarn  on  the  part  of  Lille  and  Houbaix  spinners, 
while  still  good  at  the  beginning  of  the  month,  were  rather  q.uiet  aromid 
the  muddle  of  Octooer  and  remained  so  up  to  the  end  of  the  montn  at  lea^st 
partially  a^s  a  result  of  lov/er  raw  cotton  quotations.     Tiie  yarn  prices  ob- 
tained are  cla.im.ed  to  have  been  unsatisfactory,     .-lore  active  yarn  business 
was  reported  from.  P.ouen  and  the  Vosges.  activity  is  indicated  to  have 

further  increa.sed  in  October  with  mill  stoch.s  of  cotton  yarn  continuing  to 
decline,  and  unfilled  orders  assuring  present  levels  of  activity  for  several 
m.onths  aiicad.    Hew  business  of  v;eavers  remained  fairly  satisfactory  throughout 
October,  although  export  orders  were  sm.all.     .Vea.ving  mdll  activity  is  also 
believed  to  have  increased  during  October. 

Inquiry  for  raw  cotton  by  French  spinners  was  rather  quiet  during  Octo- 
ber, and  it  was  indicated  that,   taJcin..:  the  present  uutput  of  the  Tiills  as 
a  basis,   the  requirements  of  the  French  industry''  a',re  covered  for  several 
m.onths  aaiead.     Price-fixing  proved  q-.iite  active  on  declining  cotton  y^rices. 

A  recent  report  on  the  French  cotton  industry  during  the  months 
of  August  aiid  Septem;ber,  which  supplies  data  to  support  the  above  state- 
ment, shows  that  a  real  imiprovenent  has  tahen  place  in  rec-nt  months 
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in  "both  the  spinning  and  weaving  sections.    Accordin,^  to  this  report,   70  per 
cent  01-  all  cotton  ^arn  spinners  and  55  per  cent  of  all  tv/istinp  spiimers  are 
now  occupied,  as  compared  v/ith  only  60  per  cent  and  50  per  cent  respectively^ 
in  June  1932«    During;;  the  year  1931,  however,  the  occupation  of  the  two 
groups  averaged  80 'per  cent  and  75  per  cent  respectively.    As  a  result  of  the 
return  to  the  43-hour  wee".:,  the  monthly  outturn  of  cotton  yarn  per  spindle  is 
expected  to  shov/  an  increase  to  3.7  pounds  in  SepteiTiier,  as  against  3,£  xDoraids 
in  June  of  this  year.     Unfilled  orders  per  spindle  are  nov;  expected  to  amount 
to  ahout  11.0  pounds  as  compared  with  only  10.1  pounds  in  June  1952.  Cotton 
yarn  stochs  in  spinning  mills  are  said  to  oe  quite  small,   and  do  not  appear  to 
exceed  5.5  pounds  per  spindle,  as  compared  with  a  figure  of  5.6  pou._ds  in 
Juiie  1932.     Similarly  favorahle  are  the  statistics  supplied  for  weaving  mills, 
which  in -September  occupied  ahout  65  per  cent  of  the  looms  in  place,  as 
compared  with  SO  per  cent  in  June  1932.    As  a  result  of  an  increase  ixi  the 
average  output  per  loom.,  the  production  of  weaving  uiills  since  June  has 
increased  ahout  20  per  cent.     The  output  per  li.om  v/as- 439.6  yards  in  June, 
450.4  yards  in  August,  and  492il  yards  in  Septemoer.    Unfilled  orders  are 
expected  to  approximiate  1640.4  yards  per  loom^  in-Septemoer  whereas  they  were 
only  1299.2  ya.rds  in  Jimo.     Stocks  of  fahrics  in  weaving  mills  are  indicated 
to  he  only  874.9  yards' per  loomi,  as  com.pared  with  955.8  in  June  this  year. 

Belgium  "  .    '  '     * ' 

Some  improvem.ent  in  the  situation  of  the  Belgian  cotton  spin:ing  and 
weaving  mills  has  heen  reported  recently,    ITev/  sales  hy  spirmers  and  v.-eavers 
have  increased  and  mill  activity  is  also  indicated  to  he  hettor  than  in 
previous  months.    Ho  imiprovement ,  however,   is  noticeahle  in  the  situation  of 
the  fine  spinning  miills.    The  sale  of  v/inter  goods  hy  v.'eaving  m.ills  is  also 
still  unsatisfactory,   and  exports  continue  very  difficult. 

Ita]£ 

A  satisfactory  amount  of  sales  of  c  tton  yarn  and  cotton  fahrics,  at 
unsatisfactory-  margins,  however,   is  the  outstanding  feature  of  reports  irom: 
Italy  for  the  month  of  Octoher.    As  a  result  of  this  imiprovement  , in  new 
husinesc,  mill  activity  has  also  increased  and  almiost  reached  the  levels 
attained  at   'ihe  same  time  last  year  according  to  reports.     Spirmer  huying  of 
raw  cotton,  hoth  spot  and  c*.  i.f.  rem.ained  fair,  and  price  fixings  v;ere 
im.portant  on  price  declines. 

Yarn  stochs  in  cotton  spinning  m.ills  are  indica-od  to  have  remiained 
about  unchanged  in  recent  mionths,   and  are  lower  than  they  were  at  the  same 
time  last  year.    Few  sales  of  cotton  yarn  continued  to  outrun  production  and 
are  favor ahle  indications  for  future  developments.     Tlio  ssxie  is  true  of 
ui-filled  yarn  orders,  which  have  increased  in  recant  weehs,  although  they 
are  not  yet  up  to  the  favorahle  levels  ohserved  at  the  heginning  of  the  year. 

Russia 

Septemher  output  of  the  cotton  textile  industr.y  showed  a  seasonal 
increase  over  the  suiTuner  months,  with  hoth  finished  goods  and  2'arn  production 
having  increased  hy  15  and  14  per  cent  respectively  as  com.pared  \7ith  Augv.st . 
However,  the  volum.e  of  actual  production  lagged  hchind  that  foreseen  ^l'  the 
m.cnthly  plan,  the  plan  heing  only  89.5  per  cent  completed  in  the  case  of 
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cotton  falDrics,   and  onl^'  ?'S  per  cent,  in  tliG'Case  of  jarn.     'The  slow  shipment 
of  cotton  to  the-  -industrial  enterprises  appears  to  oe  Icrgely  responsihle 
for  this  development.    -I'otal  production  of  cotton  faorics  amounted  to 
209,627,000  3rard"-s,  -Y/hilo  ;-arn  output;  araquntpd  to  52,852,000  pounds  compared 
with  182,  573,  000  yards'  ■and  45, 279 ,  000  •■pounds  respect  ively,   in  ^m^ust . 

Japan  '  l/  ■  '■  ■  -     ■   ■  .  '    ■.      .  •        ■  .        ■     .      ..  . 

In  earl  J  Octoher'.the  pai-it?,"  of  Amorican  and,  Indian  prices  in  Japan 
improved  still  further  in- favor  of  Indian  cotton  and  mills  arc . reported  to 
have  made  heavj  purcha'ses .     For  t  he -remainder  of  Octooer  the-  parit;;,.-  was  not 
so  favorahle  for  Indian-hut  spinners  -made-  so  mo  further,  purchases .  "During 
the  third  v/eek  of  Octooer-  Japanese  mill  ,  owners  hought  ahorat.  150,000  "bales 
of  cotton  most  of  which  was  ijner lean,  due  in  part  to '.  tlie..  feeling  that  the 
I'cn  exchange  would  decline  still  frjrther  and  in  part  to  the  continued  heav^" 
exports  of  piece  goods.    During  the  first  qucjrter  of  the  present  season 
mills  in  Japan  are  said  to  have  pi-irchased  600,000  hales  of  ^--merican  cotton 
ar-id  250,000  hales  of  Indian. 

Yarn  production  durin:"  Octohcr  amounted  to  230,000  hales  o'f  approx- 
imate I3"  400  pounds  v-oich  is  ahoiit  the   same  as  for  the  previous  3  months  and 
ahout  6,000  hales  ahove  Octoher  1931.    At  the  end  of  Octoher  spini'iers 
were  said  to  have  heen  making  a  good  profit  due  to  the  speculative  demand 
as  \-/ell  as  a  good  export  demand.     This  and  the  fact  that  the  production  of 
man"  t^'pes  of  cloth  has  oeen  sold  out  Luitil  Fehruar;",   indicates  that  mill 
activity  is  likely"  to  continue  high  for  somxC  time.    Piece  goods  exports 
in  Scptemher  remained  near  the  record  levels  reached  in  August  and  were 
70, 000, .000  square  yards  or  54  per  cent  larger  than  in  Scptemher  1931. 
While  the  data  on  exports  during  Octohcr  have  not  oeen  received,  there  seems 
little  douht  that  they  rem.ained  very  high. 

China  2/ 

At  mid-hovem.her  the  Chinese  section  of  the  cotton  industry  in  China 
was  operating  at  ahout  nor..-al  levels  while  the  Japanese  section  was  running 
something  like  40  per  cent  helov/  normal.     This  is  ahout  the  same  rate  as 
for  the  previous  past  2  or  3  m.onths.     In  hovemher  1931  hot'-i  the  Chinese 
and  Jaioanese  sections  were  operating  at  no r:.-.al  rates.     It  is  thought,  however 
that  large  proportions  of  ijnerican  cotton  are  still  heing  u.sed  since  the 
new  crop  Chinese  cotton  up  to  mid-rovem.hcr  had  heen  removing  to  market  very 
slov/ly,  due  in  part,   it  is  said,  to  t:ie  price  decline  and  tho  uncertainty 
ahout  the  future  miOvoment  of  American  cotton  prices. 

Japanese  yarn  has  heen  underselling  Chinese  yarn  to  a  considerahle 
extent  v;hich  has  resulted  in  increasing  stocks  of  Chinese  yarn.     The  lov/ 
purch:.sing  power  of  cons-umiers  and  the  difficulties  in  finar.cing  sales  to 
merchants  have  heen  the  cause  of  the  dull  dcmx.nd  for  ^  am  coming  from  t'.ie 
interior  of  China. 

1/    Eased"  largely  on  a  rad'iogram  received  through  the  Shanghai  office  of- 
Bureau  of  Agricultural  Sconomiics  on  hovemher  2  froi'.i  Consul  Donovan  at  Kohe, 
Japan,   supplemented  hy  data  received  rovevioer  14. 

2/  Based  IcTgely  on  a  radiogram  from.  Agricultural  . Com'missioner  Da^/son  at 
Shanghai  on  Fovemher  14. 
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The  piece  goods  ma_-l:ei;  has  "been  v/ec.l;  ani  clearaiiCirS  of  cotton  {ro^^ds 
liava  136611  slovv-  durinr-  recent  \7eel:s,  according  to  reports.    Part  of  this  is 
said  to  have  "been  due  to  the  lew  priced  Japanese  .30ods  put  on  the  market 
in  China,    \7ith  replacemjnt  costs  in  man^"  lines  running  aoove  current  mar  net 
values  and  ^Jvlth  stocLs  fairlp  large,  dealers  hesitate  to  nahe  future 
coiiinitments .    Dealers  report  that  it  is  very  diffic-ult  tc  sell  an;^'  foreign 
piece  goods  other  than  Ja.panese  and  that  is  lihelp  to  he  the  future 
condition  in  regard  to  the  I'.-Ianch"U-r ian  r.ici-heb. 

Product  ion, Acreage  and  Crop  Conditions 


'Jorld  production  and  acreage,  1952-53 


The  1932-33  v/orld  production  is  noxi  prelirrij  naril^    estimated  at 
25,400,000  "bales  of  473  pounds  d;-  the  Bureau  of  hgricultural  Economics  which 
is  4,100,000  hales  or  14.9  per  cent  less  than  the  estimate  of  the  1931-52 
production.    As  com.pared  with  the  peah  production  of  lS2o-27  the  present  crop 
is  now  expected  to  "be  5,000,000  oales  or  17,5  per  cent  less,     fhe  estimated 
world  production  has  not  heen  less  than  24,0GC,000  hales  since  1923-2^^  when 
the  total  crop  was  estimated  at  19,  700,000  hales.    As  ma;-  he  seen  from  the 
accom.panning  tahle  the  decrease  this  gear  in  dom.estic  production  is  greater 
thsiii  the  total  decrease,  since  a  retur  :  to  m.orc  nori-ial  yields  in  India  and 
China  is  expected  to  result  in  a  to'jel  increase  in  these  two  i..mortant  pro- 
ducing coujntries  of  aoout  1,400,000  hales.    Some  increase  is  expected  in 
Russian  production  this  gear  also.     Indicated  production  in  Eg^gpt,  Mexico 
and  Brazil  account  for  a  decrease  of  ahout  553,000  hales.    Total  foreign 
production,  therefore,  is  estimated  at  11,453,000  hales  compared  with 
10,404, 000' hales  in  1931-32.  '  -  ' 

The  estimiated  world  acreage  for  the  1932-33  season  has  heen  placed  at 
77,1^0,000  acres,  compared  with  82, 400, '000  acres  in  1931-32  or  a  decrease  of 
5.4  per  cent.     The  smaller  decrease  in  acreage  than  in  production  is  due 
principallg  to  the  decreased  gields  in  the  U-  ited  States  which,  according 
to  the  Ilovemher  estimate  'lao  hroug'it  a  30.1  per  cent  reduction  in  production 
despite  the  fact  that  acreage  decreased  onl;^"  10  per  cent.     Increased  gields 
in  India  and  China  tend  to  offset  this  to  some  extent,  ho".;ever. 

United  States 


The  hovcmb^r  production  estimate  incicr.tod  a  crop  522,000  hales  larger 
than  the  Octoher  estimate,  hut  should  the  crop  prove  to  ho  11,947,000  hales 
as  estieiatod  it  would  still  he  5,149, Ou^  hales  smaller  thaie  in  1931-32.  iVost 
of  the  iiicrease  over  Oceoher  we.s  in  States  west  of  the  Ilississippi  river, 
although  the  forecast  for  all  major  States  e^xept  Ilississippi  Y;as  larger 
in  roveihber  than  in  Octoher. 

The  average  :,'ield  for  the  United  States  forecast  :.s  of  hovember  1  xjas 
156,2  pounds  per  acre  coapared  with  201.2  pounds  in  1931  and  a  10-gear  average 
yield  (1921-1230)  of  151.4  pou^.ds,.. 

The  indications  ixc  no\i  that  the  T.^xas  crop  will  ho  ahout  1,095,000 
hales  less  this  gear  than  last  or  a  decrease  of  21  per  cent.     Georgia' s  gpro- 
duction  is  r.o\:  estimated  zj:  42  per  cent  less  than  last  gear,    Alahama  and 
Arkansas  at  39  per  cenb  less,  Ilississippi  58  per  cent  lk.'Se,  Louisiana  35, 
South  Carolina  35,  horth  Carolina  24  and  Oklahoma  21  per  cent  leos. 
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Taole  1.-    Acrec.^e  and  pro  due"':  ion  in  'co'ontries  reportin; 

1932-33  with  cc:npari3ons 


for 


Country 

,  1929-50 

>         ±  ^      X    iJ  <C  t 

1  QSP-  t"^    i  Q 

ji-  J  OC^     O  'J  Xo 

ox     J-VOX  .J(~i 

:  1,C'C0 

1  000 

1  000 

1  000 

. '  r\  "vi  >->i/^ 

i-^cre  a-39 

\     ac  X  e  b 

p  p  7»  p  q 

p  p-    p  q 

(-»  Q  ■Tf- 

O  v.'  0 

United  States  ,   .  . 

;     45,793  : 

45,091 

'     40,593  : 

35,511  : 

90.0 

20,812  : 

20,505  : 

19,554  : 

18,465  : 

94.0 

China    2/   .   .    ,   .  , 

5,133  ; 

5,228  : 

4,800  : 

5,300  : 

110.4 

2,508 

3,911  : 

5,346 

5,400  to: 

101.0  to 

5,800  : 

108.5 

Sg;i)t  

1,911 

:  2,152 

1,747  ; 

1,135  : 

55.0 

653 

740  : 

855  s 

3/  1,045  : 

120.7 

Anglo -Sg,jnptisn  Sudan; 

359 

387 

335  : 

350  : 

98.2 

''"exico  

492 

:          390  : 

319  '  : 

183  : 

58.9 

ou  ; 

50 

45  ; 

49  ; 

105.5 

14 

14 

;            13  : 

30  ; 

;  230.8 

S:,"Tia  cz  Lei) anon  .  ,  . 

:  50 

;  50 

75  : 

25  ; 

53.3 

:  24 

:            45  ; 

■    14  ! 

,     -  20 

142.9 

G?otal  aoove  ; 

:     63,599  to: 

77,929  : 

78,584 

73,909 

:  68,9_9 

=  7.  j 

Sstims^ted  v/orld 

total  incl. China 

:  67,700 

;     85,700  ; 

:  82,400 

■  77,100 

;  93.6 

: 1,000  hales 5 1,000  hales 

:i,000  hales 

.  1,  000  hales 

:  per 

Prodr.ction 

.478  los.net 

:478  Ihs.net- 

:478  Ihs.net 

:478  Ihs.net 

;  cent 

Percentage 


United  States  .   .  . 

;  14,828 

13,932 

:  17,095 

:  11,947 

:  59.9 

4,289 

:       4, 372 

;  3,401 

;_3/  4,200 

:  123.5 

;      2, 115 

:  2,250 

:  1,700 

:""    2, 300 

:  135.3 

1,279  : 

1,589 

1,851 

1,900  to 

:  102.6 

:  2,0l0 

;  103.0 

SgJT't  '  ' 

1  ,  758 

:       1,715  : 

1,238  : 

359 

57.5 

455 

341 

583 

.4/      354  ; 

95.0 

108 

:  153 

155  : 

5"/  250 

153.4 

245 

:          178  : 

210 

95  : 

45.2 

;               4  : 

4  ; 

5  : 

11  : 

220.0 

5 

7 

5 

4 

;  133.3 

'Total  ahove 

21,940  to: 

25,078 

24,545 

25,100  \ 

22,040 

EstinatGd  world  ; 

total  incl. China 

:     26,500  : 

25,800  : 

,  27,500 

23,400  ; 

85.1 

Official  sources,  International  Institute  of  .-agriculture  and  Bureau  of 
Agricultural  Economics  except  as  noted. 

1/    Second  estimate  which  includes  cnl:'  area  planted  up  to  October  1. 
£/    Estir.ates  of  the  Chinese  Eillowner 3 '  Association  for  1929-30.     From  1930-31 
to  date  the  estimates  of  the  Chinese  Liillownors '  Association  have  heen 
adjusted  to  make  them  comparahle  v/ith  ecthr-ates  for  previous  ^-ears. 
3/    From  an  unofficial  source. 
Z/    Nine  Northern  States  which  during  the  5  years  1929-30  to  1931-32  produced 
72  "oer  cent  of  the  total  Brazilian  croT).  'I 
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Cliinc-  1/ 

'IliG  CliinGGO  C0o'':on  ctoj  prospects  clDo-Lit  riiid-rovemoer  v"ere  reported  as 
lesG  f G.YorG.Dlo  t>xC.ri  c-  few  Y/eolis  previous  so  thc.t  cn  estimate  of  2,300,000 
"bales  is  no;v  jeinr:  used  coii^parcd.  v/ith  a  previciis  lijurc  of  2,500,000  "bales. 
This  is  500,000  l)alGc  or  35  per  cen.  larger  than  tlie  short  crop  of  1931-32 
"but  oril]^  sli.^htl^   larger  than  -in  1S30-31.    The  priricipal  increase  is  expected 
in  the  Yangzte  vallea  where  the  crop  r/as  preatl;,"  reduced  "by  had  weather 
conditions  and  the  flood  last  year,     G;he  acreage  in  the  Yangtze  valley,  however, 
is  said  to  he  still  he  low  former  years.     In  sections  of  horth  China,  including 
Lingpao,  where  good  staple  cotton . is  -produced,  the  crop  is  estimated  et 
10  or  15  per  cent  helow  last  year  cjad  is  also  poorer  in  cualit;". 

India  .  • 

The  second  official  Indian  cotton  acreage  estimate  which  includes  the 
area  planted  up  to  Octoher  1  indicates  a  6  per  cent  decrease  in  acreage  this 
year,  hut  with  an;~thing  like  normal  yields,- the  Indiai  crop  will  ho  much 
larger  than  last  year.     On  the  has  is  of  past  yields,  the  indicated  acreage, 
reports  on  growing  conditions,  and  private  estimiates,   the  Bureau  of 
Agr icj-ltural  Economics  has  made  a  prelimincjry  estimate  of  production  which 
v/ill  he  used  until  the  estimate  of  the  Indian  G-ovorimient  is  received  ahout 
Deceraher  15.    This  Bureau's  estimate  is  placed  at  4,200,000  hales  of  4?8 
pounds  which  is  800,000  hales  larger  than  the  official  estimate  of  the  total 
1931-32  crop.    Should'  the  crop  prove  to  he  ahout  4,200,000  hales  it  would 
still  he  the  sm.allest  -.-ith  the  cxeeption -o-f  last--ye:-r  since  192o-£'7. 

Russia  ■  .       .  '. 

Tlie  earlier  maturing  of  tr.is  year's  cotton  crop  and  favorahle  picking 
weather  caused  rapid  development  of  procurings  in  Septemher  and  r  esiilted  in 
a  considerahle  over-execution  of  the  monthlg"  plan.     However,  developments 
dijjring  Octoher,  the  most  im.portant  cotton  procuring  month,  v;ere  less 
satisf actorj.",  with  the  result  that  total  pro  firings  to  October  20  amounted  to 
only  39,7  per  cent  of  the  ^"...arly  plan,  whereas  ahout  52  per  cent  were  to 
have  heen  procured  hy  ITovcmher  1.    According  to  this,  the  rate  of  procurings 
is  little,   if  any  hotter    than  last  year,   rdthough  data  docs  not  permit  an 
exact  comparison-     The  ahsolute  quantity  of  cotton  reported  procured  h--  the 
middle  of  Octoher  amounted  to  480,300  tons  of  ungini-cd  cotton,  equivalent  to 
something  like  675,000  to  775,000  hales  of  ginned  cotton  depending  on  the 
percentage  of  lint. 

It  appears  that  this  year's  cotton  procujrixig  plan  of  unginnod  cotton  is 
fixed  hy' the  Governj-.ient  at  1,450,000  tons,    .-.s  practically  'jhe  whole  c^.- 
crop  finally  flows  into  Government  procuring  channels,  this  figure 
indicate  G-overnmont  e:>nDectat ion  of  this  "-'ear's  cotton  outturn,  which  v/ould 
consequently'  range  from  2,000,000  to  2,200,000  hales  of  478  pomids  of  giimc-d 
cotton,  depending  upon  the  ginning  outturn.     It  shculd  he  noted,  however,  that 
as  it  is  not  known  at  -.-hat  time'  of  the  season  this  plan  was  decided  upon,  it  is 
difficult  to  judge  its  correctness.     It  should  he  recalled 
plan  usually  exceeds  the  cro^  outturn.     It  is  still  felt,  therefor 

1/ 


Bas.ed  largely  on  infor'mation  cahled  hy  Agricultural  Comimissioner  "Dawson 


ITove:nher  14,  19; 


r.n  estimate  of  1,900,000  to  2,000,000  iDcles  is  as  sat isi c.ctorj  as  can  te 
obtained  at  this  time.    Earlier  completion  of  sowings  is  reported  to  have  re- 
sulted in  improved  CLialitp  of  this  :-erT's  rav;  cotton. 

ITuinerous  re_^orts  indicate  considerahle  losses  at  the  ti..:e  of  cotton  pick 
ing  and  trajisportat ion.    Wliile  some  of  the  cotton  is  reported  to  have  oeen 
picked  tinrips,  apparently"  in  a  desire  to  speed  up  procuiings,  cases  of  shedding, 
are  also  mentioned  "because  of  delated  picking:,    Fnrthormcre,  considerable 
losses  are  reported  to  have  occurred  during  the  transportation  to  the  gi^-i-i^S 
mills  and  procuring  points,  v/ith  cottu'ii  apparently"  bcinj  frecuentl}'  spilled,  on 
the  Yic-.j  and  stored  or  transported  u_ncoverod,  thus  suffering  damage. 

Despite  the  favorable  development  cf  cotton  procurings  in  September,  the 
plan  of  cotton  fiber  shipments  to  the  textile  enterprises  cculd  not  be  fulfillc 
with  onl:^  12  per  cent  of  the  plan  reported  executed  in  September.     The  number  o 
railroad  cars  placed  at  the  disposal  of  the  cotton  organizations  has  apparently- 
been  sufficient  and  has  been  largely-  responsible  icr  the  unfavorable  progress 
of  deliveries.     Transportation  is  laiovrn  to  be  one  oi  the  v/eakest  points  cf  Sovi 
economy  and  has  been  characterized  as  such  b;,'  the  Soviet  authorities,    .^t  the 
same  time,   it  should  be  romiemibered  that  the  grov/ing  imiportancc  of  cotton  in  the 
mid-j;-.ciatic  republics  neccosita'.os  increased  trrjic"pcrtation  facilities  both  to 
bring  the  cotton  fiber  to  the  mcanufr^c'uring  center  and,  in  return,  t^  su"::^^l" 
the  cotton  -producers  \7ith  vrhe.  t  and  textile  fabrics. 

The  Bureau  of  Agricultural  Economics  will  continue  to  use  the  EgywtiC;n. 
G-cverrmient ' s  prelininary-  production  estimate  of  869,000  bales  of  478  pounds 
until  their  next  estimiate  is  released  in  earlj  December.     This  estimate  is 
419,000  bales  or  53  per  cent  less  than  the  estimate  oi  the  1931-22  crop  and 
699,000  bales  or  51  per  cent  less  than  the  record  crop  of  1929-30.    Hot  since 
1921-22  has  the  Egy^otian  crop  dropped  below  1,261,000  bales.     In  that  season 
the  cro-p  was  estim.ated  at  902,000  bales. 

Ginning  in  Sgy^t  from.  Soptembor  1  to  the  first  of  rovem.ber  totaled 
304,000  bales  of  473  poimds,  including  scar  to  or  low  ^yrade  cotton  compcTcd  v/ith 
394,000  bales  gimned  to  the  same  date  last  season,  ;r  a  decrease  of  23  per  cent. 
It  may-  be  seen  therefore, that  if  the  e  stimiatcs  of  the  tv/o  crops  arc  correct  the 
present  crop  is  being  gimied  m.oro  rapidly  than  last  y^ecT.     It  m.ay  mean, hov/ever, 
that  the  next  estimate  of  production  will  be  higher. 

In  looking  forward  to  the  acreage  to  be  planted  in  Egypt  in  1935-54  it  i 
significant  to  note  that  the  cx^reage  restri::.t ion  lav;  which  was  lar'gely  respon- 
sible for  the  snail  acreage  this  crop  year  has  boon  virtuallg-  removed.     The  nc-v; 
decree  restricts  the  acreage  to  be  plaiited  in  Sakellaridis  to  40  per  cent  ox 
culjivated  land  belonging  to  each  proprietor  whereas, the  acreage  this  season  wa 
restricted  to  30  per  cent.     The  restriction  on  othv.r  varieties  v/as  raised  ircm 
25  per  cent  to  50  per  cent,     Thnis  the  area  permhtted  to  be  planted  to  Sakellari 
has  been  increased  by  one-third  and  that  jf  other  varieties  doubled.    V/ith  the 
system  of  crop  rotation  practiced  in  Egypt  it  is  said  that  the  new  law  is 

essentially  non-restricting  for  it  will  permit  producers  to  plant  all  the  cotto 
they  desire. 

Anglo-Egyptian  Sudan 

Ths  first  official  cotton  acreage  estimate  for  the  Sudan  was  received 
through  Cotton  Specialist  P.K.lIorris  at  Cairo  on  Fovember  2-1  v/hich  placed  the 
1932-53  area  at  330,000  acres.    This  is  a  decrease  of  only  2  per  cent  from  the 
335,000  acres  in  cotton  last  season.    The  principa.l  decrease  occurred  in  the 
rain  grovrn  regions  of  the  Sudan  v^herc  the  r:creagc:  is  estimated  at  42,000  acres 
against  62,000  last  season.  The  total  Sakellaridis  rjcrcage  was  reported  at 
277,000  acres  corn-Dared  with  253,000  acres  i-i  1931-''2. 
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:03LD  COTTQl;  FR0SF2CTS 


The  total  world  cotton  pro  due  ti  on  durinj-;  the  1932-313  season  is  now 
estimated  at  24,000,000  bales  of  478  pounds  wnicn  is  200,000  bales  less  than 
the  estina.te  released  on  Dv^cdaber  8  but  600,000  bales  nore  tli.^n  tho  estinrte 
released  ii".  the  l^Tovenber  issae  of  this  re'oort.     'The  200,000  bale  decrease  ' 
since  Dece-.iber  8  v;as  brought  about  by  a  reduction  in  the  estiiiiate  yZ  the 
Indian  crop.     The  increase  in  the  present  esti'inate  over  the  I'Tovenber  estimate 
was  caused  by  the  increase  of  ah^iost  800,000  balos  in  the  estimate  of  the 
crop  in  the  United  St'-tes.     Tl.e  world  fi:j;ure  of  24,000,000  bales  is  still 
3,500,000  brles  less  than  the  estinate  of  the  1931-32  crop  ruid  is  the 
s:.i:.llv-st  since  1927-23.     It  i:?  2,lj0,000  bales  less  thai"-  the  5-year  average 
prDduction  from  1927-23  to  1931-52,  about  1,100,000  bal^s  less  then  the 
5-year  r'VGrage  disappearance,  and  slightly  less  thrn  disappearance  durin;^ 
1931-32.     Tlie  estirao.te  -^f  forei.-^'n  production  now  st-^nds  at  abjo.t  11,300,000 
bales  vOiich  is  900,000  bales  nore  than  in  1931-32,  but  about  600,000  balers 
less  th;-i  in  1930-31. 


Cotton  -Ge 


xtile  T.hll  activity  in  the  United  States  and  ;.iost  of  the 


iinport-nt  foreign  countries  diriuc^  hoveaber  v;a.s  apparently  maintained  at 
jhe  inoroved  levels  reached  a  few  months  errlier.      Many  countries, 
however,  have  had  some  difficulty  in  disposing:  -f  their  output  or  in 
maintainina  their  unfilled  orders.      C:tton  consumption  in  the  United  States 
durin.^  hovember  wr.s  slie;htly  l-Xe^er  than  in  October,  a:id  was  the  larjest  . 
for  ciVj  mionth  for  m.ore  tha?i  a  year  ojid  a  half,  but  sales  of  textiles 
were  ao'o.in  considerably  below  production.      Tiie  ^'rench  industry  is  re- 
ported to  be  in  oji  -onusually  aood  situ-^tion,  with  their  production  for 
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least  2  months  (at  lIoveiTiber  rates)  already  sold.     In  Ciiina  the  Japanese 
section  of  the  cotton  textile  industry  increased  activity  from  about  60  per 
cent  of  normal  to  £5  per  cent  from  mid-irovembur  to  mi d-Iec ember,  although 
the  Chinese  section  decreased  activity  about  5  per  cent.     The  industry  in 
Japan  during  November  was  srdd  to  have  been  in  good  condition  with  spinners 
making  good  profits,  cxi'i  the  continued  large  foreign  demand  for  piece  goods 
enabled  -.'/ervers  to  maintain  their  high  rate  of  activity. 

Exports  of  Aiaerican  cotton  dj.ring  ilovember  continued  rather  high, 
althou;,n  they  v/ere  less  than  in  iToveraber  last  year,  and  brought  the  total 
for  the  first  4  months  of  the  season  to  3,206,000  bales  or  12  per  cent  above 
the  scj:ie  period  of  1931.     The  greatest  increases  tnis  season  have  been  in 
exports  to  IPrcnce,  United  Kingdom,  and  G-ermcjijr^  v/hile  the  greatest  decrease 
has  been  in  shipments  to  Chinr..     Tot::l  exports  of  Indian  and  E^rptipn  cotton 
continue  to  run  belo'v  last  ser.son,  althou^^h  tne  Continent  has  t-^ken  larger 
amounts  of  Indian  and  about  the  same  amount  of  Egyptian  as  during  the  sam.e 
period  of  the  1931-52  season. 

Prices 

Spots 

Cotton  prices  in  the  10  markets  advanced  fromi  5.90  cents  per  pound  to 
6.52  cents  during  the  first  11  days  of  hovember,  although  by  Tec ember  5 
Middling  ?/£  in  these  markets  had  declined  to  5.45  cents.     This  '.i-.s  a  new 
lo-;7  for  the  current  season,  but  '^as  still  0.69  cents  above  the  low  point 
reached  on  last  June  9.     Iron  December  5  to  December  19  the  trend  of  prices 
Was  slightly  upward  v/ith  prices  averaging  5.67  cents  on  the  latter  date, 
or  arcc^t  one-half  cent  per  pound  above  the  December  5  price. 

Spot  prices  in  Liverpool  during  recent  weeks  have  been  influenced  by 
the  flucturtions  of  the  British  exchraige  rate,    '.^e  find,   tncrefore,  that 
the  differences  betv;een  the  prices  of  Americcui  I.Ciddling  in  Liverpool  (con- 
verted to  cents  per  pound)  and  tne  10  spot  markets  have  fluctuated  rather 
v/idely.     The  price  parity  between  ianerican  ond  Inlian  in  Liverpool  con- 
tinued relatively  stable.     In  "Bremen,  Ainericcn  co  tton  becaae  very  clieap 
relative  to  Indian  rjid  Egyptian  for  a  short  period  in  ilovember,  but  by 
Decem.ber  had  advanced  somewhat  rel'tively. 
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Stocks  D2id  Movement 

The  cipparent  supply  of  Americnji  cotton  in  United  States 

The  apparent  supply  of  AmericMi  cotton  remaining  in  the  United  States 
on  December  1  was  17,250,000  bales,  based  on  the  December  1  production 
estimate,  '-.hich  placed  the  American  crop  at  12,727,000  bales.     This  plus  the 
carry-over  in  the  United  States  on  August  1  of  9,585,000  bales  gives  a  total 
supply  for  the  season  of  22,312,000  bales  but  the  1,855,000  bales  consumed 
in  the  United  States  and  the  3,205,000  bales  exported  during  the  first  4 
months  of  the  season  leaves  the  above  aiTiount  in  the  United  States  on  December 

The  apparent  supply  in  the  United  States  on  Decem.ber  1  a  year  ago 
Was  18,590,000  bales  or  8  per  cent  larger  than  this  year's  fig'j.re.     The  large 
supply  last  year  was  due  m.ainly  to  the  large  crop  although  disappearmice 
(exports  Olid  domestic  consumption)  during  the  first  4  months  of  last  season 
was  slightly  less  than  during  the  same  period  this  season.     'This  season's 
supply  is  unusually  large  due  to  record  carry-over  at  the  beginning  of  the 
season. 

Exports  of  American  cotton 

Domestic  exports  during  November  continued  rather  high,  the  1,012,000 
bales  exported,  although  less  th.an  in  November  last  year,  were  about  105,000 
bales  larger  than  in  November,  1930  and  brought  the  total  for  the  first  4 
months  of  the  season  to  3,206,000  bales,  or  about  12  per  cent  above  the  like 
period  of  last  season.     These  export  data  which  come  from  the  Eureaa  of  the 
Census  show  tiiat  the  Orient  continued  to  take  smaller  amounts  during  November 
txian  a  year  ago,  but  it  should  be  remembered  that  the  Orient  took  record 
amoiuits  last  season  due  in  part  to  the  short  Indian  and  Chinese  crops.  There- 
fore, in  view  of  the  large  stocks  of  Am.erican  cotton  in  the  Orient  at  the 
beginning  of  the  season  and  the  increase  in  Indian  end  Chinese  production, 
American  exports  to  the  Orient  have  been  suprisingly  well  maintained.  iil'X- 
ports  to  Japan  alone  were  larger  in  November  this  year  than  a  year  ago, 
and  for  the  first  4  months  this  seoson  were  only  43,000  bales  less  than 
during  the  corresponding  period  in  1931,  but  although  exports  to  Japan  were 
large  all  last  season  the  peak  was  not  reached  until  December,  January 
and  February  somewhat  later  than  usual.     Exports  to  France  nave  snown  by 
far  the  greatest  increase  over  last  season,  but  here  we  have  just  the 
opposite  situation  from  that  in  respect  to  the  Orient,  namely,   that  the  ex- 
ports to  France  during  the  first  half  of  last  se-son  were  the  lowest  for 
many  years.    From  Aug-ast  1  to  November  30,   this  season,   shipments  of  American 
cotton  to  France  totaled  412,000  bal^-s,  compared  with  106,000  bales  during 
the  scjTie  period  last  season,  or  an  increase  of  290  per  cent.     G-erm.any  and 
G-reat  Britain  are  important  countries  which  have  also  taken  considera.bly 
larger  amounts  this  season. 

Exports  of  Indian  and  Egyptian  cotton 

Exports  of  Indian  cotton  during  tne  5  weeks  ended  December  8  totaled 
107,000  bales  which,  although  18  per  cent  less  than  during  the  like  period 
last  season,  was  a  relative  increase  as  compared  with  the  early  part  of  the 
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sc-'son,  r.ccording  to  d-.ta  fro:!!  tlie  Covnr.-ierci,?.!  ^::id  Financial  Chronicle,  For 
the  ser.son  Aug-JLst  1  to  Deccnber  8  totc.l  exports  .-lurxOuntsd  to  427,000  b-les 
or  only  70  per  cent  -^.s  l^rs^e        d-j.ring  the  saine  ];eriod  Ir.st  sen-son,  Exports 
to  the  Continent  both  Tor  the  5.  v/ceks.  aiid  for  the.  first  4  pnd  a  Q.U'^.rter 
months  were  larger  than  during  the  like  period  last  ser.scn,  b-j.t  to  otncr 
countries,  particularly  Japan  and  China  they  were  vrrach  smaller. 

Exports  of  Egyptiaii  cotton  to  all  countrieE  from  Aii^J-st  1  to  December 
7  totrled  257,000  rjinning  bales  of  abo-.it  750  pounas  compared  Vvith  367,000 
bales  daring  the  like  period  last  season  and  505,000  bales  in  the  1950-31 
season.     luring  the  5  weeks  ended  Decevaber  7  total  expoi'ts  a.io'onted  to 
101,000  bales,  v/hich  v/.-s  2£  per  cent  l^ss  than  a  yer-r  earlier.     The  £;reat- 
est  decrease  was  in  exports  to  Great  5ritr.in,  the  Continent  rnd  Indie  taking 
aliTiost  as  iraich  as  a  year  ago,  and  .4;Tiericr.  a  slightly  larger  amount. 

Text i le  S i tur  tion 

United  Strtes 

Cotton  textile  rrdlls  continued  to  operate  at  high  levels  during  rTover.- 
ber  with  total  cotton  cons-omption  the  largest  for  any  month  since  -s-pril 
1931,  although  sales  of  the  majruf actured  products  were  again  less  tha^:!  out- 
put.    Tiie  high  rate  of  activity  has  been  maintained  on  the  ba,sis  of  the 
large  orders  received  early  in  the  fall.     The  504,000  bales  cons'jr.ied  in 
domestic  •udils  during  November  compares  v/ith  502,000  during  October,  aJid 
.425,000  bales  during  Udv ember  1921,  aiid  415,000  bales  in  iToverr.ber  1950, 
according  to  da.ta,  from  the  Mreau  of  the  Census.     This  brought  the  total 
consumption  for  the  4  months  ended  i^ovember  50  to  1,900,000  bales,  an  increase 
of  124,000  bales  or  7  per  cent  over  the  same  period  last  season,  and  295,000 
bahes  or  18  per  cent  over  the  first  4  months  of  1930-51. 

Production  of  carded  cotton  cloth  during  iTovember  a.veraged  62,264,000 
yards  per  week  compared  with  55,277,000  yards  in  October,  57,862,000  yards 
in  ITovember  a  year  ago,  and  51,555,000  yards  in  November  1930,  according  to 
the  drta  released  by  the  Association  of  Cotton  Textile  i.!erch-mts  of  I'ew  York. 
SaJes  of  cloth,  nowever,  aver^^ged  only  51,o50,000  ya.rds  per  week  during 
ITovember  this  yea>,r,  which  is  eq.uivalent  to  82. 3  per  cent  of  uroiuction  and 
compares  with  a  weekly  sales  rate  during  hovem.ber,  1951  of  56,052,000  yards. 
Shipments  of  cloth  in  November  were  m.aintained  at  levels  much  a.bove  sales 
a;nd  -nnfilled  orders  again  decreased,  but  at  the  end  of  the  month  7/ere  still 
97  per  cent  above  the  low  point  reached  a.t  the  end  of  last  June.  '^7hile 
stocks  of  cloth  increa.sed  during  the  month,  they  were  27  per  cent  less  than 
a.t  the  end  cf  November,  1931,  and  v/ere  the  smallest  for  the  m.onth  of  November. 
si:ice  these  cloth  data  became  avaulaNole  in  1927. 

Ore  at  Britain 

English  cotton  textile  mill  activity  maxle  considerable  improvement 
following  the  settlement  of  the  labor  difficulties  early  in  Nove.aber  which  ' 
reduced  activity  to  a.  very  lov/  level  for  a.  siiort  period  in  ia.te  October, 
ajid  the  first  few  da^/s  of  Novemiber.     The  spinning  section  of  the  industry 
wa.s  almost  completely  stopped  at  that  time  and  that  is  said  to  have  m.ater- 
ialiy  a>ffected  sales  of  cotton  yam  ajnd  other  textiles  for  a  time.  Spin- 
ners'  tcJ-ings  of  raw  cott-jn  drop-;ed  sharply  during  that  period,  but  by  the 
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last  2  v/eeks  of  NovemlDer  rea,ched  the  highest  levels  since  last  i'lay. 

Exports  of  cotton  piece  ^oods  from  ^reat  Britain,  which  declined 
snarply  to  a  low  level  in  October  increased  20,800,000  sQuare  yards  to 
159,200,000  sq.-j.are  yards  in  Noveinber,  wiiich  was  26  per  cent  above  Llovember 
last  year  and  22  per  cent  above  the  saiTie  month  in  1930, 

Continental  Europe    l/    ,  . 

The  improvement  registered  in  the  continental  cotton  textile  sit-'Jia- 
tion  during  September  and  October  was  fairly  well  maintained  durin.^'  llovemiber. 
l\rew  sales  of  cotton  yarn  and  cotton  cloth  over  most  of  tiie  Continent  were 
of  considerable  volume,  and  mill  activity,  especially  in  westeri'i  Europe, 
showed  further  increases.     This  upturn,  however,  is  not  yet  consolidated  by 
a  comparable  improvement  in  consumer  purchases,  escept  in  Er^mce,  where 
there  has  been  a  gradual  revival  of  retail  b-j^/ing-     A  portion  of  the  im.- 
provem.ent  is  attributed  to  the  fact  that  production  had  previously  fallen 
below  current  consumption,   so  that  the  replenishing  of  supplies  becaiTie 
necessary.  .  .       ■.  ■ 

Sales  of  cotton  yarn  by  continental  cotton  spinners  were  considerable 
during  llovember,  particularly  during  the  first  half,   the  movement  being 
most  pronounced  in  France,  where  the  volume  of  mifilled  orders  is  very  satis- 
factory.    Sales  of  cotton  cloth  on  the  part  of  v;eavers  were  also  reported 
to  be  fairly  good  in  most  important  European  countries,  but  business  was  not 
q.uite  so  active  as  in  the  case  of  cotton  yarn.     So  far  as  can  be  judged  by- 
current  trade  reports,  mill  activity  in  both  the  spinning  and  v/eaving  sec- 
tions has  further  increased,  and  it  was  reported  that  Erench  cotton  spinners 
have,  in  many  instances,  introduced  a  double  shift. 

Purchases  of  raw  cotton  by  continental  spinning  mills  were  som.ev/hat 
restricted  during  November  compared  to  the  previous  2  months,  as  the  con- 
tinued downward  trend  in  raw  'cotton  prices  has  produced  a  hesitant  attitude 
on  tne  part  of  buyers.     In  addition,  previous  acquisitions  by  spinners  are 
believed  to  be  sufficient  for  some  time  aiiead.     Significant  new  purchases 
are  likely  to  be  influenced  by  the  degree  of  steadiness  of  the  rav/  market. 
Price-fixing  was  also  rather  slow,  but  the  volume  was  generally  important 
upon  setbacks  in  cotton  prices,     C.i.f.  import  buying  and  spot  turnover  in 
continental  cotton  markets  v/ere  quiet,  3Jid  generally  restricted  to  bargain 
lots, 

G-ermany  ■  .  . 

Tlie  cotton  textile  situation  in  Germany  continued  satisfactory  during 
November,  and  new  orders  obtained  by  both  spinners  and  weavers  v/ere  main- 
tained at  the  level  reached  during  the  previous  2  months. 

The  spinner  report  for  the  month  of  October,  1932,  is  now  available 
and  indice^tes  that  a  decline  in  raw  cotton  prices  reduced  the  sales  of 
cotton  yarn  by  German  cotton  spinners  in  parts  of  the  Rhineland.     The  ssjne 

l/  Based  largely  on  a  report  from  Assistmit  Agricultural  Commissioner  Donald 
E.  Christy  at  Berlin,  Germany  prepared  December  7,  1932  and  supplemented  by 
cable  Decem.ber  15,  1932. 
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was  £;enerally  trae  in  S.axony,  altlio"-igh  a  certain  seasonal  revival  v/as  evident 
there.     In  Westphalia  and  southern  G-erinan/,  on  the  other  hand,  some  in- 
crease in  cotton  /arn  sales  was  reported.    A  further  reduction  in  cotton  jarn 
stochs  T/ith  spinners  resulted  from  the  active  calling  of  old  contracts. 

Jlne  spinners  are  still  handicapped  by  the  lov/  prices  asked  by 
British  suppli':;rs,  v/ho  increased  their  offers  of  fine  cotton  yams  on  the 
Continent,  and  especially  in  Oermraiy,  as  a  result  of  the  Lancashire  '-veavers' 
strike.     The  substs.ntial  UDtum  in  the  mill  activity  of  cotton  spinners 
Was  followed  by  a  further  slight  increase  in  October.     Activity  in  per 
cent  of  the  1928  monthly  average  was  about  92  per  cent  in  September,  as  com- 
pared to  about  80  in  the  previous  month,  ajid  about  90  in  September  a  year  a^o. 

The  October  report  of  the  G-ermaii  cotton  Vifeavers  indicated  that  weaving 
establishments  were  fairly  active,  being  well  supplied  with  new  orders. 
Early  in  October  ^wholesalers '  buying  interest  was  still  at  the  high  level 
attained  in  September,  but  later  declined  as  a  result  of  the  weakness  in  the 
raw  market.    Export  business  was  very  difficult,  particularly  to  Holland 
and  the  Scandinavian  countries,  where  German  textile  interests  have  -  suffered 
as  a  result  of  the  protest  against  the  proposed  contingenting  of  agri- 
cultural products  by  Geriaahy.-   Exports  to  these  countries  now  consist  large- 
ly of  specialties,  •    '      .       '       ■  • 

Spinner  and  v/eaver  reports  for  the  month  of  iJovem.ber  indicate  that 
business  in  cotton  yarn  mid  cotton  cloth  continued  satisfactory,  though  some- 
what reduced  as  comipared  to  September  and  October. 

Purchases  of  ra\v  cotton  by  German  cotton  spinners  were  rather  restrict- 
ed d-jiring  November,     uncertainty  regarding  the  results  of  the  German  elec- 
tions was  the  contributing  factor  during  the  first  part  of  the  month,  and, 
later,   the  wealmess  of  cotton  prices  prevented  tne  development  of  a  signifi- 
cant buying  mo vemiont.     Spinners'  interest  was  slightly  better  at  tne  beginning 
of  December,  particularly  for  new  arrivals  and  for  deliveries  during  the 
first  Ouarter  of  1933.     Price-fixing  orders  were  rather  limdted. 

C  z  e  cho  s  1 0  V  alii  a 

ITew  business  of  cotton  spinning  and  weaving  mills  has  remained  with- 
in very  narrow  limits,  in  fact,   the  weaving  m.ills  have  recently  complained 
of  red.uced  business.    Exports  of  both  yam  and  cloth  were  very  small  parti- 
cularly during  July  and  August  as  a  result  of  the  m.any  hindrances  to  foreign 
trade  in  the  formi  of  tariff  and  currency  barriers.    However,  a  substantial 
increase  hp.s  occurred  in  the  exports  of  both  yam  and  cloth  since  that  time. 
Exports  of  yarn  increased  froin  1,^146,000  pounds  in  Aug^-ast  to  2,634,000 
pounds  in  October  and  fabrics  from  1,505,000  pounds  in  July  to  2,654^000 
po^jnds  in  October. 

The  newly-formed  spinner  cartel  >-.as  maintained  a  price  policy  in  favor 
of  a  slight  expansion  of  spinner  mrr.rins,  but  this  has  resulted  in  comi- 
plaints  on  the  part  of  weaving  m.ills  who  hold  that  their  competiLive  strength 
on  '/vorld  ma^rkets  is  thereby  greatly  imparled.     The  formation  of  a  weaver 
cartel  appears  to  depend  upon  a  guarantee  of  stable  yarn  prices  by  the  spinner 
cartel. 
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Aus trig 

'There  nr>.s  been  little  chniee  in  the  very  'on.satisf actory  situation  of 
the  Austrian  cotton  industry.     Spinnin^--,  'uills  are  grea.tly  hpndicaoped  h;/ 
the  severe  decline  in  export  possibilities.     It  wc^s  stated  that  during-; 
November  about  one-half  of  all  Austrian  spindles  were  idle,  aaid  that  the  re- 
maining spindles  worked  at  only  about  50  per  cent  capacity.     On  the  basis 
of  the  availc.ble  mill  ^activity  fig-ares  this*  statement  seems  exaf^gerated,  but 
there  IS  no  doubt  that  the  situation  is  ver^^  bad.  ,  The- weaving  -ulls  are 
-Iso  havin^,  difficulties  and  one- third  of  the  plants  are  reported  to  be  idle. 
These  difficulties  are  surprising,  -as  the  Ccapacity  of  the  Austri:in  weaving 
mills  is  not  sufficient  to  cover  domestic  req.uirements ,  considerable  imports 
of  finished  fabrics  generally  being  re<i-;iired.  to  fill  the  current  needs  of 
consumption. 

France 

The  cotton  textile  situation  in  Trance  during  the  month  of  l-Tovember 
continued  very  satisfactory,  v/ith  business  in  yams  and  cloth  remaining  on 
nigii  levels  a-'id  mill  activity  rising  further,     Eoubaix  even  reported  a 
scarcity  of  skilled  labor,   as  is  usual  in  that  district  during  times  of 
good  textile  activity. 

iTot  only  northern  J'rpx-ce,  bv.t  Torm^Vidy  -aid  other  importr^it  cotton 
textile  districts  experienced  a  further  revival  in  the  bu;;7ing  interest  for 
cotton  yarn.  ^  result,  mill  activity  kas  further  increased,  oxid.  some 

of  the  mills  are  organizing  second  shifts.     The"  complaints  of  the  mcrked 
scarcity  of  skilled  labor  is  -uiidoubtedly  due  to  the  prolonged  period  of 
high  unemployment  in  these  districts  resulting  in  the  movemient  of  skilled 
I'lbor  to  other  districts. 

Wea,ving  mills  reported  a  good  volume  of  new  sales  of  fabrics  to  whole- 
salers mid,  an  increased  export  interest  on  the  part  of  competent  merchraits. 
Reports  issued  toward  tne  end  of  Hovemiber  indicate  that  the  weaving  establish- 
iTionts  arc  supplied  with  lUifilled  orders  sufficient  to  last  well  into  harch, 
a-id  even  later,  so  that,  although  new  business  is  only  moderate,   there  is 
reason  to  believe  that  a  good  rate  of  mill  activity  will  be  maintained  during 
the  next  few  months. 

All  these  development s^hr.ve  contributed  to  mal^e  the  situation  in  the 
French  cotton  t-extile  inaistry  more  nopeful  thrn  for  some  time  past.  French 
observers  claim  that  tne  upturn  may  continue  and  that  the  tendencies  evident 
in  ultim.ate  consumption  v;ill  su;y-.-)or t  tne  movement  in  v/holesale  trade  caid 
production.     Sa.ch  tendencies  are  apparent,  but  it  still  remains  doubtful 
tnat  the  improvement  in  t.^e  cotton  textile  industry  in  Frence  can  continue 
for  eny  length  of  time  at  pres^^nt  levels  ^anless  there  is  a  corresponding 
improvement  in  general  business  conditions. 

Cotton  sx^inner  buying  interest  for  row  cotton  during  the  moxith  of 
ilovember  was  fairly  satisfactory-^  but  quiet,  and  price-fixing  was  slow, 
although  am  increase  in  activity  was  noted  toward  the  end  of  the  month. 
Spinners  seem  to  be  covered  for  the  next  few  weeks,  v;hich  indicates  that 
ca::-tion  in  the  rrw  market  may  continue  for  some  time  to  come. 
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I  trl:/ 

Hovem'ber  s-des  of  cotton  yam  r.na  cotton  cloth  by  the  Italicn  mills 
nave  re-r.rJ-ned  on  the  sati si r..ctcr:/  levels  reported  for  October,  ".vith  export 
sales  ol  yrjrn  so\ueY/hp,t  above,  bj.t  exports,  of  icbrics  belov?  those  of  a  yecx 
ago.     Spinner  rzia.  v/e'-ver  mar^-'ins  are  still  considered  onsatisf r.ctorj*. 

Spinner  b^j^-in~  interest  foi;  ravj  cotton  "'as  of  fair  volvjr.e,  centering 
T.ro-jiid  spot  end  near  c.i.f,  cotton,  bj.t  price-f inini;  was  slo'.v. 

Scattered  statistical  information  on  neY/  developments  •:'r-d  reports  from 
tr  -.de  obser\'ers  indicate  thrt  mill  cons-uirrption  of  rav/  cotton  in  It-^Jy  is 
some  10  per  cent  above  the  sa;ae  time  last  ;■  er.r,  •.•ith  jam  sales  recently 
considerably  in  excess  of  the  output  of  the  mills,  and  cotton  yarn  stocks 
further  declinipig.     It  is  reported  ti::-t  unfilled  orders  in  spinning  \nills 
have  increr?^ed  sli>ihtly  for  several  weeks  and  in  early  Decemoer  V7ere  some- 
what above  last  year. 

Holl-.i 

Accordin.j  to  the  latest  Internr.tio-nal  Federrtion  report,  conditions 
in  the  spinnin.:^  s.^etion  did  net  improve  during  the  third  Quart :-r  of  1332. 
Most  of  the  mills  were  iiTGrhing  sl.ort  time,  as  the  demand  for  y?.rn,  as  v/ell 
as  spinner  margins,  continued  unsatisfactory''. 

Tlie  situation  in  the  v/e-win:^  section  was  also  reported  to  have  been 
ver^,"-  poor  from  July  lo  Septe^.iber.     Tne  irrge  export  mills  rec^.-ived  but  few 
export  orders  and,  in  addition,  faced  severe  coiirpeti tion  on  the  home  m^r-rket, 
30  that  a  large  numher  of  looms  v/.^re  stopped. 

Around  the  riddle  of  November,  t.Zc.  situation  of  the  Enschede  textile 
industr;;/  was  rv-ported  q.uite  critical,  as  a  result  of  the  li.rdted  possibi- 
lities on  export  moxkcts,  and  in  a  petition  to  the  G-overnment  the  industry 
asked  for  drastic  contingents  on  im-oorts  ,  so  thnt  the  domestic  :■.^arket  rndgnt 
be  reserved  for  domestic  producers. 

Belgium  '  • 

The  report  for  the  tliird  q.uarter  made  by  the  Belgian  textile  Indus tr^- 
to  the  International  Federrtion  indicates  that  the  sales  of  cotton  yarn  v.'ere 
largo-r  -rn-d  that  spinners'  ■.  jrld.n-:  h';ur5  increased.     Lie  actual  running  tine 
of  spindles  viras  obout  55  to  70  per  cent  of  normal  capacity,  v/hile  the  activity 
of  7/eavii.g  mills  cannot  be  definitely  determined. 

S'Jitzerl-ind 

i-c-  S'.vis:^  industr:/-  reported  to  the  Interr-ationrl  Federation  that  during 
the  third  quarter  of  1932  they  had  been  laboring  under  the  gr^rt-.st  diffi- 
culties in  re;_i'..rd  to  exports.    Orders  on  the  boohs  v/ore  not  s-jhficient  to 
keep  lully  occupied  even  the  sm-ll  numocr  of  v/orhers  still  em.ployed.  A 
sm.-'ll  increrse  in  nev.'  orders  for  the  rAills  resulted  from  the  upwr>j*d  m.ovCi.-.ent 
of  ra^v  cotton  prices  early  in  Se-otem.ber,  but  the  report  st-^tes,  this  i-iove- 
ment  v/as  short-lived. 
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A  receT.t  report  froi^^  Polojid  indicated  tho.t  the  ofxici.^l  Z-xport  In- 
stitute is  making  efforts  to  establish  a  new  export  assc^ci.ation  for  the 
whole  textile  industry,  which  v/ill  have  the  supervfi sion  of  the  distribution 
of  exioort  prer.i-Ui'as  a:id  the  collection  of  inforr.ation  on  business  possibi- 
lities and  (general  economic  conditions  in  the  -.jrincipal  export  market. 

Russia 

The  usual  iniorm.'^.tion  on  the  production  of  cotton  textiles  for  October 
nas  not    et  appeared  in  the  Soviet  Press,  but  based  on  daily  production 
estimo.tes  mid  com.p':^risons  with  previous  months,  the  total  output  of  finished 
goods  is  estimated  to  have  been  between  202,000,000  and  213,000,000  yards. 
Tne  averase  daily  production  of  finished  fabrics  was  below  Septemiber  levels, 
but  about  7.1  per  cent  above  October  production  last  year.     'Tlie  October 
plan  is  reported  to  Viave  been  only  87.5  per  cent  comipleted. 

The  ixTovember  output  is  e?:pec ted  to  be  below  previous  months,  as  a 
result  of  the  sm.aller  nu^nber  of  working  days  (holidrys  celebr- tiUi-,  the  an- 
niversary of  tne  Russian  October  revolution). 

Production  of  finished  fn.brics  durin;^  the  first  10  dcoys  of  hovember 
-mo-onted  to  only  51,711,000  yo.rds  but  during  the  second  10  d.-iys  rose  to 
55,731,000  yards.     Production  of  yarn  amounted  to  33,697,000  po.u-Lds  during 
the  first  20  days  of  iJoveihbur. 

Hecent  foreign  reports  indicate  that  the  Soviet  bu^/ing  agent  in  Egypt 
(Rufftorc,)  closed  his  office  in  Alexandria  on  October  22.     Tliis  has  been 
.attribo.ted  to  the  successful  efforts  of  the  Union  to  produce  its  own  require- 
raents  of  I-c,::^n3ticn  type  cotton,  but  the  scarcity  of  forei^gn  currency  mo.y  clso 
nave  ployed  some  part.     The  acrea^;e  of  Eg^-ptirn  type  cotton  grown  in  ti^e 
U.S.S.R.  rose  from  about  7,400  acres  in  1930  to  143,500  acres  in  1932. 

J-^P^    1/  ■ 

At  the  beginning  of  rovem^ber  the  gener.-'l  situation  in  the  Japanese 
cotton  industry  was  said  to  have  been  good.     Spinners  v/ere  muolvin^  good  profits 
on  their  yarn  and  the  weavers  continued  to  operate  at  hi^h  levels  due  to  the 
continuation  of  the  large  demrxid  for  Jop.-^n-^se  piece  ^-voods.     Cloth  exports 
continued  at  levels  mj.ch  above  pruvious  years.     Reports  indicate  that  the 
Jaior^iese  efforts  to  develop  the  honchurian  iriarket  for  piece  goods  v/cre  m^eeting 
with  considera.ble  success  and  that  takings  by  that  miarket  during  October  v/ere 
p  r t i  cul  ar ly  go  o  d, 

hill  purchases  of  Anerican  cotton  were  yeirj  'heavy  during  the  last  half 
:f  October  rnd  the  early  part  of  iLovem.ber  according  to  reports,  .?nd  this 
seems  to  be  reflected  in  exports  from,  the  United  States  to  J-ap^n  durin-;  ITovem.b 
the  273,000  Dries  being  74,000  bales  ^r  37  per  cent  more  thou  in  October, 
27,000  bales,  or  11  per  cent  greater  thrn  a  year  earlier,  and  the  largest  on 
record  for  that  month,     hill  purchases  of  Am.erican  cotton  are  said  to  have 

decl in ed  c ons ide rably  durin,^  the  latter  part  of  Ilovem.ber.  

l/  Rased  largely  on  inf  orr.i.-.tion  received  from  Vice  Consul  Schulters  at  I'lobe 
early  in  December. 
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At  the  beginniiv-:  of  December  ^orices  of  Anerican  cotton  in  Jaoan  were 
soiiiewha.t  ciieaper  relative  to  Indian  cotton  tlian  a  month  earlier.  Yarn 
prices  continued  to  advance  with  the  decline  in  tiie  yen  exchange,  which  ac- 
counts for  the  good  profits  "being  made  on  yarn  by  spinners. 

China  l/ 

The  Japanese  section  of  the  cotton  textile  industry  in  China  increased 
its  a.ctivity  materially  from  mid-irovember  to  mid-December.     The  Japanese 
mills  in  Shanghai  were  operating  at  about  85  per  cent  of  norm.al  during  the 
first  part  of  Decem^ber,  whereas  a  m.onth  earlier  it  was  estimiated  that  acti- 
vity Was  only  60  per  cent  of  normal.     The  Chinese  section  on  the  other  hand 
is  said  to  have  reduced  activity  from  about  normal  to  rabout  95  per  cent 
of  normial  during  the  period,     Tlie  Japanese  section  of  the  industry  usually 
consumes  lar^-^er  proportions  of  Americpai  cotton  tlian  does  the  Chinese  sec- 
tion. 

The  piece  goods  market  was  still  weaJ-i  tov/ard  the  middle  of  December 
with  only  a  small  amount  of  business  bein^  done  and  little  improvem.ent  ex- 
pected until  after  the  Chinese  l-Iew  Year  in  early  February,     The  yam  m.arket 
during  the  m^onth  ended  mid-December  was  dull  due  to  poor  demiand,  tight 
money,  and  the  com.petition  of  cheaper  yarns  ircvu  Japan.     About  the  12th  arA 
13 th  of  Decemher,  however,  Chinese  y.arn  advanced  slightly  which  v/as  said  to 
be  due  to  small  arrivals  of  native  cotton  and  increr:sed  sales  to  Szechuaai, 
This  advcjice  was  the  first  im.provem.ent  in  the  yarn  market  witnessed  in  m-any 
weeics,  a:.id  too]i  place,  .despi  te  the  increase  in  .yarn  stocks  v/hich  occurred. 
The  JapaJiiCse  mills  in  Shanghai  reduced  their  yajrn  stocks  but  not  enough  to 
offset  the  increase  in  stocks  of  the  Chinese  )nills. 

Stocks  of  Anerican  cotton  in  China  are  being  reduced,  and  a.t  the  end 
of  ilovem.ber  vmarf  warehouse  stocks  in  Snciigl'ai  totaled  102,000  b.':^.les,  or  46 
per  cent  less  than  on  A^Ofgust  1.    While  the  rhlls  in  Shaiighai  have  been  show- 
in,-;^  little  interest  in  Anerican  cotton,  or  Indian  cotton,  so  far  this  season, 
it  is  believed  that  tliey  will  begin  buying  in  January  or  .Febraary.     The  small 
interest  in  Aiiericcui  cotton  is  shown  by  the  small  amount  of  exports  from,  the 
United  States  to  China,     During  the  first  4  months  of  this  season  total 
ship-men ts  of  Anerica^i  cotton  to  China  ai'aounted  to  only  84,000  bales  compared 
with  454,000  baJes  during  the  liki^  period  last  season,  or  a  decrease,  of 
82  per  cent. 

■  Production,  Acrea^^e  and  Crop  Conditions 

World  I 

Foreign  production  now  provisionally  estimated  r:t  about  11,300,000 
bales  of  478  pomids,  and  the  United  States  crop  estimated  .at  12,727,000  bales 
gives  a  world  total  of  24,0u0,000  bales.    Although  the  ostim.ate  of  foreign 
production  is  900,000  bales  lox^^r  than  the  estim.-^te  of  last  season,  the 
world  figure  is  5,500,000  b.ales  less  than  that  for  last  season  .and  is  the 
smallest  world  estimate  since  1927-28.     The  present  estimate  of  the  total  crop 
of  all  countries  is  2,100,000  bplt;s  less  tnan  the  5-year  avcra^^e  production 
from  1927-23  to  1931-32,  1,100,000  bales  less  than  the  5-yoar  average   

l/  Based  largely,   on  information  received  from  Ag'ricuiturrl  Co.-imi ssioner 
Dawson  by  radio^'ir/im  on  DecOu-.ber  14. 
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dis appearance,  and  sliglitl-  less  tiiaii  disappearrjice  last  season.     The  in- 
crease in  the  estimate  of  forei^^ii  production  this  season  is  due  iODlnly  to 
lar:;^-er  crops  in  China  and  India,  althou_'h  the  incre^-ses  in  these  countries 
are  partly  offset  "by  a  substantial  decrease  in  E^/pt  and  estimates  of  "minor 
decreases  in  Mexico  and  Brazil. 

United  States 

Tiie  December  1  estimate  indicated  a  total  crop  of  12,727,000  bales  of 
478  pounds  net  or  500  pounds  ;^"ross,  v^hich  was  780,000  bales  more  thrji  v/as 
forecast  a  month  earlier,  but  still  4,369,000  bales,  or  26  per  cent  less  than 
lo.st  year's  production,  oaid  the  sma-llest  since  1925.     T'ne  increase  from  the 
previous  month  v;as  due  in  part  to  la.rger  yields  bein>^'  realized  in  the  lAcjor 
3ta,tes  then  had  been  expected  and  in  part  to  an  increase  in  the  estimiated 
acreage  in  nearly  all  States.     'Tlie  new  acrease  estimate  placed  the  harvested 
area  at  almiost  1,000,000  acres  or  2,7  per  cent  more  than  the  earlier  esti- 
mate.    Tlie  .estim.ate  of  37,589,000  acres  is  still  7.6  per  cent  less  than,  the 
1931  a.crea^-e,  16.5  per  cent  less  than  1930  aaid  20.2  per  cent  belov/  the  record 
a.creage  of  1926. 

China 

The  Chinese  crop  is  still  expected  to  be  somiethine  like  35  per  cent 
lar.3er  than  last  yea.r  which,  on  the  basis  of  1,700,000  bales  of  478  pounds 
for  last  year,  ^^ives  a  production  this  season  of  a.bout  §,300,000  bales. 
This  compares  vYith  a  5-yerr  ayerage  production  of  about  2,081,000  bales. 
The  shorf  crop  la.st  season  v/as  dj.e  to  reduced  yields  caused  by  flood  dcjr.a£e'. 
The  yield  per  acre  in  1931  was  169  pounds  compared  v/ith  206  poun.ds  in  1930-31, 
aiid  'Va.s  the  lowest  since  1921-22. 

S^-Pt 

The  second  official  estiviate  of  the  Egyptian  cotton  crop  relea.sed 
Eecer.ber  4,  placed  the  prod^iction  at  870,000  bales  of  478  po-unds,  which  is 
pra.c tica.lly  the  same  as  the  first  estimiate  -made  in  early  October,  and  is 
418,000  baJes  or  32  per  cent  less  than  the  1931-52  crop,  and  the  sm.allest 
for  m.ore  than  55  years.     The  total  production  as  now  estima^ted  is  51  per  cent  or 
898,000  bales  less  tnan  the  record  crop  of  1929-30. 

Total  oi^-'^ii'^BS  of  Ec^/ptian  cotton  uio  to  December  1  has  been  reported 
a.t  537,000  bales  of  47  8  pounds,  or  23  per  ceni:  less  than  spinnings  to  the 
same  da.te  la^st  season.     '3-innings  of  Sakella.ridis  were  15  per  cent  less,  and 
other  varieties  25  per  cent,  whereas  the  estimiate  of  production  for  the 
seaoson  is  32  per  cent  less  than  last  season  for  the  total  crop,  18  per  cent 
less  in  the  case  of  Sau^ellaa'idis ,  ajnd  36  per  cent  less  for  all  other  varieties. 

Russia 

Inf onnation  received  on  the  Russian  crop  up  to  early  December  indicated 
that  production  this  season  might  fall  even  below  the  estimate  made  by  the 
3urea:u  of  Agricultural  Economics,  which  was  only  slightly  larger  than  the 
1931-32  crop.     Picking  durin^,  i'ovember  was  said  to  nave  been  najirpered  by 
unf a-vora.ble  v/eather  conditions,  dissa.tisf action  ai.^on.^  the  peasauits,   and  poor 
organization  of  labor.     Consequently  only  63.5  per  cent  of  the  planned  pro- 
curings  had  been  delivered  up  to  ITovcaber  25,  wherea.s  the  schedule  called 
for  an  execution  of  92  per  cent  of  the  plan  by  that  date.  With  the  plan  calling 
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for  rri  exec-jtion  of  92  per  cent  of  the  pi  on-  "by  tlirt  dote.    Witli  the  pl<oji 
coJlin;:^-  for  total  deliveries  of  1,450,000  tons  of  un^i?ined  cotton,  or  o^out 
2,000,000  to  2,200,000  bales  of  478  po-onds ,  depending  on  the  percentr.£e  of 
lint,   the  actual  procuring:s  to  rTovenber  25  v/ere  in  the  neighborhood  of 
1,375,000  to  1,500,000  bales  of  478  pounds. 

India 

The  Decenber  estimate  of  the  Indian  cotton  crop  released  by  the 
Departnent  of  Statistics  at  Calcutta  wo,s  nuch  less  than  was  expected  from 
early  indications  although  the  early  estimate  v.'as  on  the  basis  of  a  slit^ht- 
ly  lar^rer  acreage  than  is  nov/  reported.     The  official  estinotc  based  on 
acrea:-;e  and  conditions  as  of  Deceir;ber  1  indicated  a  crop  of  3,542,000  bales 
of  478  pounds,  aji  increase  of  only  141,000  b^les  or  4  per  cent  over  the 
unusurlly  small  crop  of  last  season.    _The  estir.ia.ted  yield  per  acre  v/as  8 
per  cent  below  average  v/here-.s  estinates  of  the  mer.ibers  of  the  tra.do  in 
Bombay  indicrte  a  yield  more  nearly  normal,  in  contrast  with  a  yield  last 
year  of  22  per  cent  b-:  low  average  r;nd  the  siviallest  since  1920-21,    V/hile  the 
Bombay  cotton  trade  ogrees  that  this  year's  crop  is  considerably  below  aver- 
age their  estiriates  show  increases  over  1951-32  ranging  between  500,000 
and  700,000  bales  of  478  pounds,  and  some  indicate  even  larger  increases. 
In  viev/  of  all  the  information  now  on  honid,  it  seems  likely  tho.t  the  estimate 
made  by  this  Burenu  a  short  time  ago  is  too  nigh  and  that  a  fig^are  of 
4,000,000  bales  or  200,000  bales  below  the  earlier  figare  is  justifiable. - 
This  is  600,000  bales  above  the  official  estimate  for  last  year  but  about 
500,000  bales  below  the  5-year  average  (1926-27  to  1930-31).     Receipts  and 
ginnin^s  figures  for  the  early  weeks  of  ti^e  season  wure  well  above  last  year, 
but  at  this  tim.c  of  year  they  represent  too  small  a  percentage  of  the  crop 
to  furnish  a  satisfactory  basis  in  themselves  of  production  changes.  Also 
it  should  be  observed  that  although  the  December  forecast  is  at  times  as 
large  or  larger  thr^xi  the  final  estimiate  it  is  more  frequently  below  the  final 
figure.     If  officirl  estimates  continue  to  indicate  oP  small  a  crop  as  they 
do  at  present  and  should  later  developi:ients  corroborate  the  officinal  figure, 
the  estimate  of  this  Bureau  will  egain  be  reduced.     In  viev/  of  the  conflict- 
ing evidence  at  present  and  the  frequent  increases  in  the  final  official 
fi.gares  for  the  Indioai  cotton  crop  it  seems  ^jndesirable  to  accept  the  ver^,'- 
lov/  official  figure  a,t  this  tim.e.     In  any  case,  however,  it  seems  clear  that 
the  Indian  cotton  crop  is  well  below  average  and  if  it  proves  to  be  as  sriall 
as  officially  forecast  it  will  be  verj'  short,  especially  in  view  of  the  re- 
duced v/orld  carry-over  of  Indieii  cotton. 

An  additional  feature  of  t.  e  reports  on  this  year's  Indian  cotton 
crop  is  the  smiall  quaiitity  and  low  quality  of  the  longer  staple  Indian 
cottons.     Since  these  are  the  cottons  that  compete  more  directly  with  cotton 
fromi  the  United  States  this  m.eans  that  foreign  mills  will  be  more  dependent 
upon  Jb.ierican  cotton  tho.n  even  the  small  size   ;f  the  Indian  crop  would 
indic,ate,  . 


